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Market Demands International Accord Favored 
Found to Replace | On Load Lines of Ocean Ships 


termine Standardized Basis of Cargo Capacity to 


Other Bank Loans Admiral Rock Advocates Conference of Nations to De- 


Analysis by Reserve Board 
Indicates Borrowings by | 
Various Accounts Have 


Promote Safety of Life at Sea. 


An international agreement for the 
standardization of load lines for all 


all nations was not discussed formally, 
|except as it affected the Safety of Life 


ocean-going vessels to simplify existing |at Sea Conference. It was not directly 


Declined Since May. 


Expanded Volume 
Of Business Shown 


| 
| 


Total. Investments of Member | 
Banks Were Reduced Dur- 
ing Last Fiseal Year 
By $700,000,000. 


Direct loans by banks for stock mar- | 
ket operations appear to be taking the | 


place of the usual course of loans “for | 
the account of others” or through in-| 
termediary channels and since May the} 
loans for the account of others have been | 
unimportant in connection with the! 
growth of so-called brokers’ loans ac- | 
cording to a Federal Reserve Board anal- | 
ysis of business and financial develop- | 
ments made publ’c Aug, 22. 

The Board’s survey of conditions for | 
the past year showed that the item of 
loans for the account of others had been 
responsible almost wholly for the in- 
creases in brokers’ loans through 1928 
and the first five months of 1929. After 
that time, however, the Board reported 
that the_ increased demand for stock} 
market credit had fallen upon the banks! 
directly and the financing has been done 
throughout the United States. 


Investment Holdings Declined. | 
While this change has been going on, | 
there was a decrease of a steady char-| 
acter in the investment holdings of the | 
banks. This decline, except for three | 
periods, has been downward since 1922, | 
but in the three periods mentioned, the 
last being in the middle of 1928, the up- 
ward turn was sharp ani carried the 
total to comparatively high levels, it was | 
shown. The decline in the year ended | 
with June, 1929, had reduced the total | 
investments of the Federal reserve mem- | 
ber banks about $700,000,000 from the | 
corresponding date of the previous year. 
Commereial by the member 
banks took an upward movement earlier 
this year than was their usual seasonal 
course, according to the Board, and in| 
amplifying: this statement it was ex- 
plained orally at the Treasury that busi- | 
ness generally was moving at a greater 
volume than has previously been the 
case. The business outlook was held to 
be highly satisfactory by the Treasury 
authorities who saw nothing on the busi- 
ness horizon at present indicative of, de- | 
pression of any kind. 
Effect of New Currency. 
As regards the increased credit de- | 





mand, the Board called attention to the | 
additional call caused by flotation of the 
new small-sized currency. The new cur- 
rency resulted in an increase in circula- 
tion of about $130,000,000 in the first 
few days of its appearance, and this small 
increase was accepted ‘as bearing out 
earlier statements by the Secretary of 
the Treasury, Andrew W. Mellon, that 
the operation of replacing the old cur- 
rency would have little effect on general 
conditions. 

Following is the full text of the Board’s 
statement: 

Member-bank credit has_ increased 
rapidly since the beginning of June. At 
the end of May the volume of credit | 
extended by reporting member banks in | 
leading cities: was below the level of a 
year ago, while at the end of July it 
was considerably above that level. This 
rapid change in two months in the rela- 
tive level of credit this year compared 
with a year ago reflects the fact that in 
June, 1928, bank credit, which had been 
increasing rapidly, began to decrease 


divergent methods and in the interest of | within the purview of the Safety of 
safety of life and property at sea was | Life at Sea Convention, he explained. 
advocated Aug. 22 in an oral statement; With lack of uniformity of load-line 
by Rear Adm. G. H. Rock, Assistant | 
Chief of the Bureau of Construction | 
and Repair of the Department of the! vessels from the port of one country, 
Navy. having its own load-line regulations, to 
Adm. Rock, a member of the Ameri- {the port of another country, with differ- 
can delegation to the International Con-|ent regulations. Before a foreign ves- 
ference for Safety of Life at Sea, held 
in London in April and May, declared 
that the subject of load lines “is quite 
large enough to be handled as a separate 
subject by an international conference.” 
He said that the matter was considered 
in so far as it related directly to safety 
of life at sea at the London conference, 
but the standardization of load lines for 


Stability ie Credit 
Is Sought in Survey 
Of Retail Business 


Department of Commerce 
Soon Will Announce Re- 


sult much lost time in the movement of 


| particular rfation’s loadline requirements. 
“To measure and fix the load lines on 
| the foreign vessel, there is much delay, 
expense, embarrassment and confusion,” 
said Adm. Rock. “With uniform load 
lines for all nations, shipping entering 
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Trade Practice Complaints 


Receipt of applications by the Federal 
Trade Commission for complaints against 


practicing unfair methods of competition 
totaled 847 on Aug. 1, the largest num- 





the Commission announced Aug, 22. The 
full text of the Commission’s statement 
covering applications for complaints and 


laws, Adm. Rock asserted, there may re- | 


sel may leave a port, it must meet the| 


Are Largest in Four Years! 


persons or organizations alleged to be | 


ber of such applications in four years, | 


sults of Study Covering 
Main Lines of Trade. 


The Domestic Commerce Division of 
the Department of Commerce is com- 
pleting a national retail credit survey, 
Dr. Wilbur C. Plummer, chief business 


| specialist of the Division’s staff in charge 


of the survey, stated orally August 22. 


This survey, said Dr. Plummer, in- 
cludes principal lines of retail trade in all 
sections of the United States. Large 
numbers of questionnaires were sent out 
and replies were received from retail 
stores throughout the country. More 
than 1,000 local bureaus of the National 


| Retail Credit ‘Association furnished the 
|names of thé retail merchants of their 


respective communities to which the 
questionnaires were mailed. : 
Figures Being Tabulated. 

Final figures are now being tabulated 
and correlated, and the results wil! be 
issued soon, said Dr. Plummer. The 
final report will embrace approximately 
20 lines of retail trade, he said. 

Information of the type disclosed by 
this study, it is believed, will be of sub- 


| stantial importance in the stabilization 


of business. It should not only be in- 


| strumental fn assisting the merchant to 


carry on his credit business more effi- 
ciently but will enable him to pass on 
the resulting gains to the consumers in 
the form:of lower prices, Dr. Plummer 
said. 

The data will be set forth according 
to size of stores and according to sec- 
tions. he said. 

The value of such information, he ex- 
plained, arises from the faci that the in- 
dividual business man knows his own 


credit methods, his own terms, and his | 


own losses, but he does not know those 
of others in the same line. When these 
figures are completed, to take one exam- 


ple, the department store executive of a! 


class of business of a half-million yearly, 
will be able to see what credit practices 
other department stores utilize in the 


| same section of the country, and their 
| losses. 


Credit Guide Provided. 
From these figures he may learn that 


| his credit losses are larger than usual, 
}and examine his practices to see if his 
|terms for deferred payment need alter- 


and continued to decline until the lattec |ing. The results from this study will 
part of August, while this year there | serve as a guide or chart for the indi- 
was a decrease of member-bank credit | vidual business man in the conduct of 


until the end of May and a rapid in- | 
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Record Sugar Crop | 
Harvested in Hawaii 


Increase of More Than 2 Per) 


Cent Over 1928 Shown. 

_ The 1929 Hawaiian sugar cane crop | 
is estimated at 925,000 short tons, a/ 
new production record and an increase | 
of 2.3 per cent over*last year, accord- | 
ing to a report from the Honolulu Cham- | 
ber of Commerce made public by the | 
Department of Commerce Aug. 22. 

Improved varieties of cane, favorable 
growing conditions and more scientific | 
agricultural methods are credited with 
the crop increase, it was stated. There 
was no increase in’ acreage, according to 
the report. 

No marked change is noticeable in the 
Hawaiian business outlook, the report 
added. 

The Department’s statement follows 
in full text: 

Normal Summer weather prevails | 
throughout all the Hawaiian Islands and 
excellent crop yields are forecast for the | 
1930 season, according to a radiogram | 
from the Honolulu Chamber of Commerce 
to the Department of Commerce. The 
current pineapple crop is in, and nearly 
90 per cent of this year’s sugar crop had 
been harvested on Aug. 1. A _ leading 
Honolulu newspaper publishes the 1929 
Sugar crop at 925,000 short tons, which 
sets a new high production record and 
is an increase of 2.3 per cent over last 
year, and this without any increase in 
planting area for sugarcane. 

The Association of Hawaiian Pineap- 
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his credit business, With this data on 
the credit busin of similar establish- 
ments, the executive and his credit man- 
ager will know. how much credit to ex- 
tend and will be able to compare their 
volume of credit business in proportion 
to their total volume of business with 
the average or 110st common figures in 
the same line. 

None of the information, however, is 
identified with pe ticular concerns so that 
o 
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complaints follows: 
Applications for complaints: Pend- 
ing culy 1, 1929, 843; docketed during 


plaints ordered, 7; pending July 31, 1929, 
847. 

Complaints: Pending July 1, 
198; docketed during month, 7; 
missals, 2; orders to cease and desist, 2; 
pending July 31, 1929, 201. 


Multiple Seizures 


1929, 


‘Federal Specialist Says Rul- 
| ing of Court Will Have 
Wide Effect. 


The Secretary of Agriculture has the 
power, under Section 10 of the pure food 
and drugs act, to make multiple seizures 
of food or drugs which are found by him 
to be adulterated or misbranded, accord- 
ing to an opinion recently rendered by 
Judge Peyton Gordon of the Supreme 
Court of the District of Columbia. 

The decision of the court, it was stated 
orally Aug. 22 by Walter G. Campbell, 
director of regulatory work of the De- 
partment of Agricuiture, confirms the 
position consistentiy taken by the De- 
partment in adminis‘: 
drugs act. The Department, in its inter- 
pretation of the law, he said, has held 
that companies have no right to inter- 
fere with the Department in protecting 
the public by seeking injunctions 
courts of equity. 

Seizures Protested. 

The question was raised in the case of 
National Remedy Company v. Hyde, Sec- 
retary of Agriculture, in which the plain- 
tiff sought to enjoin the Secretary of 
Agriculture from seizing shipments of 
“B. & M. External Remedies” in differ- 
ent parts of the.country. The plaintiff, 
in his bill, expressed a willingness to 
permit one seizure to be made and to 
have the courts decide on the question of 
whether cr not it was misbranded or 
adulterated, but it objected to seizures 
of its products throughout the country. 

The opinion declares that the Secre- 
tary of Agriculture is directed by the 
provisions of Section 10 to make a cer- 
tification to the proper United States at- 
torney of any and all shipments found in 
interstate commerce which is found to 
be adulterated or misbranded. 

The National Remedy Company has 
taker. an appeal to*the Court of Appeals 
| of the District of Columbia. 
| It has long been discussed among 
;men who sell such medicines, Dr. Camp- 
bell recalled, as to just how far they can 
go by injunction proceedings in pre- 
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New Air Rules Permit Transport Pilots 


To Fiy Only Specified Types of Planes 


More Drastic Regulations for Licensing of Aviators to 
Protect Flying Public Are Outlined. 


Outstanding among changes in Gov- 
ernment air commerce regulations for 
licensed airplane pilots effective Sept. 
1 is the requirement that. a transport 
pilot shall not carry persons or prop- 
erty for hire or reward in licensed air- 
craft other than in those types and within 
those classes specified on his license. 

An outline of the new regulations, 
designed to protect the flying public 


jand aid the aeronautic industry by as- 


suring competency of operating person- 
nel, was made public Aug. 22 by Col. 
Clarence M. Young, who has just been 
appointed Assistant Secretary of £om- 
merce for Aeronautics, succeeding Wil- 
liam P. MacCracken Jr., resigned. Col, 
Young is at present Director of the 
Aeronautics Branch of the Department 


of Commerce. 


The new regulations provide that each 
transport pilot must demonstrate his 


ability to navigate licensed aircraft of 
one or more of 12 different classes. 


| Mr. Young pointed out that existing 
regulations promulgated in 1926 author- 
ize. pilots holding Government transport 
licenses to operate any type or size of 
aircraft ir. use at the present time differ 
widely from the types operated a few 
years ago and_ therefore require a 
greater degree of specialization in the 
flying of particular types. Obviously, 
he said, the pilot who has had experi- 
ence flying only a small single-engine 
| open cockpit plane is not necessarily 
| qualified to operate a 15,000-pound tri- 
'motored cabin-type transport plane. 

| Mr, Young discussed other require- 
| ments for pilots, including physical and 
| flight tests. The full text of his state- 
ment follows: 


Under the new regulations, a transport 
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moath, 14; dismissals, stipulations, 3; | 
T. P. C. acceptance, 0; others, 0; com- | 


dis- | 


Of Drugs Sustained 


ung the food and | 


in| 


Canadian Emigration 
Said to Be Increasing 


American Movement to Domin- 
ion Is Found to Be Stable. 


Canadian immigration into this coun- 


try continues at a steady pace notwith- 
tanding thé reported recovery of business 
conditions in the Dominion following the 
post-war depression, the Commissioner 
General of Immigration, Harry E. Hull, 
| stated orally Aug. 22. 

Migration of Americans across the 
northern border is no higher than usual, 
|he added. In 1922 there was reported 
that in round numbers, 22,000 citizens 
|of the United States went to Canada. 


000, said Commissioner Hull. 
No Decrease This Year. 


In 1921 there were 72,000 Canadians 
}or persons whose last permanent resi- 
| dence was in the Dominion, who entered 
|the United States. In 1927 the figure, 
| continuing in round unmbers, was 84,- 
| 000, in 1928, 75,000; and for the first 
| half of the current calendar year, 64,000, 
|! showing that there is no decrease, he 
added. . 

Among the immigrants from Canada 
are all classes of workers, and among 





the best of the immigrants that come’ 


to this country, he said. They are 
mostly young people who are attracte:i 
|by the higher wages paid in_ this 
country, explained Mr. Hull. One fact, 
jhe said, that might surprise most peo- 
| ple is that there is a large number of 
farmers who leave Canada to farm in 
the United States because they can ob- 
tain higher prices for their products. 
| Although there is a vast amount of farm 
land available in Canada, this is still 
true, he said. 


‘Extension of Credit 
For Construction of 


Vessels Is Approved 


Advance of $6,900,000 
Planned for Four Vessels 
For Cargo Service to 
Mediterranean. 


~- 7 


A loan’ ‘of ‘$6,9003000 to the Ameri- 
can Export Steamship Corporation for 
construction of four merchant ships has 
| been approved by the Interdepartmental 


American-flag tonnage. The commit- 
| tee has notified the Shipping Board to 


Shipping Board offices Aug. 22. / 

The Shipping Board must finally ap- 
prove such loans, which may amount 
to three-quarters of the cost of con- 
struction of the vessels, borrowed at the 
Government’s current interest rate on 
‘loans. 

Mr. Lamont Heads Board. 

The Interdepartmental Board, headed 
by the Secretary of Commerce, Robert 
| P. Lamont, notified the Shipping Board 
that it would interpose no objection to 
the loan and that it could be made 
under the Jones- White bill and the $250,- 
000,000 construction loan fund created 
under it. 


of the Navy, Charles Francis Adams; 
the Postmaster General, Walter F. 





ping Board, T. V. O’Connor, 

The Export Corporation is a cargo 
service operating from American At- 
lantic ports to Mediterranean ports. 


is headed by 
president. 
Shipping Board to Meet. 
The Shipping Board, it was stated, 


Henry Herberman, as 


probably will meet on Aug. 23 to con- | 


sider the recommendation of the Inter- 
departmental Board. 

It was explained at the Board that pro- 
tests have been recéived from members 
of the New Jersey delegation in Con- 
gress against delay in awarding the loan, 
since the vessels are proposed to be 


and approximately 1,000 employes were 


are unemployed, 


Device Is Perfected 


Pests to Be Continued. 


Experimental efforts to perfect a me- 
chanical device for dusting large ma- 
laria mosquito breeding areas with 
| paris green have been successful to a 
large degree, and a standard portable 
unit of light weight will probably be 
adopted at an early date, the Public 
Health Service announced Aug. 22. 

The paris green mixture has hereto- 
fore been dusted over lakes and swamps 
by hand, the Health Service reports, but 
this method was found impractical in 
large areas. 

The review of the Service’s attempts 
to perfect a mechanical duster follows 
in full text: 

Several years ago an officer of the 
Public Health Service in connection with 
studies relating to malaria eradication 
discovered’ that paris green dust 
highly poisonous for mosquitoes, par- 
ticularly the mosquito having to do with 
the spread of malaria. Through his in- 
| vestigations was established the prac- 
| ticability of hand dusting of dilute paris 
| green as a valuable method of mosquito 
control. } 
| Since the discovery of this toxicity for 
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Senate Committee 


Ends Revision of About 40 Per Cent of pide 


| Trade in Florida 


Tariff Measure 


Formal Vote on Altered Bill 
Will Be Taken by Full 


Entered as Second Class Matter ct 
the Post Office, Washington, D. C. 


HERE is a vast benefit in 
bringing the Government a 


little closer to the people, and the 
people a little closer to Govern- 
ment.” 


—Warren G. Harding, 
President of the United States, 
1921—1923 


YEARLY INDEX 
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PRICE 5 CENTS 
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Seasonal Fluctuation 


In Radio Sales Shown 


Made in Last Quarter of Year. 


Retail sales of radios apparently at- 
tain their greatest volume during the 
months of October, November and De- 
cember, 40 per cent of all sales reported 
for the year ending July 1, 1929, having 
been made in these months, according 
to statistics made available Aug. 22 by 


shi a. 
Member hip at an the Electrical Division of the Depart- | 


Inquiry Is Asked 


- Into Citrus Fruit 


Senator Fletcher Requests 


| Farm Board to Investi- 


| gate High Cost of 


| The figures for the years following were, | 
11922, 14,000; 1923, 9,000; 1924, 10,000; | 
| 1925, 9,000; 1927, 11,000; and 1928, 75,- 


Board created under the Jones-White | 
Merchant Marine Act to pass upon ap-| 
plications for loans to construct new | 


| this effect, it was stated orally at the} 


Other members of the Inter- | 
departmental Board are the Secretary | 


Brown, and the chairman of the Ship- | 


t | 
comprises approximately 20 vessels, and | 


constructed at the Camden, N, J., yards | 
of the New York Shipbuilding Company, 


{said to be awaiting the work, and now] 


To Dust Mosquitoes 


Studies to Prevent Breeding of | 


is | 


Early Date. 


Defeat Is Favored 
By Senator Borah 


Mr. Brookhart Believes Export 


Bounty System Will Be Pro- | ‘oe 


vided and Changes Lim- | 
ited to Agriculture. | 


Revision of the Hawley tariff bill 


(H. R. 2667) was completed by the Sen- | 
ate Finance Committee Aug. 22 when | 
majority members wrote the _ final | 
changes into the administrative provi- | 
sions. 
section of the bill include adoption of | 
the principie of domestic value as the 
basis for ad valorem rates, restoration | 
of the bipartisan character of the Tariff 
Commission, which would have _ been 
changed under the House bill, and} 
elimination of language which would | 
have made the Secretary of the Treas- | 
ury’s decision on valuation repeals final. 

The House provision that differences 
in “eonditions oz competition” rather 
| than “cost of production” should be the 
| basis of executive exercise of the col- 
| lectible power of revision, was retained 
| by the Committee in principie, with minor 
| amendments. 

} Full Committee to Vote. 

| The full membership of the Finance 
| Committee will meet at an early date 
to take a formal vote on the measure | 
before presentation to the Senate Sept. 4. | 

Mr. Borah Favors Defeat. 

| _ Senator Borah (Rep.), of Idaho, For- | 
eign Relations Committee Chairman, de- 
clared in a prepared statement that the 
| tariff bill reported by the Senate “ought | 
to be defeated.” 

Asserting that the special session was 

called for the benefit of agriculture and 
that there is little difference between the 
House and Finance Committee. pills, in. s2 
far as they alfect agriculture, Mr. Borah | 
stated that “if either bill is passed ag- | 
riculture will suffer the same inequality, 
| the same injustice that we were pledged 
to remedy. While there have been some 
changes in the agricultural schedule 
some of the proposed changes are inef- 
fective and all of them have been ren- 
dered practically ineffective by the in-| 
creases in industrial rates.” 

Prediction that the export debenture 
plan would be written into the tariff bill 
by the Senate and accepted by the House | 
was made Aug. 22 by Senator Brook- | 
| hart (Rep.), of Iowa, one of the leading 
| Proponents of the export bounty system | 
when the farm bill was before the Sen- 
|ate. The plan was twice voted in the | 
farm act by the Senate against Presi- 
dent Hoover’s objection to the proposal | 
as “uneconomic” but was defeated in 
the House by a large majority. 

The Iowa Senator also believes that | 
the tariff bill as it leaves the Senate will | 
be limited to revision of agricultural and | 
related commodity schedules. He states 
that there are now sufficient votes to ob- | 
tain passage of a resolution similar to 
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Cigarette Tobacco 
In Greater Demand 


‘Total Exports in First Half 
Of 1929 Showed Decline 
Of 7 Per Cent. 


Persistent popularity of the cigarette 
has considerably changed the character 
of United States exports of tobacco, and 
about three-fifths of the leaf export 
trade during the first half of the cur- 
rent year was in tobacco used for cig- 
arettes, the Department of Commerce an- 
nounced Aug. 22 in a- review showing 
that exports of the weed from this coun- 
try in the first half of 1929 declined 7 
per cent from the 1927 total for the cor- 
responding period. 

The outlook, however, is not discour- | 
aging, it was stated, as the 1928 mar- 
ket was much inflated by abnormal con- 
ditions in China. 

Export Figures Given. 

Exports ‘of tobacco from the United 
States for the first half of the current 
year amounted to 223,000,000 pounds, 
the Department stated, nearly 90 per 
cent of this total going to markets in 
Europe and Asia, it was stated. 

The Department’s analysis of the for- 
eign tobacco market follows in full text: 

The greatest drop in the trade of the 
current year was on the exports of 
bright flue-cured tobaccos which de- 
creased by 15 per cent, amounting to 
186,090,000 pounds. Trade declines also 
characterized the exports of  burley, 
dark-fired Kentucky and Tennessee, 
one- ucker and cigar leaf, but dark 
| Virginia, Maryland and Ohio export, 
Green River and Africans showed ma- 
terial gains. 

The continents of Europe and Asia 
contain most all of the important mar- | 
kets for American tobacco. Nearly 90 
per cent of the total exports were sold 
in these regions during the first half 
of he year, Europe taking 63.4 per cent 
and Asia 23.6 per cent. 

Character of Trade Changes. 

The persistent popularity of the ciga- 
|rette has brought about a great change 
in the character of the United States 








| pilot may operate any type of licensed | mosquito (Anopheles) larvae, the use of | foreign trade in tobacco. The European 
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Important modifications in this |+etail dealers by the electrical division. 


| one cabinet to four sets, or a decrease of 


ment of Commerce. | Distribution. 


These figures, which are the first re- | 


leased making it possible to gauge sea- Vembers to Study 


sonal fluctuations in retail radio | 
h that during the year ending July ° ° 
1, 19 cent of. Grain Corporation 


1, 1929, 23 per cent of total sales were 
made during January, sae & vo 
March, of 1929; 16 per cent during April, | ,,, oe is ‘ 
May and June, 1929; and 21 per cent Five Commissioners Will Dis- 


during July, August and September, | cuss Formation of Coopera- 


| 

| A 5 é 

The average per capita business of | tive With Committee 
At Chicago. 


the retail radio dealer during the first | 
quarter of 1929 is estimated at $3,368, | i 
Five members of the Federal Farm 
| Board will go to Chicago, Ill., for the 


during the second quarter $2,349, dur- 
ing the third quarter (1928) $3,030, and 

during the fourth quarter (1928) $5,780, | meeting Aug. 26 of the committee work- 
totaling for the year $14,527. These sta- | the organization of the 


ooo 3 . -. | ing out plans f ’ 
tistics were compiled from 6,031 replies | Farmers’ National Grain Corporation, it 


to 31,573 questionnaires submitted tu| yo. stated orally August 22 at the 
| Board’s offices. 
Florida Inquiry Asked. 

Senator Fletcher (Dem.), of Florida, 
appeared before the Board to ask for an 
| investigation of the entire field of pro- 
r | duction and distribution in the citrus in- 
8 per cent in the ratio of eabinets to | dustry of Florida. 
receiving sets from April to July. | It was also stated that members of 

Of 86,354 rdeeiving sets sold by 6,031|the Farm Board have begun a series. of 
dealers during the. second quarter of | meetings with the Federal Farm Loan 
1929 the average retail price amounted Board and the presidents of the Federal 
to $164 per set, compared to $165 for Intermediate Credit Banks of the cotton 
the first quarter, $158 for the fourth | States. The purpose of these meetings 
quarter (1928), and $167 for the third) is to continue to work out details of a 


The data also showed that there was 
one separate cabinet to ‘every three | 
radio sets in dealers’ stocks on July 1, 
1929, while on Apr. 1, 1929, there was 


| the Department asserted. 


jlower but 
|stated. The 1929 wool clip in New Zea- 


}the London market and production 


quarter (1928). 


Wool Clip for Year 
Estimated as Higher 
Than Figure for 1928 


Gain of One Per Cent Antici- 
pated, With Imports Also 
Showing. , Advance 
During Period. 

The quantity of wool. shorn in the 
United States during 1929 is estimated 


to be 302,000,000 pounds, or about 1 per | 


cent greater than last year, the Bureau 
of Agricultural Economics, Department 
of Agriculture, announced Aug. 22. 

The number of sheep shorn was 4 per 
cent greater than last year but the aver- 
age weight of fleece was less, the De- 
partment stated. 


Imports Expanded. 


Imports of wool into the United States 
during the first six months of 1929 were 


| 28,000,000 pounds greater than last year, 


More than 
half of this increase was in carpet wools 
and about 13,000,000 pounds were comb- 
ing wools, it was stated. 

The increase of less than 1 per cent 
in the production of shorn wool as com- 
pared with 1928 was due to the decrease 
in the average weight of fleece, especially 
in the western States, which largely 


| offset the increase in the number of sheep 
| shorn, it was said. 


London Prices Lower. 
American buyers are reported not to 
be active at the London wool sales, where 
at the opening of July sales prices were 
irregular, the Department 


land is expected t# show an increase 
over 1928, while production in Australia 
is estimated -at 2,843,000 bales, which 
represents a decrease of 102,000 bales, 
it was said. No reliable estimates are 
available for Argentina and Uruguay. 

The full text of the Department’s 
statement, dealing with the general 
world wool situation and conditions at 
in 
Australia, New Zealand and South Amer- 
ica, follows: 

The domestic wool market was more 


active during July and a large volume | 


of wool was moved. Price changes were 
only moderate. Fine wools and 
grade wools declined slightly, before a 
level was reached at which business 
could be transacted readity. Medium 


grades increased slightly in price. For- | 


eign wools were in only moderate de- 
mand and prices declined slightly fol- 


J 


J 


[Continued on Page 3, Column 4 


‘Tea Imports Gained 
During Fiscal Year 


| Black Varieties Continue to Re- | 


place Green Types. 


Tea imported into the United States | 


during the fiscal year ending June 30, 
1929, showed an increase of 2,487,651 
pounds over the preceding year, but im- 
ports of Chinese green teas and Formdésa 
oolong teas dropped considerably, accord- 
ing to a report from. the Food, Drug and 
Insecticide Administration, made public 
by the Department, of Agriculture on 
Aug. 22. 

The Department’s statement follows 


|in full text: 


This increase was confined almost en- 
tirely to India, Japan and China black 
teas, there being a marked decrease in 
importations of China green teas and 


{Formosa oolong teas and a slight de-| 


crease in the importations from Ceylon 
and Dutch East Indies. 
ception of China black teas, the kinds 
of tea being imported in larger quantities 


Column. 2.) | [Continued on Page 3, Column 1.) 


loan which the Farm Board has agreed 
to give cotton cooperatives to promote 
orderly marketing of this year’s crop. 

Through the Intermediate Credit 
Banks and the Federal Farm Loan Board, 
|the cotton cooperatives hope to obtain 
enough capital to purchase 90 per cent 
of the crop, it had been previously an- 
| nounced. 

To Meet With Committee. 

The members of the Farm Board who 
will go to Chicago are Alexander Legge, 
Chairman, James B, Stone, Carl Williams, 
C. B. Denman, and William F. Schilling. 
They will meet with the organization 
committee which was formed about a 
month ago at a.meeting in Chicago of 
représeritatives of the grain cooperatives: 

The members of this organization com- 
| mittee are George Duis of Grand Forks, 
| N. Dak., of the Northwest Pools; Wil- 
liam H. Settle of Indianapolis, Ind., of 
the Central States Pools; Ernest R, 
Downie of Wichita, Kans., and John 
| Manley of Enid, Okla., of the Southwest 
Pools; M. W. Thatcher of St. Paul, 
Minn., and H. G. Keeney of Omaha, 
Nebr., of the Farmers’ Union Commis- 
sion Agencies; S. J. Cottington of Stan- 
hope, Iowa, of the National Farmers’ 
Elevator Grain Company Cooperative; 
L. E. Webb of Dodge City, Kans., of 
the Farmers Cooperative Commission 
Company of Hutchinson and Wichita, 
Kans.; Lawrence Farlow of Blooming- 
ton, Ill., of the Illinois and Iowa Farm- 
ers’ Elevator Associations; E. M. Me- 
Collum of Indianapolis, Ind., of the Ohio, 
Indiana and Michigan Elevator Asso- 
ciation; F. H. Sloan of Sioux Falls, S. 
Dak., and P, E. Lee of Grand Forks, N, 
Dak., of the Montana, North Dakota, 





low | 


With the ex-| 


Minnesota and South Dakota Elevator 
associations; L. J. Tabor of Columbus, 
Ohio, master of the National Grange; 
S. H. Thompson of Chicago, of the 
American Farm Bureau Federation; C. 
E. Huff of Salina, Kans., of the Farm- 
ers’ Cooperative and Educational Union 
of America, and J. J. Knight of Kan- 
sas City, Mo., of the Farmers’ Equity 
Union and Grain Commission Agencies. 

Senator Fletcher, in calling for the in- 
vestigation of the Florida cirtus indus- 
try, said that the growers whose produc- 
tion and distribution should be studied 
represented an investment of $200,000,- 
000 by more than 12,000 producers. The 
results, he said, of the present methods 
of distribution of the products of this 
industry are not sufficient to justify the 
risks taken, and the disparity between 
the gross and the net returns is ruinous 
to the business. The producer receives 
too little for his goods and frequently 
oe Carano pays too high a price, he 
said, 

The following is the full text of a 
| statement issued by Senator Fletcher, 
explaining the view which he set forth 
before the Farm Board, follows: 

The Federal Farm Board has broad 
general powers. In section 3, (para- 


[Continued on Page 3, Column 2.) 


Rise in Total Wealth 
In Canada Recorded 


|Per Capita Holdings for 1927 
Estimated at $2,909. 


The national wealth of Canada in- 
| creased $900,000,000 in 1927 over the 
| preceding year, with a per capita wealth 
| of $2,909, according to an announcement 
Aug. 22 by the Department of Com- 
merce, while the per capita wealth of 
the United States in 1922 was $2,918, 
it was ascertained from records of the 
Bureau of the Census. 
The full text of the Department’s 
statement follows: , 
« The national wealth of Canada, ac: 
| cording to a report published by the 
| Dominion Bureau of Statistics, was $27, 
| 687,000,000, an increase of $900,000, 
| over the previous year, the Dep 
| of Commerce learns from the Ass 
a, A, i 


| Trade Commissioner at Otta 

Thiermann. The per capita wealth is 

| estimated at $2,909. ee 
The national wealth of the U 

| States in 1922 was estimated at 

| 04,000,000 in figures made available b 

the Bureau of the Census. No 

figures are available, it was stated, 
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Large Annual Losses Found to Result Fros: Improper 
Methods of Handling Cotton, Specialist Says. 


centage of ginned lint from a’ given 
weight of seed cotton, but in doing so it 
increases the percentage of waste in the 
bale at the expense of ginning quality 
and cuts down the value of the lint. 
High rates of saw speed have been 
thought by some to be injurious, though 
this is disputed by others, and until this) 


The trend in textiles toward finer 
goods, and the consequent demand for 
better cotton, coupled with sizable an- 
nual losses from improper ginning, is 
responsible for a growing need of im- 
proved ginning methods, Arthur W, 
Palmer, chief of the cotton marketing 
division, Bureau of Agricultural Eco- 


| court proceedings invoiving the Commis-;On Apr. 2, the Commission 
|sion. The Commission’s statement in-|answer in the nature of a cross bill, 
|cluded a discussion of the recent de-|and on Apr, 22, the company replied 
cision of Judge Knox of the United /to this answer. 


rocery stores, d tment stores, and 
G ere ene States District Court for the Southern 


[Continued from Page 1.] 
éther merchandising concerns could ce- 


paris green has spread to practically all | 


ment relations with old customers and 
make new ones by advertising that they 
would give away wooden packing cases 
for use in a national contest to be con- | 
ducted by the Wood Utilization Commit- 
fee, Department of Commerce, it was 
pointed out in a statement made public 
yesterday by the Department. 

The Wood Utilization Committee has 
issued a pamphlet containing over more 
than 200 suggestions for making dis- | 
carded boxes into useful articles, and a | 
demand for packing cases is said to be | 
growing daily. | 

Waste Reduction Sought. 

The Department’s statement follows 
in full text: 

Impressed with the possibility of elim- 


‘District of New York in the Electric | 


Bond & Share Company case. 

The court, ruling upon the Commis- 
sion’s action to require the Electric Bond 
& Share Company to furnish information 
in connection with the public utilities in- 
vestigation held that the Commission 
could require officers of the company to 
answer pertinent questions but could not 
require them to produce the company’s 
books. (The full text of the decision 
was published in the issue of July 20.) 

The full text of the section of the Com- 
mission’s monthly report dealing with 
the status of court proceedings follows: 


Knox, of the United States District 
Court for the Southern District of New 
York, where this ease has been pending, 


Furniture Company Asks 
Setting Aside of Order 


Grand Rapids Furniture Cases: Twen- 
ty-five furniture manufacturers of Grand 
Rapids, Mich., have filed with the Cir- 


| cuit Court of Appeals for the Sixth Cir- 


cuit petitions praying that the Com- |} 
mission’s order issued against them be | 
set aside. The order in question di- 


|rected the several respondents to cease | 
}and desist from selling or offering for 


sale in interstate commerce, furniture 
made with broad or flat parts of ma- 


= — as the case may be, 
: : | which have been veneered on other dif- 
Electric Bond & Share Company: Judge | ¢. ont wood or woods unless such fur- 


|niture be described, labeled or desig- 





|nated as 


“veneered.” The next steps 


pointment as Assistant Secretary of 


|for a mechanical dusting device to make 


|of the malarious regions of the globe. It 
|is especially valuable where dense vege- 
; tation is present or the water is covered 
by debris and under conditions where no 
other method of mosquito (Anopheles) 
When paris green is | 
applied by hand, it is mixed with some | 
inert dust in the ratio of 1 to 100 and 
broadcast over the water. 

There has developed a distinct need | 


control is feasible. 


nomics, stated in an address delivered 
casting Company Aug. 22. 


stroyed annually in this country by im- 
proper ginning would be hard to esti- 
mate,” Mr. Palmer said. “In some 
States it has been placed at several mil- 
lion dollars, and there is no reason to 
doubt that, taking the invisible injury 





possible the economic control of mos- | 
quito (Anopheles) breeding areas too 
large for hand dusting and yet too small | 
for the economical use of an airplane, | 


/such a device would properly be applicable | 


to areas of approximately 1 to 100 acres. | 
It should be mobile, inexpensive, and, if | 


with the visible, the total damage over 
the Cotton Belt as a whole is large 
enough to arouse concern.” 


Mutual appreciation of responsibili- 
ties on the part of ginners and growers, 
and active cooperation in curtailing 
damage would assist materially in re- 
‘ 


over a network of the National Broad- | 


“Just how much value is being de- 


able. 


factor is thoroughly worked out by ex- 
perimentatiga, safe limits of speed under 
given conditions will probably be debat- 
The best practice seems, however, 
to be to reduce saw speeds as either the 


Commerce 


for Aeronautics has just been 


announced, stated orally on Aug. 22 that 
during his tenure of office it is planned 
to continue the constructive relationship 
between the Department of Commerce 


inating much of the waste now resulting 


from throwing away or burning these re- 
ceptacles, the Committee has collected 
over 1,200 suggestions for making them 
into interesting and useful articles. Over 
100 of these suggestions have been in- 
corporated in the Committee’s booklet, 
“You Can Make It,” now being dis- 
tributed. 

This booklet and the project of which 
it is a part make their strongest appeal 
to the boy of manual training age. Small 
wonder, therefore, that dozens of organi- 
zations representing in their membership 
more than a_million-and-a-half boys 
have endorsed the Committee’s project 
and are lending assistqnce in further- 
ing it. i 

Demand for Boxes Grows, 

The interest aroused in the Committee’s 
project has already resulted in a de- 
mand for wooden boxes on the part of 
small boys whose attention has, been 
called to the project and to the Commit- 
tee’s booklet “You Can Make It.” It is 
expected that merchants will capitalize 
on this demand. 

By advertising that they will be glad 
to dispose of their secondhand boxes and 
crates to those desiring them to use for 


making articies described in the Com- | 


mittee’s booklet they can not only ce- 
ment relations with their present cus- 
tomers but can make new ones also. 
Merchants in communities in which 
boys have not yet been aroused toe the 


handed down his opinion on July 18. He 
| sustained the Cemmission’s power of 
{subpoena in investigations under Sec- 
tion 6 of the Federal Trade Commission 
act, and held that the witnesses must 
answer pertinent questions, but held that 
to this time no sufficient showing had 
been made to entitle the Commission to 
have produced the books which were sub- 
poenaed, 

It will be recalled that this proceed- 
ing was instituted Dec. 1, 1928, by the 
Commission’s application for an order 
requiring certain officers and employes of 
the, company to produce certain records 
and answer certain questions incident 
to the investigation being conducted by 
| the Commission pursuant to Senate Reso- 
lution 83, directing it to investigate and 
report upon the financial and business 
| structures of the electric power and gas 
industry, policies and practices of hold- 
ing companies, their affiliated companies, 
and their alleged efforts to control pub- 
lie opinion and whether any of the con- 
ditions. disclosed constftuted a violation 
of the ‘anti-trust laws. 


Stipulation Made to Dismiss 
Petition for Review 


Alfred Kohlberg, Inc.: As indicated in 
the report for the previous month, after 
the filing of the Commission’s answer in 
| the nature of cross bill, a stipulation was 
negotiated providing for dismissal of the 
| petition for review filed in this case, as a 


possibilities of making things out of | result of the petitioner’s filing with the 
wooden boxes can, with a’ little effort, |\Commission a report showing substantial 
eall attention to ‘the box utilization plan | compliance with the order to cease and 
of the National Committee on Wood Utili- | desist. The proceeding was pending in 
zation and ta the bulletin it has issued. | the second circuit, and the practice found 


|to be an unfair method of competition | 


was that of selling and distributing in 
; Interstate commerce a product imported 
|from China and designated “Chinese 
Irish Lace,” etc. The order was signed 
by the court July 3. 

International Shoe Company: The Su- 


Many Theories Advanced 
On Entry of Fruit Fly 


Although many theories have been pul | 


forward as to the point of entry into the | preme Court of the United States on May | 


United States of the Mediterranean fruit | 20, granted petition for rehearing filed 
fiy, the time from its outbreak here has| by the company, and also granted peti- 
now, been so long that the true source | tion for certiorari, thus reversing its ac- 
of the entry of the pest will probably | tion of Apr. 15, denying petition for the 
never be ascertained, it was stated orally | writ. 
in the office of the Secretary of Agricul- | October term, a review of the judgment 
ture on August 22. : of the Circhit Court of Appeals for the 
_ Among the theories advanced, accord-| First Circuit, which, it will be remem- 
ing to specialists in the Department, are | bered, on Nov. 27 last, unanimously af- 
that products infested with the insect | firmed the order entered by the Commis- 
got past some customs official, that a | sion in this case. The proceeding in this 
Visitor brought the fruit fly in with|case was under Section 7 of the Clay- 
him, and even that its outbreak may|ton Act. 
have been caused by fruit dropped from | Shade Shop (Alfred Klesner): 
an airplane flying over Florida from the | 
Bahamas, where the Department has/ Court of the United States Apr. 10. It 
been watching the movements of the) 
pest for some time past. 
. . ° . 
Stability in Credit 


Is Sought in Survey 


This 


the respondent Klesner of the trade 
name “Shade Shop,” almost identical 


long previously adopte 
| continuously used by one Sammons to 
{designate his business establishment. 
cs The case arose in the District of Co- 

Department of Commerce Com-) jympia. 
pleting Report on Retail Trade. } Western Meat Company: This case is 
based on the provisions of Section 7 of 


7 
[Continued from Page 1.] | the Clayton Act. The Commission ap- 


it could be used by competitors. Instead | peated to the Cirenlt Court.ef Appeaie 


: : j for the Ninth Circuit for enforcement of 
all information will be anonymous and | it« decree, based on a mandate of the 


will be classified in categories according | Supreme Court of the United States di- 
to the size of the business rather than | 


according to the individual firm. 
Loss from Returned Goods. | Nevada Packing Company. 

Dr. Plummer gave as an example in-| was argued May 6, and on June 24, the 
formation already obtained on returned | court approved the /final report of the 
goods. Preliminary figures indicate, he| Western Meat Company and overruled 
said, that an average of more than 20) the Commission’s objections thereto. (IV 


| 


The result will be, at the coming | 


case was argued before the Supreme | 


|are the printing of the record, briefing 
{and argument. 


| James S. Kirk & Company: This cor- 
| poration ‘has filed with the Circait Court 
| of Appeals for the Seventh Circuit its 
| petition to review and set aside the Com- 
;mission’s order which, among other 
| things, directed it to cease and desist 
| from the use of the word “Castile” and 
the words “Olive Oil Soap.” 

Chipman Knitting Mills: The Commis- 
| sion May 9 filed with the Third Circuit 
| where this case is pending, its a 


nswer 
in the nature of a cross bill, and the 
company on June 1 replied to this an- 
|swer. The Commission’s order to which 
| the company took exception was directed 
against use of the term “fashioned” in 
connection with the advertisement and 
sale of hosiery. 
_Good Grape Company: The Commis- 
sion filed Feb. 1 with the Circuit 
Court of Appeals for the Sixth Circuit 
an application for the enforcement of 
its order directed against this company. 
The findings were to the effect that this 
concern was engaged in the manufacture 
|of imitation grape products artificially 
| colored and flavored which it called “good 
grape concentrate,” and in the sale of 
the same in 
use in the manufacture of a beverage 
known as “Good. Grape.” The order 
directed the company to cease and de- 
sist from this practice. 

Grand Rapids Varnish Company: 


The 


Cireuit Court of Appeals for the Sixth} 


Circuit June 4 denied a motion of the 
company to dismiss the Commission’s 
application for enforcement of its order, 
and granted the respondent until the 
| beginning of the October term for fil- 
ing answer, 


Cross Bill Filed 
In Leather Company Case 


Ohio Leather Company: This company | 


Apr. 2 filed with the Court of Appeais 
for the Sixth Circuit its petition to 


;order. The findings were to the effect 
| that the company was advertising and 
selling in interstate commerce leather 
;made from calfskins under the trade 
name “Kaffor Kid.” The order directed 
| the cessation of such practice. A sub- 
sequent development was the filing by 
the Commission of its answer in the na- 
ture of a cross bill. 

Raladam Company: This company 
May 16 filed with the Circuit Court of 
Appeals for the Sixth Circuit its pe- 


tition to review and set aside the Com-| operate several blowers of the type de- | 
The findings were to | scribed; and as these could be added | 
the effect that the company was selling | without entailing additional operators, | 


mission’s order. 


possible, so arranged as to be operated | Cosine Semen. We seened. 


interstate commerce for | 


review and set aside the Commission’s | 


|by one man. It could be used to advan- 
{take on the upper reaches of impounded 
waters, on overgrown swampy areas, 
;small vegetation covered lakes, fishing 
| ponds, mill ponds, and even large bayous. 
In view of this need, the Public Health 
| Service, during the past season attempted 
the development of a device that could be 
}used in a satisfactory way by health 
authorities as their malaria problems 
might suggest. 

The first trial was made with a boat 
operated by an air propeller and there- 
| fore possible of operation on vegetation 
covered water. A hydroglider was pro- 
cured and tests. were made of its ability 
to blow paris green dust by taking ad- 
vantage of its air propeller. While it 
was found possible to use this device 
for a blower and to dust sucessfully, it 
was observed that the most satisfactory 
dust clouds were made with a very low 
engine speed. This fact, of course, put 
a tremendous overhead in the way of 
first cost and unnecessary expense of 
ioperation on this boat as a duster. 

After numerous attempts to make the 
use of this hydroglider more practica- 
ble, the idea was abandoned in favor 
of a smaller and less costly equipment 
which it was believed would do the work 
required in a more efficient manner. Ii 
| was thought best to select portable units 
of light weight and to use them in a 
light skiff-type of boat. 

Excellent Results Obtained. 


The excellent results obtained with 
this duster are due, in a large measure 
| it is believed, to the following factors: 
/1. Use of a highly poisonous paris 
green; 2. Use of hydrated lime as a 
diluent; 3. Passage of the dust through 
| the impeller whereby it was thoroughly 
disintegrated, broken up, and mixed; 4. 
Extremely high discharge velocity of the 
blower, also insuring a well broken up 
dust. 

Although experimental work with this 
boat duster is not considered complete 
|at this time and. probably. will be con- 
Care ier season, it has shown its 
self té be especially adaptable to many 
phases of mosquito (Anopheles) larvae 
| destruction work. It can be economi- 
| cally used where no other known method 
of larval control is feasible. It is easily 
|portable and can be depended upon to 
| dust effectively up to at least 525 feet 
| from the path of liberation. 


| The generator is sufficiently large to 


Mr. Palmer’s address, as made public 
by the Bureau, follows in full text: 

Whenever cotton people get together 
| these days to talk, improvement of gin- 
| ning is pretty sure to be one of the live 
| topics for discussion. 
| That a need for improvement exists 
| there can be no*doubt. If anyone wants 
| to be convinced he has only to make two 
|simple observations. The first of these 
|is the trend in textile production toward 
| finer goods, and the growing demand for 
| better cotton in consequence. The, other 
| is the difficulty which fine goods mills are 
| having in obtaining the smoothly ginned 
|cotton they need and the trouble that 
|merchants and cooperatives have in sell- 
| ing the quantities of badly ginned cotton 
; that they, have to. merchandise. Just 
| how much value is being destroyed annu- 
|ally in this country by improper ginning 
|would be hard to estimate. In some 
| States it has been placed at several mil- 
|lion dollars and there is no reason to 
; doubt that, taking the invisible injury 
| with the visible, the total damage over 
the Cotton Belt as a whole is large 
;enough to arouse concern. In the long 
jrun the grower, of course, bears his 
share of these losses. But it is a hope- 
ful sign that the country is awake to 
|the situation, for much of this’ damage 
can be avoided and most of it can be 
reduced. 


Causes of Rough 
Ginning Explained 


Fortunately, ginners as a rule can dis- | 


tinguish between a smoothly ginned sam- 
ple and a roughly ginned one, and they 
generally know the more obvious causes 
| of bad ginning. Bad mechanical condi- 
tion of the gin stand is one of the fre- 
;quent sources of damage. Excessive 
| moisture in the seed cotton is a very sure 
| cause of fiber cutting and of a rough 
|tangled preparation of the lint. Too 
| great density of seed cotton in the breast 
roll may produce more pounds cotton 
| ginned per hour and a larger percentage 
|of lint cotton from a given quantity of 
| seed cotton, but it is also likely to mean 
|cutting of the staple, particularly in 
| longer staple cotton, and, furthermore, 
|it often has the equally objectionable 
| result of shaving some of the fuzzy lint- 
| ers off the seed. This increases the per- 


—— 
|Motor License Fees Set 
| Record in British Columbia 


The largest revenues from motor li- 


| thyroid “obesity cure” tablets (under the entire device is sufficiently flexible to|censes in the history of British Colum- 


jin use, when the present knowledge of 


justify such representations. The order 
directed the cessation of such practices. 

N. Fluegelmann & Company, Inc.: 
This concerr on June 4 filed with the 
Second Circuit its petition to review 
and set aside the Commission’s order 
which was directed against the selling 
of cotton fabrics under the names “Satin- 
maid” and “Satinized.” 

Bayuk Cigars, Inc.: This case, argued 
before the Third Circuit May 31, 1928, 
still awaits decision. The 
| Was instituted by the company in filing 


|and distribution of cigars, among other 


things, from using the word “Havana” | vicidal power. and in the experiments | 
or conjunction two of the three kinds used were un- | 


alone or in connection 


with the word “Ribbon,” ete., as or in a 


4 |thyroid as a remedial agent does not | 
with the trade name “The Shade Shop,” | 


and ever since | 


proceeding | 


| will be recalled that the order of the | the name “Marmola Prescription Tab-| meet almost any condition of possible 
| Commission was directed against use by | lets”) as safe, effective and dependable | boat speed. 


Rowboat Used. 

As already mentioned, this dusting unit 
consists of a power generator, an elec- 
| trie blower, and a small dust hopper. 
|It was found practicable to load these 
| items into an auto together with the 
|; outboard motor and a supply of mixed 
;dust. On arrival at the pond to be 
treated, these items could be quickly 


transferred to and installed in the row- | 


|boat and made ready for dusting oper- 
ations. The dusting activity and the 
| guiding of boat were accomplished suc- 
cessfully by one man. 

These studies have brought out vividly 


recting the Western Meat Company to|a petition to review and set aside the} a serious defect in the use of paris green 
| divest itself of all capital stock of the | Commission’s order directing it to cease | against mosquito 
The matter |and desist in connection with the sale|that has been 


(Anopheles) larvae 
reported many times. 
Paris green varies greatly in its lar- 


satisfactory. With the increasing use 


per cent of all goods purchased on reg-| U.S, Daily, 1182.) The Commission has | brand name for, or as descriptive of |of this larvicide throughout the world. 
ular charge account sales of department} 99 days to apply to the Supreme Court | any such cigars not composed entirely | this is a matter of great importance and 


stores in the United States are returned.) for certiorari. 

This is significant because of the ex-| 

pense involved in such a high percentage American Snuff Company 

of returns, he said. There must be two) * 

deliveries, wrappings often are imper- Case Due in October 

fectly made in the home, and a great 

deal of loss is suffered through breakage. 
This returned goods phase is one of 


ceeding pending in the Circuit Court of 
Appeals for the Third Circuit awaits 


of tobacco grown on the Island of Cuba. 

Abbott E. Kay: Argument in this 
|case was had before the Circuit Court 
of Appeals for the Seventh Circuit Apr. 
18. The Commission’s findings were to 


| was not radium, and contained no radium 
or radio-active 


should be thoroughly investigated in 
order that paris green may be_ purchased 
{under specifications which will assume 
jhigh toxicity against mosquito (ano- 
pheline) larvae. In ordering paris green 


American Snuff Company: This pro-|the effect that the product sold by Kay|as a larvicide, a sample should be se- 


| cured before purchase, tested with larvae, 


the most important lessons frem the 
study, said Dr. Plummer. The public 


returning goods. 
of returned goods is’ due largely to the 
policy followed by many stores of send- 
Ing out goods on approval, and to break- 
age or damage during transportation of 
ordinary sales. The cost of handling the 
returned goods is paid by the public in 
a higher selling price on the retailed 
article. 

In stores that have a volume of busi- 


properties. The case|and its toxicity demonstrated. 


| 


does not realize how high is the cost of | 
The high percentage | 


printing of the supplemental transcript | arose as the result of the Commission’s 
‘of record, briefing and argument. It has | application for enforcement of its order. 
been continued until the October term,| Masland Duraleather Company: The 
and was instituted by the Commission’s | company petitioned the Circuit Court of 
filing of its original and supplemental) Appeals for the Third Circuit to re-| 


The following conclusions 
reached: | 
1. A light, portable power blower has | 
been developed. 


2. The blower ean be operated by one | 


|bia are being distributed to municipali- 
| ties, according to a report from the trade 
commissioner at Vancouver, Canada, E. 
|G. Babbitt, made public Aug, 22 by 
| the Department of Commerce. 

The Department’s statement follows in 
ifull text: 
| Half the total revenue from this source 
jis retained by the provincial government, 
| the other half going to municipalities on 
|a per capita basis. 
| For the fiscal year 1928-29 the sum of 
| $568,495 goes to the municipalities, an 
}increase of $85,435 over figures of last 
|year. Vancouver benefits the most from 
| this distribution, receiving $169,217, fol- 
| lowwed by Victoria, $38,729 and New 
| Westminister, $14,495, other municipali- 


| ties following in the order of their popu- | 


lation figures. 


Hop Growers’ Association 
In England Loses Support 


' 


The English Hop Growers, Ltd., or- | 
several | 


ganized ,in the Kent district 
years ago to stimulate cooperative mar- 
keting, is not meeting with much suc- 
cess, the 90 per cent support of growers 
with which the enterprise started having 
shrunk to 80 per cent, according to a re- 
port from the trade commissioner at | 


were | London, James Somerville, made public | 


by the Department of Commerce. 
The full 
statement follows: 
Furthermore, the activity on the part 


length of the staple or the moisture con- 
tent of the seed cotton is increased. _ 
Great as is the improvement which 
|could be made if growers and ginners 
would put their best knowledge and 
efforts into improving the quality of 


the knowledge about ginning methods 
}and the causes of damage is not very 
exact. It seems fair to say that the 
progress which has been realized in the 
past several years has been largely prog- 


the gin as a machine, with a view of 
increasing its capacity and dependability 
of operation and with a view to removing 
foreign matter from the lint. Prog- 
ress in the direction of better quality 


ods has been retarded by the lack of 
means for measuring definitely the in- 
jury to cotton fibers caused by improper 
ginning. It should be remembered that 
in dealing with cotton we are dealing 
with myriads of fibers almost micro- 
scopic in their dimensions. The more 
simple methods of measuration with 
which we are familiar are inadequaty 


fiber masses that we know as cotton. 
Science, however, has lately made such 


|ment that it is now possible to calcu- 
|late with a very considerable degree 
of precision the actual amount of dam- 
age resulting from any given set of 
conditions under which ginning may be 
done. This opens the way for what 
| promises to be a productive and useful 
series of investigations. By relating the 
amount and kind of damage to such 
factors as saw speeds, staple length, 
moisture content and breast roll densi- 
| ties, these studies should in time yield 
| data from which safe conclusions may 
| be drawn as to what constitutes the best 
| ginning practices. 


Cooperation Needed 
|\To Avoid Damage 


It is evident enough that a substantial 
improvement in ginning can be made in 
| the season, just beginning if ginners and 
| growers will recognize their joint re- 
| sponsibilities and cooperate in using 
| their best efforts to avoid damage. Gin- 
'ners can contribute by using care in 
| keeping their equipment in proper condi- 
tion, by adjusting saw and brush speeds 
and breast rolls whenever it is apparent 
at the press box that the lint is being 
injured, Growers can cooperate effec- 
tively by protecting seed cotton from 





if damp, and by impressing upon their 
ginners that quality of ginning is their 
desire rather than speed or a high per- 
centage of lint outturn. The whole proc- 
ess of ginning a bale of cotton takes but 
a few minutes. A little care at that time 
can return a big dividend. A little care- 
lessness can offset much of the extra 
effort that, throughout a whole season, 
| has gone into the making of the bale and 
lean negative the benefits of years of 
|careful seed breeding. 
| Some beginnings in ginning research 
have already been made. At Tallulah, 
La., agricultural engineers of the Bu- 
reau of Public Roads have lately de- 
veloped a drier which successfully dries 
out seed cotton brought to the gin too 
damp for proper ginning. At College 
| Station, Tex., fiber specialists of the 
| divisions of cotton marketing of the Bu- 
reau of Agricultural Economics have co- 
operated with workers of the Texas Ag- 
jricultural Experiment Station in study- 
ling the effect of different conditions of 
|ginning. Plans have now been made to 
\coordinate the ginning work of the di- 
vision of agricultural engineering with 
that of the division of cotton marketing, 
thus bringing engineers and fiber special- 
ists together in the effort to work out 
needed data. 

Facts of this kind are greatly needed 








| The 


Published every day 


Jay JEROME WILLIAMS JOHN 


ginning, the fact remains that much) of 


ress in the mechanical development of 


lof staple through better ginning meth- | 


for measuring exactly differences in the | 


advances in methods of fiber measure- | 


rain and dew or by taking steps to dry it | 


| Title Registered U. 8. 
} Established March 4, 1926. 


The United States Daily Publishing Corporation, at Twenty 
Streets N. W., Washington, D. C, 


and the aviation industry. 


“Civil aviation in the United States 
has made remarkable progress during 
the past thre: years under the very able 
direction of Assistant Secretary William 
P. MacCracken Jr., and it is hoped to 
continue these efforts,” Col. Young said. 

A biography of Col. Young. issued 
Aug. 22 by the Department of Commerce, 
follows in full text: 


Served in World War. 


Maj. Clarence M. Young, of the De- 
partment of Commerce, entered the Army 
Air Service in May, 1917, serving 18 
months cverseas. During a flight over 
the Italian front he was shot down by 
antiaircraft, which resulted in his becom- 
ing a prisoner of war for five months. 

Maj. Young’s experience in aeronautics 
covers a period of about 12 years, in- 
cluding both military and commercial. 
He pioneered in commercial aviation im- 
mediately following the war and was one 
of the first to engage in the sale of air- 
craft for civilian use. He is himself a 
pilot, holding transport license No, 2, 
'and does a greater part of his travel 
about the country on Department busi- 
ness in aircraft. 

He was secretary of the contest com- 
mittee for the national air races of 
1926 at Philadelphia, and a member of 
the aviation committee ot the Sesqi- 
centennial Exposition. He is a major 
in the Air Corps Reserve, and command- 
ing officer of the 313th Observation 
Squadron in that organization. 

Developed Inspection Force. 

He was appointed chief of the air 
regulations division of the aeronautics 
branch in September, 1926, in which ca- 
pacity he built up the aeronautics inspec- 
tion force which is now carrying out 
licensing, indentification and inspection 
of civil aircraft, and also licensing of 
pilots and mechanics and the enforec- 
ment of air traffic rules. Preliminary 
to this, he directed the fina! preparation 
of the air commerce revuiations which 
were promulgated as a result of the air 
commerce act, 1926. 

On Juiy 5, 1927, Maj. Young was ap- 
pointed Director of Aeronautics, in which. 
capacity he serves under the Assistant 
| Secretary of Commerce for Aeronautics 
and has charge of all divisions and sec- 
tions of the aeronautics branch. 

Maj. Young is a member of the Yale 
Club of New York and also of the So- 
|ciety of Automotive Engineers. 


| 


Record Crop of Sugar 
Is Harvested in Hawaii 


[Continued from Page 1.] 

ple Canners estimates the pineapple 
pack as slightly larger than last year’s 
but below the first estimates, which fore- 
cast an increase of 4 or 5 per cent. The 
canning season in this industry has 
passed its peak, and shipments of new 
paclfed fruit are being made in good 
volume. 

There is no marked change in the 
Hawaiian business outlook. Real estate 
iy. dormant, but new construction, es- 
pecially in moderate priced residences, 
is fairly active. The number of vacant 
stores and offices‘in the general business 
district of Honolulu is unusually large. 
There are no important new construc- 
|tion projects planned for the immediate 
|future, but several buildings are under 
|way, giving full-time employment to 
skilled labor in the building trades, 





|in the development of a more systematic 
land exact technique of cotton ginning, 
| which, in the last analysis, is fundamen- 
|tal to any general and permanent im- 
| provement in the methods of ginning over 
‘the Cotton Belt as a whole. 
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text of the Department’s | 


application for enforcement of its order. | view and set aside the Commission’s or- man, 


The order directed the company, among 
|other things, to cease and desist from 
| certain advertising found by the Com- 
mission to be misleading, and from dis- 
|e eeannadah of products of competitors. 


| Paramount Famous Lasky Corporation: | 


| This case is still pending in the Circuit 


ness of from $1,000,000 to $10,000,000 the | Court of Appeals for the Second Cir- 


percentage of returned goods on regular|cuit on application of the Commission | 


charge account sales has been found so!/for enforcement of “its order directing 
far to be more than 25 per cent, or 5 | respondents to cease and desist from 


per cent above the average for all de- 
partment stores, 
Data Gathered on Automobiles. 


others, for the purpose of lessening or 


| conspiring among themselves, or with 
| restraining competition in the produc- 


Installment sales of automobiles is a/tion, distribution and exhibition of mo- 


der directed against it. The practice 
| complained of was advertising and sell- 
| ing an imitation or artificial leather 
| product under the name “Duraleather.” 
| The Commission filed answer in the na- 
ture. of a cross bill. The company re- 
pas thereto and briefs were filed by 
oth parties. Argument was had June 5. 


Two Cases Involve 
Baking Powder Concern 
Royal Baking Powder Company: ‘Two 


|¢ases are pending which involve this 
company, one in the Court of Appeals 


3. The whole unit can be quickly set 
in a small boat. 
| 4. Material costs are as low as 15 cents 
per acre per dusting. 

5. Hydrated lime is the most satis- 
| factory diluent tested for use with paris 
green in the power blower. 


of the original opposition has consider- 
ably increased and has compelled the 
|leaders of the cooperative organization 
|to give up their. attempt to adjust mat- 


|ters on what they considered a sound | 


|commercial footing. It is said that the 
{minority refused to collaborate in any 
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plans for regulating production, deliver- 
ies and prices, and this, it is claimed, is 
forcing the whole business back into its 
| previous state. 


| 6. Fifteen per cent paris green mix- 
ture gives most uniform results. 
7. Moderate breeze velocities, not over 


seven or eight miles per hour, are most 
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satisfactory. 
8. In breezes less than two miles per 


Premier MacDonald; 


hour the nozzle should be well elevated. 


or comment of any kind. 


Relieving that such a daily newspaper would fill a 
distinct place in the life of the American people, the following men and women 
founded this publication and are its*sole owners: 


relatively new thing, explained Dr. 
Plummer. Information on the methods 
and costs in this field are included in the 
survey which the Division is conducting. 
The Division is seeking to learn, he said, 
how extensively credit bureaus and fi- 
nance companies are employed by the 
automobile dealers in financing their 
sales. Information has been sought on 
the extent to which standard terms are 
used in selling. 

Here again, as in the cases of most 
enterprises, the individual seller knows 
what his own terms are, but not very 
definitely what other men are doing, he 
said, It is expected that the information 
brought to light will enable the automo- 
bile dealereto compare his practices with 
those of others facing like problems. 
Specifically, the data should guide the 
dealer to a conclusion as to whether he 
is asking for a large enough down pay- 
ment, whether the period over which the 
balance of payment is spread is too long, 
and whether his losses are higher than 
the average, he said, 


tion picture films and from the practice 
of “blockbooking,” ete. Argument will 
‘not be had before October, : 

| Samuel Breakstone: Negotiations con- 


cerning the printing of the transcript in | 


| narrative form were continued in July. 
|The case arose as the result of the filing 
|by respondent, an individual selling au- 
|tomobile parts and accessories, with the 
|Court of Appeals for the Seventh Cir- 
cuit of a petition praying that the Com- 
mission’s order be set aside. The find- 
ings are to the effect that Breakstone 
sold spurious “A C” spark plugs with- 
/out disclosing that they were not the 
genuine article manufaciured by the A 
C Spark Plug Company, one of its com- 
petitors, 

Light House Rug Company, Ine.: This 
proceeding is pending before the Court 
of Appeals for the Seventh Circuit on 
petition by respondent for review of the 
| Commission’s order. Respondent ad- 
| vertises and sells rugs made on power 


| of the District of Columbia, the other in 
jthe Supreme Court of the District of 
| Columbia, 

The purpose of the proceeding in the 
|court of appeals is to test the power of 
the Commission to vacate an order of 
pits own, dismiss its complaint against the 
company and then to reopen the case for 
the purpose of taking additional testi- 
mony. The Supreme Court of the Dis- 
|trict, where the suit was instituted, de-| ment of competitors and the circulation 
|cided in favor of the Commission, the | of the trial examiner’s report in the case 
|company then taking the case to the|in such a way as°to induce the public 
court of appeals. It was there argued|to believe that it represented the decision 


9. In moderate breezes a 15 per cent 


lat least 525 feet wide, 

10. Toxicity for mosquito (Anopheles) 
larvae should be tested for each lot of 
paris green. 


tition the Supreme Court of the United 
States for certiorari. 
The other case involved disparage- 








paris green mixture gives a lethal path! 


| Will Discuss Navy Reduction 


To Arrive in October 


With Mr. Hoover. 





Ramsay MacDonald, the British pre- 
mier, is expected to arrive in Washing- 
ton about the middle of October to con- 
fer with President Hoover and officials 
of the Department of State relative to 
limitation and reduction of naval arma- 
|ments, it was stated orally at the White 
| House on Aug, 22, 





| April 2 and decided May 6, the decree of |of the Commission. 
the supreme court being affirmed, (IV | filed a motion to dismiss, and before the 
U.S. Daily, 666.) The Commission after- | Commission had passed upon it, the com- 
ward moved to modify the opinion with a| pany charged that one of the members 
view to securing a more accurate state-|of the Commission was so biased and 
ment of the facts. The company opposed | prejudiced as to be unable to give fair 
this and filed petition for rehearing. On|and impartial consideration to matters 
May 28 the court denied both motions. | affecting the company. The Commis- 
|It did, however, make certain changes |sion overruled the motion to dismiss, and 
|in its opinion, with the result that the|shortly afterward entered a further or- 


The company had | 


| looms as and for rugs made on hand |Commission obtained a large measure of 
looms by the personnel of the Chicago.' the relief sought. The company will pe- 


[Continued on Page 10, Column 7.) 


It was said further at the White 
{House that Mr. MacDonald’s original 
|plan was to come to the United States 
| for the purpose of discussing naval dis- 


}armament at the time indicated and || 


|that the White House had received no 
information of any change in that plan. 
| The American Ambassador to London, 
Charles G. Dawes, and the British pre- 
mier have been for some time carrying 
on conversations regarding naval dis- 
armament, 
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Prosecution Is Urged Inquiry Into Citrus Fruit Industry 


Of Radio Corporation 


Under Anti-trust Law | rarm Board 1s Requested to Study High Cost of Distribu- 


tion; Members to Consider Grain Corporation. 





Representative of Indepen- 
dent Industry Asks That 


Department of Justice 
Take Action. 


The Attorney General, William D. 
Mitchell, stated orally on Aug. 22 that 
he had under consideration a letter he 
had received from Oswald P. Schuette, 
ex-executive secretary of the Radio Pro- 
tective Association, asking the Depart- 
ment of Justice to prosecute the Radio 
Corporation of America and associated 
companies under the anti-trust laws. In 





his letter, Mr. Schuette directed the at- | 


tention of the Attorney General to the 
decision handed down in the United 
States District Court of the District of 


Delaware on Aug. 12, holding that the | 


Radio Corporation of America was in- 
fringing the Lowell and Dunmore pat- 
ents on the A C socket power apparatus. 
Letter Cites Decision. 

The ‘full text of Mr. Schuette’s let- 
ter follows: 

In the name of the independent radio 
industry, the Radio Protective Associa- 


tion respectfully calls your attention to} 
the decision of Judge Hugh M. Morris, | 


handed down on Aug. 12, 1929, in the 
United States District Court of the Dis- 
trict of Delaware, in the case of the 
Dubilier Condensor Corporation, Perci- 
val D. Lowell and Francis D. Dunmore 
against the Radio Corporation of Amer- 
ica, holding that the latter is infringing 
the Lowell and Dunmore patents on A. C. 





In Florida Asked 


[Continued from Page 1.] 


graph g) of the Federal farm board 
act we read, “The Board may advise 
producers through their organizations, or 
otherwise, in matters connected with the 
adjustment of production, distribution 
and marketing of any such commodity 
or products thereof, in order that it (the 
Federal Farm Board) may secure for | 
such producers the maximum benefits | 
under this act.” It is because of this sec- 
tion and paragraph and by reason of Sec- 
tion 1 of the act that I appear before | 
|you in relation to the citrus industry of 
| Florida. 

| Economic Importance 


Of Industry Discussed 


There is no need for me here and now 
'to go into a detailed argument regard- | 
jing the importance of Florida’s citrus 
industry in the National and in Florida’s | 
economic structure. A business that in- | 
volves producer investments of over | 
$200,000,000 by more than 12,000 in- | 
dividuals; a business that employs | 
thousands in the care of groves, in pick- | 
ing, processing, culling, wrapping and | 
packing, a business that keeps railroads, | 








{steamships and highways occupied with | 
transportation demands; a business that 
jalso has to deal with a considerable ad- 
iditional tonnage of wholesome fruit 
|suited for preserving in one form or an- 
| other—such is a big business that plays | 
;an~important part in the maintenance of | 
|life, health and prosperity for the Ameri- 








ling” of our products, and accomplish the | 


| he takes or the effort he makes ‘to pro- 
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Wool Clip for Year 
Estimated as Higher 
Than Figure for 1928 


Gain of One Per Cent Antici- 
pated, With Imports Also 
Showing Advance 
During Period. 


by Senator F letcher 


eral Farm Board is to look towards 
stabilization of agricultural productioh, 
when or after cooperatives are organized. 

But, and here I desire to be still more 
emphatic, the helpless among the pro- 
ducers ask for the needed investigation 
to tell us what is wrong with our whole 
scheme of things. In theory, we have 
carried out what we were told to do; 
in practice, the producer is at the mercy 
of forces so far greater than himself 


[Continued from Page 1.) . 
lowing the declines at the London wool 
sales. 

The quantity of wool shorn in the 
United States during 1929 is estimated 
to be 302,000,000 pounds or about 1 per 


( 


INDEX 


Value of Dirigibles to Commerce 


Said to Be Raised by Navy Experiment 


vances in Aeronautics, 


Use of dirigibles as refueling bases | 
for airplanes, and for other purposes in 
connection with commercial airship op- 
erations, may result from the successful 
experiments conducted with the dirigible 
| “Los Angeles,” in launching and recover- 
ing airplanes in flight, the Chief of the 
Bureau of Aeronautics of the Depart- 
ment of the Navy, Rear Adm. William A. 
Moffett, declared in a statement Aug. 22, 





cent greater than last year. The number 
of sheep shorn was 4 per cent greater 
than last year but the average weight 
per fleece was less. 

Imports of wool into the United States 
| during the first six months of 1929 were 
28,000,000 pounds greater than last year. 
|More than half of this increase was in 
learpet wools and about 13,000,000 
pounds were combing wools. 

Lighter Receipts at Boston. 


that he and we ask for a searching in- 
vestigation along these lines: 

1. Where lies the wrong to the pro- 
ducer by the present machinery? and 

2. Where lies the cure, or how best can 
we promote “the effective merchandis- 


purpose set forth in. section 1 of the act 
of June 15, 1929, creating the Board? 

I ask the Federal Farm Board to real- 
ize that, nothwithstanding all efforts so 
far made to bring about cooperative 
bodies, producer-owned and producer-op- 
erated, in Florida, we seem far from the 
desired end, for the machinery of citrus | 
marketing does not seem to work to the 
direct advantage of the. grower. No 
argument can convince him that he has 
received fair compensation for the risk 


| were light for the first seven months of 
/1929 and amounted to 128,000,000 or 
about 18 per cent less than last year. 
Wool machinery was much more active 
in June than last year and consumption 
of wool was 3,000,000 pounds greater, 
according to the census. The quantity 
|of wool consumed from Jan. 1 to June 
30 was 255,000,000 pounds compared 
with 226,000,000 last year. Consumption 
of combing and clothing wools increased 
nearly 16,000,000 pounds and carpet 
|} wools nearly 13,000,000. 
| Exports of yarns 
|from the United Kingdom increased con- 


duce his crop. 


Cost of Distribution 
Often Exceeds Price 


Many of our growers during the past 
season made shipment after shipment of 





and piece goods 


Receipts of domestic wools at Boston | 





Use of airships as small-scale airplane 
carriers, said Adm. Moffett, will increase 
the military value of the dirigible, but 
will also have larger possibilities in the 
use of airplanes in conjunction with air- 
ships in commercial enterprise. For ex- 
ample, ‘he said, airplanes could be used 
for delivering and discharging mail and 
passengers from airships, as well as for 
refueling bases. 


The results of this and other experi- 
| mental work conducted with the “Los 
| Angeles,” said the admiral, “will all be 
| reflected in the two new rigid airships 
| which are now building under contract | 
for the Navy Department.” The full 
text of the statement follows: 
The experiments conducted recently 
with the “Los Angeles” in launching and 

| recovering airplanes from airships are 
not the first experiments along these 
lines, and they are unlikely to be the 
last, as the success of these efforts has 
| opened up larger possibilities in the use 
| of airplanes in conjunction with airships, 
| thereby extending the usefulness of the 


| 
| 








Attachment of Plane to Airship in Flight Promises Ad- 


Says Admiral Moffett. 





would be satisfactory for temporary 
landings, for refueling, etc. 

_ A complete cycle of operations would 
involve landing the airplane; securing 
it; hauling it into the airship, or at 
least hauling the pilot into the airship; 
servicing the airplane, fueling; prepa- 
rations for launching; actually launch- 
ing the airplane. 


Nearly All of Cycle 


Performed in Tests 

The size and interior arrangements on 
the “Los Angeles” precluded hauling the 
airplane into the airship, but the re- 
mainder of the cycle was carried out 
and is believed to be the first instance 
where it was done with a service type 
of plane. 

‘A snecial type of airplane for use with 
airships is a future possibility. Such an 
airplane could dispense with the conven- 
tional wheel-type landing gear in favor 
of a hook above its pilot’s head. The 
saving in weight would be important. 

The problem has not been attacked 
from the standpoint of performing a 
“stunt” but from the standpoint of use- 
ful aeronautical development. The pres- 
ent apparatus, while satisfactory 


| principle and reasonably satisfactory as 


to operation, will undoubtedly require 
modification and changes. 

It is our plan to proceed with these 
modifications as they are shown to be 
necessary and to continue the work as 
part of the experimental program that 
is centered around our only rigid air- 
ship. The’ results of this experimental 
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Smallpox Prevalence * — 
Shows Increase for. 


Week Ended August 3. 


Weekly Review Says That 
Total of 313 Instances 
Of Disease Were 
Reported. 











' Prevalence of. smallpox in rural dis- 
tricts in the United States increased for 
the week ended Aug. 3 as compared with 
the corresponding week of last year, thé 
Public Health Service announced Aug. 22, 
in its weekly review on the incidence of 
communicable diseases. fy 

Reports from State health officers of 
46 States disclosed the presence of 313 
cases of smallpox for the 1929 week as 
against 189 cases for the same week last 
year. Health officers of 93 cities having 
an aggregate population of approxi- 
mately 30,000,000 reported 39 cases for 
the. week of 1929 as against 21 for the 
corresponding week of 1928. The weekly 
review follows: 

The United States Public Health Serv- 
ice has issued the following statement 
regarding the prevalence of communica- 
ble diseases in the United States. 

The 95 cities reporting cases used in 
the following table are situated in all 
parts of the country and have an esti- 
mated aggregate population of more than 
31,440,000. The estimated population of 
the 90 cities reporting deaths is. more 
than 29,985,000. Weeks ended Aug. 3, 
1929, and Aug. 4, 1928. 
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we have a friend who understands the |lonial and 3,000 bales of South American 
situation that lies before us. In a recent | wools were taken by Great Britain and 
statement reporting California methods, | 28,500 bales colonial and 15,000 bales of 


from sources of supply over a period | 
of months. 


The launching of airplanes from air- | 


11:15 a. m,—Former 


Senator Robert | 
Owen, of Oklahoma, called to discuss an | 
Oklahoma appointment with the Presi- | 


Congress 
Hour by Hour 
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growers, this cooperative marketing sys-|cipal purchaser of fine wools. 
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these licenses were signed. It is not 
conceivable that these manufacturers 
would have. signed ‘a license . contract: 
calling for so outrageous a royalty with- 
out writing into the agreement a guar- 
antee of the validity of the patents to 
protect them against such a contingency, 
if they had not, in fact, been coerced 
by the intimidating power of the $5,- 
000,000,000 of resources of the radio 
trust. 

For two years, we have sought, in 
vain, from your Department, the pro- 
tection of the anti-monopoly laws of the 
United States against the aggressions of 
this monopoly. We new renew that ap- 
peal and ask you, as the representative 
of the law-enforcing branch of the Gov- 
ernment, to prosecute this illegal monop- 
oly and to give to the independent radio 
industry the protection which Congress 
intended we should have when it passed 
these laws. 





International Basis Urged 
For Load Lines of Ships 


[Continued from Page 1.] 
any port would be free from such in- 
spection.” 

Adm. Rock explained that load lines 
are a series of marks on the hull ofa 
vessel below which it cannot load with- 
out endangering the safety of the craft. 
The American delegation to the Safety 
of Life at Sea Conference favored an 
international agreement as to load lines, 
he said. 

Congress at its last session, it was ex- 
plained, enacted load line legislation for 
the first time. This legislation was pat- 
terned after regulations governing load 
lines of the leading maritime nations, 
but, in the opinion of Adm. Rock, the 
need for international agreement on 
load lines still exists. 

The Safety of Life at Sea Confer- 
ence, Adm. Rock continued, incorpo- 
rated in its international convention an 
article requiring that, in order to main- 
tain the required degree of subdivision, 
a load line corresponding to that approved 
‘subdivision draft of the vessel shall be 
assigned and marked on the ship’s side. 
He explained that this was in the inter- 
est of safety of life at sea only. 

The question of load lines proper, 
where the load lines vary with the sea- 
sons of the year and with the waters in 
which a ship navigates, as well as for 
carriage of passengers or cargo, was left 
to the determination of a separate inter- 
national conference, he said. 

An international load line conference 
now is being urged by Sir Charies San- 
ders, chairman of the British govern- 
ment committee, which has been inves- 
tigating the load line problem. Special 
authorization from Congress is needed 
for American participation in such a 
conference. 





Imports of Tea Recorded 
Gain During Fiseal Year 


[Continued from Page 1.1 
are those that are extensively advertised 
by the countries of production. 

Of 93,593,264 pounds of tea imported, 
115,084 pounds or 0.123 per cent, was 
rejected. Of this amount, 106,066 pounds 
was rejected because it was substandard 
in quality, while 9,018 pounds was re- 


“Florida’s cirtus crop this year was} 
worth $49,035,794.50. 

“The producers, however, got only $5,- | 
039,711.65 after the cost of production | 
and preparation for market and selling | 
had been deducted. These two items | 
| amount to $43,997,082.85.. The total cost 
| of production amounted to $14,947,526.60. | 
The cost of picking, hauling, packing | 
house, clearing house, advertising and | 
selling charges amounted to $29,049,- 
556.25. 

“The total revenue to the State from | 
the crop amounted to $56,131,267.75, | 
after 
fruits used by canneries, moved by truck | 
and value of canned fruits. 

“The State grew 12,992,540 boxes of | 


of $2.12 a box, 9,335,335 boxes of grape- 
fruit that sold for $2.02 a box, and 
911,770 boxes of tangerines that sold for 
$2.90 a box.” 

I am inclined to think the words “the 
cost of production” should be eliminated 
from the statement. 

The Federal Farm Board is specifi- 
cally interested in the growers of agri- 
cultural products because, if he is forced 
by various needless and avoidable over- 
heads to go out of business, railroads, | 
packing houses, and other intervening 
agencies go down with him. If the 
citrus producer of Florida has no friend 
from the time the fruit is picked in his 
grove until he gets his return, his con- 
dition is serious; and unless a remedy 
is found by disintersted investigation 
the ill-advised methods which will be 
discovered. in evidence will necessarily 
drive producers out of the field in 
Flovida—just as was threatened in Cali- 
fornia. The results of the present 
methods are not such as justify the risks 
of the industry and the disparity be- 
tween gross and net business is ruinous 
to the producer. He receives too little | 
and the consumer frequently pays too | 
much, | 


|Research Authorized 


In Behalf of Board 
The act creating your Board provides 
among other things “The Board shall | 
through the Secretary of Agriculture in- | 
dicate to the appropriate bureau or di- | 
vision of the Department of Agriculture | 
any special problem on which research i 
is needed to aid in carrying out the | 

provisions of this act.” 

We are aware that the Department 
of Agriculture in Washington has told | 
us to perfect our methods and, to an im- | 
portant extent, has aided us in the past | 
two years. We are aware that the Fed- 


| 


ard—not because of the presence of 
artificial coloring or facing material, as 
was the case in most of the rejections | 
ifor failure to meet the. standards in | 
purity made in past years. 

Of the total quantity of tea rejected | 
by the tea examiners, only 13 rejections, 
amounting to 31,160 pounds, were pro- 
tested by the importers. The Board of 
|Tea Appeals sustained the findings of 
| the examiners in 10 cases and sustained 
the examiners in about one-half of the 
teas involved in one other rejection. 

A comparison of the quantities of tea 
examined at the various tea examining 
stations shows an increase in examina- 
tions at New York over those of the last 
| fiscal year, with a proportionate falling 
| off at Boston, while those at Seatile, San 
‘rancisco, and Honolulu remained about 





figuring transportation charges, | 


oranges that sold for an average price | 


| continuation affects more than Florida. 


|England Expands Trade 


good attendance of buyers but competi- 
tion was weaker than at the May series. 
During the Jatter part of the sales, how- 
ever, competition became more general 
and there was a good demand for wools 
at the lower price level. This increased 
demand brought about a slight recovery 
in prices of wools of good quality, es- 
pecially grease wools. Many wool hold- 
ers, however, decided not to sell at the 
prevailing price levels and are carrying 
their wools forward to the next series 
of sales. It is estimated that about 58,- 
000 bales of wool are being held over 
for the London auctions on Sept. 17. 


Australian Supply Estimated. 

Australia: At the annual conference 
of the National Council of Wool Selling 
Brokers of Australia and the Australian 
Woolgrowers’ Council, held in Melbourne, 
it was estimated that 2,585,000 bales of 
wool would be available for sale during 
the coming season. It was estimated 
that there would be an additional 258,000 
bales, inclusive of skin wools, which 
would not pass through brokers’ stores, 
according to Consul General Garrels, at 
Melbourne. The total production was 
therefore estimated at 2,843,000 bales, 
which represents a decrease of about 
102,000 bales from the record clip of 
last season. 

Last yearsthese councils estimated the 
amount of wool to be offered at auction 
for the season July 1, 1928, to June 30, 
1929, at 2,462,000 bales. The amount 
actually offered at auction for the season 
was 2,598,450 bales and the total receipts 
for the season were 2,690,486. 

At the Melbourne conference it was 
further agreed that 1,260,000 bales of 
wool should be offered before Christmas, 
with 660,000 bales catalogued in the 
Northern centers and 600,000 bales in 
the Southern centers. 

New Zealand Clip Increases. 

New Zealand: The 1929 wool clip in 
New Zealand will in all probability show 
| an increase over 1928 as sheep numbers 
showed an increase of 7 per cent to 
29,011,000 in April, 1929, according to 
the preliminary official figure reported by 
Assistant Trade Commissioner, Charles 
F. Kunkel, Wellington, under date of 
June 22. This increase in sheep to- 
gether with satisfactory seasonal condi- 
tions point to an increase in the wool 
clip sheared during the last few months 
of this year. 
| There is sufficient feed in the country 
| to successfully winter (June, July, Au- 
gust) all stock on hand and a good 
lambing can be looked for in the Spring 
(October-November), states Meat and 
Wool. The paper also states that a 
peak load is now being carried under 
favorable conditions but if the Summer 


groves.” 


Immediate Inquiry 
Into Needs Is Asked 


I do not see that Florida is in position | 
to ask financial consideration at your | 
hands until we are in full working co- 
operation with the legislation that cre- 
ated the Federal Farm Board, and with 
the previous laws governing coopera- 
tives. But we do ask for immediate as- 
sistance along the lines of investigation 
requested. It is vital we should have this 
and we appeal to you to set in motion, 
in keeping with the powers of this Board, 
the services of ‘expert investigators, 
make a study of conditions as they are, 
and devise a proper system of economic 
distribution and marketing of our prod- 
ucts. 

May I take this opportunity to com- 
mend Congress and President Hoover 
upon the creation of the Federal Farm 
Board, designed to bring order out of 
chaos, in the approach of the grower to 
the consumer through the machinery of 
distribution; further, that the plan of 
the Board’s organization has been made 
comprehensive and representative of live- 
stock, dairying, cotton, tovacco, wheat 
and other grains, general farming, busi- 
ness and finance, and above all—from 
the point of view of Florida—fruits and 
vegetables. 

The citrus industry 
States began in Florida. 


of the United 
Its successful 


Over 2,150 owners of Florida groves re- 
side in 891 cities and towns outside of 
Florida and these towns are found in the} 
other 47 States, the District of Columbia 
and the Dominion of Canada. 

With all the seriousness and earnest- 
ness at our command, we appeal to you 
to tell us definitely and specifically how | 
our greatest industry may be saved. 














In Iron and Steel Products 








Both exports and imports of iron and 
steel products by Great Britain in July | 
increased over totals for the preceding | 
month, according to a report from the | 
Commercial Attache at London, William 
L, Cooper, made public Aug. 22 by the 
Department of Commerce. 

The Department’s statement ‘follows 


in full text: 

The exports of these products in- 
ereased by 68,957 gross tons to reach 
an aggregate of 375,804 tons, which, 
however, was still some 66,970 -tons less 
than the May shipment of 442,774 tons. | 


ment was repeated by the Army Air 
Corps and, in conjunction with the late 
Mr. Lawrence Sperry, apparatus was 
designed and built which allowed Army 
pilots to carry out the complete cycle of 
| launching and recovering the airplanes. | 


The lessons learned from these ex- 
periments with small airships and small 
airplanes have been applied to the ap- 
| paratus installed on the “Los Angeles.” 
Various methods have been proposed 
| for carrying’ airplanes on airships. One 
proposal involves a large platform or 
deck on top of the airship, but the most 
feasible way is to carry the airplanes! 
near the bottom of the airship, vrefer- | 
ably inside the hull, but outside the hull | 








Commission, called to pay his respects. 
12:15 p. m.—Lewis Einstein, American 
Minister to Czechoslovakia, called to pay 
his respects. 3 
12:45 p. m.—Edwin Morgan, Ameri- 


|can Ambassador to Brazil, called to pay 


his respects, 

2:15 p. m.—The President received at | 
the White House the newly appointed 
Minister of Honduras, Don Ernesto Ar- 
gueto; who ealled to present his letters 
of credence. 

2:45 p. m.—I. F. Marcosson, magazine 
writer, called. Subject of conference not 
announced. 

Remainder of day—Engaged with sec- 
retarial staff and in answering mail cor- | 
respondence. 








Senate Committee to Study | 
Federal Patronage in Texas: 


Senator Brookhart (Rep.),. of Idaho, 
announced orally Aug. 22 that the Senate 
subcommittee which is investigating 
Federal patronage under his chairman-, 
ship will hold its next meeting Aug. 26 
to hear witnesses and receive testimony 
relating to the patronage situation in 
Texas. 

The other members of. the subcommit- 
tee are Senators Oddie (Rep.), of Ne- 
vada and McKellar -(Dem.), of Ten- 
nessee. 











“THE GOAL OF YEARS HAS BEEN ATTAINED” 


UPMOBILE: PRESENTS 


the greatest Six ‘in-its- History 


This car is a Hupmobile, 100%. 
Powered by the selfsame motor 
that made the Hupmobile Cen- 
tury Six the greatest success in 
Hupmobile history. Built in every 
detail to Hupmobile precision 
standards . . . But it is a hand- 
somer, faster, and smarter Hup- 


The gain in imports was relatively small, | 
amounting to only 3,012 tons out of the | 
total receipts for the month of 237,220 
tons. | 

The production of pig iron continued | 
to rise and set a new record for the 
year with 671,900 tons, but steel pro- 
duction showed a continued decrease, 
amounting to 803,800 tons during July 
as against 830,900 tons produced in 
June. In keeping with the above pro- 
duction figures there were 167 blast | 
furnaces in operation at the end of July, | 
two more than at the end of June, while | 
open hearths had decreased from 299 | 
furnaves lighted at the end of June to | 
284 furnaces lighted at the end of July. | 


| 





(December, January, February) is very 
dry next year followed by a hard Winter 


|and an extra large lambing, also an 


increase of cattle, both of which are 
already assured, there may be some diffi- 
culty in feeding the stock in the Spring 
of 1930, 

Argentina and Uruguay: Conditions 
in Argentina and Uruguay have not 
changed materially since our last report 
and some regions are still in need of 
rain. No reliable estimates for the 1929 
wool clips for these countries are as 
yet available. 


Kenneth B. Warner Named 
Adviser at Radio Conference 


mobile. Stepped up from 57 tp 
70 horsepower. Made smoother 
by the counterweighting of the 
famous Hupmobile crankshaft, 
and by rubber-cushioned engine 
mountings. Made more comfort- 
able by more seat and leg room, 
and by many engineering refine- 
ments adding speed, safety and 
ease of driving ... Now Hupmo- 
bile’s long renown as “The Car of 
the American Family” gains new 


“O60 


5-PASSENGER 4-DOOR SEDAN . . $1060 






HIGHLIGHTS OF THE NEW 
1930 HUPMOBILE SIX 
70 m.p.h., 70 h.p. Acceleration 
from 5 to 25 m.p.h. in 7 seconds 
+ « « counterweighted crankshaft 
and rubber-cushioned engine 
mountings. Improved 4-wheel steel 
draulic brakes... Foot operated 
dimmer... Rear seat 50% inches, 
front seat 49 inches . .. Oninch 
chromium hub caps... New 
front fender parking lights of same 
design as headlights. Custom equip- 


ment—6 wire or disc wheels, twe 


; ; is aE RRRENESeUEEE ee hasis 25% more power i din fender wells, 

jected because it fell below the standard | the same. : ° om oho emphasis,. . . £9 / P CONVERTIBLE CABRIOLET... $1075  *?4r¢ side-mounted in fender we 

in purity. As was the case during th Fully fermented (black) teas continue Germany’s Ratification —_— <a! ae nel t 25% Lae eee ? a 
pay a. Se y President Hoover, it was announced at priced a 7o less t COUPE. .... .$995 available at slight extra cost. 


preceding fiscal year, the largest . per- 
centage of rejection was shown for Can- 
ton oolong, the variety consumed princi- 
pally by our Chinese population. 


to show an increase at the expense of 
| green teas, the semi-fermented or oolong 
‘teas remaining about the same, with 
jonly a slight falling off. 


Most of the other rejections for qual- | An 838-pound shipment of tea that 
ity were due to damage or deterioration | was grown and manufactured in the 
during transportation. The rejections | State of Oaxaca, Mexico, was imported, 
for impurity were due to the fact that | The grower stated that this tea was pro- 


| 


Of Radio Treaty Received 


The Department of State announced | 


Aug. 22 that Herr D, C. Kiep, Counselor 


the Department of State on Aug. 22, has 
approved the appointment of Capt. Ken- 
neth B. Warner, of the American Radio 
Relay League, Hartford, Conn., as a 


of the German Embassy, had deposited technical adviser to the American dele- 


with the Department the German ratifi- 
cation of the Radio Telegraph Conven- 


gation to the International Technical 
Consultative Committee on Radio Com- 


its illustrious predecessors! 


ALL PRICES F. O. B. FACTORY 


HUPP MOTOR CAR CORPORATION 


DETROIT, MICHIGAN 


8-140-E 
























| 
the teas showed an excess of extraneous | duced on a coffee plantation at very high| tion, together with two copies of the| munications to begin at The Hague on 


matter over that contained in the stand- 


‘ elevation, 


regulations, 


\ Sept. 18, 1929, 
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Claims Were Upheld 


In Previous Cases 


Evidence Is Considered Again 
To Insure Fairness to 
Defendants. 


AMERICAN CHAIN COMPANY, INC., 
FRANKLIN New York CoMPANY, INC., 
ET AL.; SAME V. GRABIE BERGER COM- 
PANY, INC.; SAME V. STEWART-WARNER 
SPEEDOMETER CORPORATION ET AL. 
Equity Nos. 3612, 3636, AND 3616, 
District CoURT FOR THE EASTERN DIs- 
TRICT OF NEW YORK. 

HREE patents, one for bumper for 
vehicles, another for automobile 
bumpers, and the third for buffer for mo- 
tor vehicles, were held to’ be valid and 
infringed, in this’ proceeding. 
The defense of the suits was conducted 
by the Stewart-Warner Speedometer 


Corporation of New York, and the in-| 


fringing structures are the so-called 
Stewart-Warner bumpers, the court ex- 
plained in the opinion. The bumpers 
held to be infringed are of the elongated 
loop-end spring bar type. 

Although the patents have been sus- 
tained by the courts, the defendants were 
held to be entitled to a fair considera- 
tion of all the evidence offered by them. 
The court considered that the patented 
structures constituted inventions as com- 
pared with the prior art. 

Frederick S. Duncan, solicitor and of 
counsel for plaintiff; Darby & Darby, so- 
licitors for defendants (Samuel E. Darby 
dJr., of counsel). 

The full text. of the opinion of Judge 
Campbell follows: : , 

The three above entitled suits in equity 
by stipulation were tried together. 

They are brought because of alleged 
infringement of Patent No. 1191306, is- 
sued to Thomas A. Hoover, for bumper for 


vehicles, dated July 18, 1916, on appli-| 


cation filed January 24, 1912; Patent No. 


Vv. | 


1488) 


members and open-ended lateral loops, 
connected attaching members to be at- 
tached to the vehicle, connecting means 
connecting said impact receiving mem- 
bers and holding them against substan- 
tial relative vertical movement and 
means providing for the lateral adjust- 
ment of said attaching members to adapt 
them for attachment to parts of vehicles 
located at different distances apart. 


rearwardly extending attaching member 
adapted to be attached to a side bar of 
the vehicle frame, said transversely ex- 
tending member being arranged adja- 
}cent another transversely extending 
| spring member of the buffer, and means 
}for securing together said adjacent 
| transversely extending members. 

“18. The automobile buffer compris- 
ing open-ended loops extending out- 
wardly at the transverse ends of the 
buffer and an impact receiving portion 
forming a continuation of said loops and 
spacing them apart, said loops and im- 
pact receiving portion being vertically 
rigid but horizontally yieldable and rear- 
wardly extending attaching means to 
mount said buffer on the vehicle frame 
and relatively adjustable to fit the sup- 
porting members of the vehicle which 
are at different distances apart.” 

The validity and scope of the Hoover 
|Patent No. 1191306 has been passed 


ticularly in American Chain, Ince., v. 
| Weaver, in the United States District 
| Court, 





| by the Circuit Court of Appeals 9th Cir- 
leuit (9 Fed. (2d) 369). 

| In these cases the said patent was 
| held to be of a pioneer nature and to 
| have created a revolutionary advance in 
| the bumper art. 


| Hoover Patent Adjudicated 
| In Earlier Case 


| The Hoover Patent No. 1221800 has 


> 


“14. The automobile buffer compris- | 
ing a vertically rigid spring having a_/| 
transversely extending member and a) 


| upon by the courts in several cases, par- | 


Northern District of California | 
(1 Fed. (2d) 590), and in the same case | 


1221800, issued to Thomas A. Hoover, for| been adjudicated only by this court in 
automobile bumper, dated April 3, 1917,| American Chain Co., Inc. v. Bethle- 
on a divisional application filed July 12,|hem Bumper Corporation, 25 Fed. (2d) 
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-Automobiles 


Three Patents on Automobile Bumpers 
Are Found to Be Valid 


and Infringed 


Tests of Device Held 
Not to Be Controlling 


Laboratory Conditions Said to 
Be Different From Actual 
Use of Apparatus. 


prior to January 1, 1913. n 

The patent to Fageol, No. 1202690, dis- 
closes a device consisting of a rigid 
metal tube forming the main impact 
member in front of the automobile, and 
two spring-supporting members project- 
ing a slight distance beyond the sides 
of the vehicle, and preferably curved 
inwardly and rearwardly so as to form 
;& goose neck, and is a compromise be- | 
; tween the rigid bar type of bumper and | 
the spring bar type of Hoover and im-| 
proved by Lyon. This patent has been} 
before the Circuit Courts of Appeal of 
the 9th Circuit and the 2nd Circuit, and 
this court,, and has been held not to 
anticipate Hoover or ‘Lyon. 

The patent to Sager, No. 1208382, 
granted December 12, 1916, on applica- 
tion filed April 1, 1916. The filing dates 
of all the patents in suit are prior to} 
| any date assignable to Sager. | 
The German Gebrauchamuster, to} 
|Franke, has been before the Circuit 
Courts of Appeal of the 9th Circuit 
and 2nd Circuit, and this court, many 
times. It does not affect the validity 
or scope of any of the patents in suit. | 

The German patent to Seyerlen has 
been before the Circuit Courts of Ap-| 
peal-in the 9th Circuit and 2nd Circuit, 
and before this court, and what I said 
with reference to the American Patent 
to Wilkerson applies with equal force 
to the Seyerlen bobaled patent. 

The various illustrations and articles | 
from publications, viz., The Autocar, | 
The Morseless Age, of June 14, 1890, La 
Vie Automobile, Motor Traction, Die 
Elektromobilen mit reinem Batteriebe- 
trich, Allgemeine Automobil-Zeitung, 
The Horseless Age, of much later days, 
The Motor World, New England Auto- 
mobile Journal, Automobile Dealer and 





effective date of the Lyon patent was}; 


Accessories 


terms and confined to specific details of 
a certain form of bumper and were co- 
pending with the application for the 
broad invention, therefore Hoover pat- 
ents No, 1191306 and 1221800 are not 
invalidated by them. Thomson-Houston 
Electric Co. v. Elmira, 71 Fed. 396. 

What I have said with reference to 
the Hoover patents likewise applies to 
Lyon Patent No, 1140909, as this patent 
was granted upon a divisional applica- 
tion filed March 28, 1914, from the orig- 
inal application filed April 21, 1913, which 
was the basis of the Lyon patent in suit, 
No. 1198246. The inventions of the two 
patents are separate and distinct. The 
claims of No. 1140909 are specific to the 
particular attaching members, the claims 
of No. 1198246 are generic, and the appli- 
cations were copending, therefore the 
issuance of Lyon Patent No. 1140909 on 
May 25, 1915, does not affect the valid- 
ity of Lyon Patent No. 1198246. 

The patents in suit are valid. 

The so-called Rigid Bar Bumper was 
universally used in the automobile art 
prior to the. elongated loop-end spring 
bar bumpers, of which Hoover and Lyon 
are examples. 

The function of the Rigid Bar Bumper 
was to knock aside obstacles in the way 
of the car, but when it came into col- 
lision with an immovable object, the car 
was brought to a practically instantane- 
ous stop with a tremendous shock, com- 
municated directly to the frame of the 
car, with disastrous results to the car. 

The function of the elongated loop-end 
Spring Bar Bumpers was to yield gradu- 
ally and resistingly in all its members 
upon collision with an obstacle, to ab- 
sorb the shock of impact, so as to bring | 
the car to a stop over an appreciable 
period of time, and to allow compara- 
tively little of the same to be commu- 
nicated to the fr. me of the car. 


Spring Bar Bumpers 
Are Generally Used 


Pleasure cars today practically in their 


| 1, 3 and 6 are generic to the underlying 


and the spring ends extending therefrom | 
were separate and connected to the body 
portion. 


In view of this interpretation of the 
terms of claim 3 we find that it reads on 
the structures of the defendants in that 
they have a continuous spring buffer bar 
or impact member extending trans- 
versely .of the vehicle and said bar has 
integral spring supporting members con- 
stituting a continuation of the body 
member extended laterally therefrom 
and then rearwardly. 


The center portion or body member of 
the buffer bar is of spring quality, and 
the spring supporting members that ex- 
tend laterally from the center or body 
member are integral with the body 
member. 

The spring supporting members after 
extending to the outer ends of the 
bumper are then carried rearwardly for 
attachment by means of brackets to the 
frame members of the car. 7 

The defendant’s structures are also 
provided with means of connecting the 
bumper structure with the side members 
of the frame of the car, and the rear 
member of the bumper is connected to 
the end of the front or impact member, 
so as to form an elongated loop or bend 
at the end of the bumper. 


Neither of Claims Restricted 
To Contour of Loop 


Claim 2 is specific as to the one-piece 
structure shown in figures 2 and 4 of 
the Hoover patent. j 

Claims 4 and 5 are specific as to the; 
feature illustrated in the Hoover draw- 
ings of the closed eye formed at the 
ends of the loops with strengthening 
pins inserted in these eyes. 

It, therefore, seems to me that claims 
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entirety are equipped with the elongated 
loop-end spring bar bumpers of various 
makes, heavy trucks only being equipped 
with the rigid bar type. 

Bumpers of the elongated loop and 
spring bar open-ended loop types will 
protect the car from damage when com- 
ing into contact with a stationary ob- 
ject, while the car is operated at a speed 
of from 10 to 15 miles an hour, although 
the bumper will be destroyed, and the 
same bumpers will protect the car from 
damage from the ordinary contacts inci- 


In American v. Weaver, supra, the 
Circuit Court of Appeals for the Ninth 
Circuit restricted the claims of the 
Hoover patent in Suit No. 1191306 to a 
bumper having a continuous impact bar 
from one side of the bumper to the other, 
and held that the Lyon bumper, which 
had an impact member made of two sep- 
arate overlapping parts, was not covered 
by these claims, but did not limit those 
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adulterated or misbranded.—National Remedy Co. v. Hyde. 
of the District of Columbia).—Yearly Index Page 1492, Col. 6 (Volume IV). 
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Patents 


Evidence of Infringement.—Laboratory tests made by de- 


to ordinary use of automobile are 


1916, of an original application filed Jan- 750, which it must be admitted was not 
uary 24, 1912, and Patent No. 1198246, | 
issued to George Albert Lyon, assignor | 
to Lyon Non-Skid Company, for buffer 
for motor vehicles, dated September 12, | 
1916, on a divisional application filed 
June 30, 1916, on an original application 


filed April 21, 1913, all of. which relate | 
to elongated loop-end spring bar bumpers | 


for automobiles. 

The formal defendants are either auto- 
mobile companies or dealers or jobbers 
in automobile supplies, located in Brook- 
lyn, 
bumpers manufactured by the Stewart- 
Warner Speedometer Corporation, a Vir- 
ginia corporation, with a factory in Chi- 
cago, and sold by the Stewart-Warner 
Speedometer Corporation, a New York 
corporation. 

The defense of these suits is conducted 
by Stewart-Warner Speedometer Corpo- 
ration of New York. 

The alleged infringing structures are 
the so-called Stewart-Warner bumpers. 

The defendants have interposed the de- 
fense of invalidity and noninfringement. 

The Hoover patent No. 1191306, shows 
two forms-of the Hoover invention and 
both of these involve the elongated loop- 
end spring bar feature. 


General Features of 
Two Bumpers Are Similar 


The general features of both forms are | 


the same and the result produced in the 
way of shock absorption is the same. 

In each, the resilient but resistant ac- 
tion of the spring loops and other spring 
portions of the bumper gradually bring 
the car to a stop. 


This suit is based on claims 1, 3 and| 
6 of Hoover Patent No. 1191306, which | 


read as follows: 
“1. In a fender, the combination with 


a vehicle frame, of a continuous spring | 


arranged transversely in front of the 
frame, the ends of the spring being bent 
upon itself to the rear and inwardly, 


the bends in said spring forming the | 
ends of the fender, and means secured | 


to the frame and to the said ends of 
the spring at a distance from the said 
bends and in rear of the main portion 
of ihe spring whereby the spring is sup- 
ported. 

“3. A bumper for vehicles comprising 
a continuous spring buffer bar for ex- 
tension transversely of the vehicle, said 
bar having integral 
members constituting a continuation of 
the body member and being extended 
laterally therefrom, and then rear- 
wardly. 

“6. A bumper for vehicles comprising 
a spring buffer bar for extension trans- 
versely of the vehicle, said bar being of 
continuous spring material throughout 
the entire length thereof, the ends of 
the bar being bent first upon itself to 
the rear and then inwardly to form in- 
tegral spring supporting members, the 
bends in said bar forming the ends of 
the bumper.” 

And claims 2, 3, 6 and 7 of the Hoover 
Patent No. 1221800, which read as fol- 
lows: 

“2. A spring bumper comprising a 


ee ee ee a ees Inch, in the District Court (25 


spring-supporting | 


contested with the same vigor as the 
instant suit, but I do not believe that 
it can be truly said that it was not 
actually contested. 

| The Lyon 
been before the Circuit Court of Ap- 


Fed. (2d) 30), and American Chain Com- 


pany and Hilditch v. The Bethlehem | 


| Bumper Corporation (25 Fed. (2d) 353), 
in which the Circuit Court of Appeals 
affirmed without opinion the decision of 


| Fed. (2d) 353). 

Both the Hoover Patent No. 1191306 
{and the Lyon Patent No. 1198246 have 
|been before this court in a number of 
| cases, either on motions for preliminary 
| injunctions or at final hearing. 


‘Evidence to Show 


Prior Art Is Reviewed | 


No prior art has been offered in the 
jinstant suits, in an attack upon the 
| validity and scope of the patents in suit, 
{that is not identical or substantially 
identical with the prior arts proofs 
| shown before the Circuit Court of Ap- 
|peals of the 9th Circuit, or of the 2nd 
Circuit, or both of them; but still the 
defendants are entitled to a fair con- 
sideration of all the evidence offered, 
notwithstanding the fact that the pat- 
ents have been previously adjudicated. 

I will therefore, so far as I consider 
of moment, refer to the patents and pub- 
lications offered in evidence as prior art. 

The Albresch-Cramer truck fender, 
made and used in Milwaukee in 1910, 
was much more elaborately presented as 
a defense in American Chain v. Weaver, 
1 Fed. (2d) 590, and 9 Fed. (2d) 369, 
| but was held to have no bearing upon 
| the scope or validity of the Hoover Pat- 
ent No. 1191306, and was also urged in 
Lyon v. Boh, 10 Fed. (2d) 30, in spite 
|of which fact the Lyon patent was 
| broadly sustained. 

The Jones Patent No. 20070, buffer for 
railroad cars, presents no new features 
| over many other railway car buffer pat- 


ents offered in other suits, among them | 
being French Patent to Doulait, in Hil- | 


ditch-Bethlehem suit. 


The Hawkins Patent No. 72035 for | 


Improvement in Elliptic Carriage- 
Springs taught nothing in the bumper 
| art, and presents nothing which has not 
been considered in prior,cases and re- 
quires no further consideration. 

The Wilkerson Patent No. 205162, for 
improvement in sleds, discloses bobsled 
fenders, as does also the German Patent 
|to Seyerlen, and they were before the 
| Circuit Courts of Appeals of the 9th and 
2nd Circuits. in American-Weaver and 
| the Hilditch-Bethlehem cases, and before 
|this court in the American Bethlehem 
| suit, and certainly did not suggest the 
| elongated loop-end spring bar or open- 
| ended loop spring for bumpers of the 
| patents in suit. 

The Simms Patent No. 814171, for 
use on motor vehicles, has been offered 
|}in evidence in other cases, particularly 
| Lyon v. Boh, and American v. Weaver, 


Repairer, Cycle and Automobile Trade | dent to travel in congested traffic in large 
Journal, and the Club Journal, do not | Cities, but in such cases in most instances 
show anything nearer as references than| Without permanent injury to the bumper 


the patents and German Gebrauchsmus- | #S Weill as the. car. 


Patent No. 1198246 has} 


peals of this Circuit in Lyons v. Hart-| 
ford (250 Fed. 1021), Lyon v. Boh, (10| 


front and rear spring bar, said bars be-| but it certainly taught nothing to the 
ing interspaced and positioned parallel | patentees of either of the patents in 
With relation to each other, and means | Suit and requires no extended comment. 
securing the outer ends of the bars to-|__The Welton Patent No. 955624, for 
gether. Fender for Automobile, has been cited 

“3. A bumper comprising a pair of | before the courts as prior art in the 
spring bars disposed parallel with each | Circuit Courts’ of Appeal in the 9th and 
other and having their outer ends united, | 2nd Circuits, in American v. Weaver, 
said bars being bent near their outer! Lyon v. Boh, and Hilditch v. Bethle- 
ends, and a block interposed between | ‘hem, but it does not teach the principle 
the bars. | underlying the inventions of the elon- 

“6. A spring bumper, embodying | gated loop and spring bar or open- 
spaced resilient front and rear bars, set | ended loop. 


on edge and joined at their ends, a | Newcomb Patent Is Said 


spacing block interposed between the . 
ars midway between their ends, and | To Relate to Different Art 


yieldable brackets removably secured to 
one bar at spaced points one between 


each end of the bar and the block, said | 


brackets comprising spring bars set on 

edge and having their outer ends out- 

turned to lie flat against the bar. 
“7. A spring bumper embodying a pair 


of continuous parallel spaced spring bars | 


connected at their ends, and means 
formed independent of the bars for at- 
taching the bumper to a vehicle.” 


Three Additional 


Claims Are Entered 

And claims 9, 14 and 18 of the Lyon 
Patent No, 1198246 which read as fol- 
lows: 

“9. The automobile buffer comprising 
horizontally yielding and substantially 
vertically rigid elements including trans- 
versely extending impact receiving 


The Newcomb Patent No. 969143, for 
Car Buffer Fender, and other trolley 
car fenders have been offered in many 
suits against the Hoover and Lyon pat- 
|ents, but they relate to different art and 
could not without being entirely recon- 
| structed be used as a shock-absorbing 
automobile bumper. 

The Harris Patent No. 981260 has also 
| been urged before the Circuit Courts of 
| Appeal in the 2nd and 3rd Circuits and 
may well be considered along with the 
patents to Welton, supra. 

The patent to Weil & Stuhr, No. 1113- 
524, granted October 13, 1924, on an 
application filed January 7, 1913, has 
also been before the courts in previous 
cases. The filing dates of the Hoover 
patents in suit are prior to any date 
assignable to the Weil & Stuhr inven- 
{ tion, and by stipulation of counsel the 


ter hereinbefore referred to, and the| Hoover was the first to conceive and 
best of these were put in evidence in| 

the American v. Waver case in the Cir- 

cuit Court of Appeals in the 9th Circuit, 
and ‘e Hilditch v. Bethlehem, in this 
| court. 





| Better References Not Given 


\In Supplementary Material 

| Defenda 

| Stewart-Warner Company before Judge 
Thacher, in September, 1928, when a 
motion for a preliminary injunction was 
argued before him in a suit in the South- 
ern District of New York, brought by 
American Chain Company, Inc., against 
the two Stewart-Warner Companies, that 
the Hoover patent No. 1221800 was in- 
| valid because of the sale by Hoover of 
devices covered by his patent subse- 
quent to the filing of his original appli- 
cation, but two years before the filing 
of the di¥isional application on July 
12, 1916, citing Westinghouse v. Jef- 
fery, 22 Fed. (2nd) 277, at 279; Dwight 
& Lloyd v. Greenawalt, 27 Fed. (2nd) 
823, at 829; Chapman v. Wintroath, 252 
U. S. 126, and Webster v. Splitdorf, 284 
U. S. 463. : 

In each of the cases cited supra the 
conclusion of the Court was that in cases 
involving laches, equitable estoppel, or 
intervening private or public rights, the 
two-year time limit prima facie applies 
to divisional applications. 

In the instant suit the public use by 
the patentee more than two years prior 
to the filing of the divisional application 
is shown, but laches, estoppel, abandon- 
ment or intervening rights are not 
shown, and I agree with Judge Thacher 
that the divisional application in de- 
fault of such a showing is rot subject to 
the mandatory provisions of the Statute 
(R. S. Sec. 4886; 35 U>S. C. 31; Comp. 
Stat. Sec. 9430). 


Public Use for Two Years 
Before Application Is Shown 


In American Laundry Machinery: Co. 
v. Prosperity Co., Inc., 295 Fed. 819, in 
the Circuit Court of Appeals of this Cir- 
cuit, after the decision in Chapman wv. 
Wintroath, 252 U. S. 126, Judge Hough, 
writing for the court, at p. 821, said: 

“In other words, and in this case, the 
inventor might have made, used in pub-| 
lic, and sold his invention on the day 
after he filed ‘this application on June 7, 
1916, and then, because he acquiesced 
in a divisional ruling in 1919, invalidated 
in limine whatever he requested by the} 
‘separate’ application, provided for by | 


| 


| 








also contend, as did the}! 


successfully introduce into the bumper 
art the idea of the absorption of the 
impact of collision by the resistant yield- 
ing of elongated loop-end spring bar 
bumpers. 

To successfully function the ends of | 

such bumpers should be relatively yield- 
ing, and the.center of the impact mem- 
bers should be relatively stiffer. 
_ The elongation of the loop is impor- 
tant as the yielding of the loop-ends in- 
eee as the cube of the length of the 
oop. 

The evidence shows, as it has been 
held, that the Hoover invention was of 
a pioneer nature. 

The three structures of the defendants, 
of which complaint is made. are all pro- 
vided with pivotal connections between | 
the ends of the front and rear members 
at the extreme end of the loops, and all 
have integral continuous impact members 
extending from .1e end of the bumper 
to the other. 

In two of the structures there is em- 
ployed a short curved piece pivotaily con- 
nected at the outer end to the front bar, 
and at the inner end secured to the front 
bars at about one and one-half to two 
feet from the end. 

In one of the structures there is em- 
ployed a rear bar that extends across 
the back of the bumper, the centrai part 
of the rear bar heing arched forward to 
contact with and reinforce the center of 
the impact member. 


Separate Spring Arms 
Are Provided 


All of the bumpers are provided with 
separate spring :rms of flat strip resili- 
ent steel, adapted to be adjustably con- 
nected to the rear members of the 
bumper, so as to fit cars having varying 
frame widths. 

In all of the said bumpers of the de- 


+ 


claims to a structure having closed eyes 
at the ends of the loops. | 


The limitation actually imposed was | 
to the effect that the word “continuous” 
was not intended to qualify “spring ac- 
tion” but was intended to qualify the 
words “buffer bar,” and what was said 
regarding reading into the claims the 
statements of the specifications seems to 
me to have been by way of argument and 
not as limiting the claims with respect 
to the contour of the ends of the loop. | 


To construe the claims in suit as lim- | 
ited to a bumper having eyes at the ends 
of the loop would limit a patent which 
the court held was of a pioneer nature 
to a feature to which claims 4 and 5 
were specifically drawn. Such a re- 
stricted construction does not seem to 
be in harmony with the liberal treatment 
to which such a patent is entitled; on the 
contrary, the claims in suit should be 
construed as broad enough to cover other 
contours of the loop. 

However, even if the claims of the 
said patent in suit be limited to the use 
of closed eyes and pins extending verti- 
cally through the same at the ends of 
the loops, it does not seem to me that 
defendants’ structures would escape from 
the charge of infringement. } 


The defendants’ structures contain an 
elongated lop-end structure, the use of 
which generally was taught by Hoover, 
and operate in the same manner to give 
the,same results made possible by his |! 
invention. 

The use of the so-called parallel or 
multiple bars in the defendants’ struc- 
tures does not relieve from infringement 
as it does not change the general con- 
struction or mode of operation of the 
device. 

The defendants’ structures of which 
;complaint is made in this suit infringe 
claims 1, 3 and 6 of the Hoover Pat- 
ent No. 1191306. 

Consideration will now be given to the 
question of the alleged infringement of 
Hoover Patent No. 1221800, of which 
cliams 2, 3, 6 and 7 aréin suit. 


Infringement Not Relieved 
By Use of Multiple Bars 





fendants is found a central portion of 
the impact member relatively stiffened 
or reinforced, and all have elongated 
loops at each end which are relatively 
resilient and yielding and designed to 
absorb the shock of an impact delivere; 
at any angle and at any part of the 
bumper, and all its parts-cooperate in 
the absorption of the shock of such im- 
pact at whatever point it may be deliv- 
ered. 
_ We now come to the question of the 
infringement by the defendants of 
Hoover Patent No. 1191306, of which 
claims 1, 3 and 6 are in suit. 

The forms of the Hoover invention 





the rule and known to the profession 
long before the present code of patent | 
practice. And this is said to be the! 
peremptory rule of the Chapman case, | 
supra. We feel assured that no such| 
rule exists.” 

And at p. 823, he said: . 


spring bar feature are shown. 

Figures 2 and 4 show what is known 
as the single bar bumpers and figures 1 
and 3 show what is known as the front 
and rear bar bumpers. 


“We thus find no compulsion to de-| The general features of both forms 


part from the obviously equitable rule, 
certainly long settled in this circuit, 
and .we still think in the Supreme Court 
also, that in the absence of laches, estop- 
pel, or intervening rights a divisional | 
application relates back to the original 


from which it was carved, and will be} 
regarded as having the filing date and | 
priorities of that original.” | 


This ruling has not been questioned 
or qualified in any later cases in the 
Supreme Court or this Circuit. 

Defendants likewise contend that the 
Lyon Patent No. 1198246 is invalid, 
under Revised Statutes Sec. 4886, be- 
cause the structure of that patent was 
on the commercial market for more than 
two years before the filing date of the 
divisional application, but for the rea- 
sons stated with reference to Hoover} 
Patent No. 1221800, and on the author-| 
ities cited, the public use by the pat-| 
entee more than two years prior to the 
filing of the divisional application does 


| are the same as are also the results in 


|the way of shock absorbtion by grad- 
ually bringing the car to a stop because 
of the resilient but resistant action of 
the all spring portions of the bumper: 

Claims 1, 3 and 6 are generic. 

Clajm 3, which is typical of the others, 
reads as follows: 

“3. A bumper for vehicles comprising 
a continuous spring buffer bar for exten- 
sion transversely of the vehicle, said bar 
having integral spring-supporting mem- 
bers, the said supporting members con- 
stituting a continuation of the body 
member and being extended laterally 
therefrom, and then rearwardly.” 


Bar Is Built to Have 


Continuous Spring Action 

The element described as “continuous 
spring buffer bar” is an impact bar so 
constructed as to have continuous spring 
action from one end of the impact, bar 
to the other, and “integral spring sup- 


fl | of the impact member by the connection 


both involving the elongated loop-end 


This patent covers the front and rear | 


bar modification of the original Hoover | 
elongated loop and spring bar bumper. 

The rear bar not only affords a desir- 
able reinforcement of the middle portion | 


of the rear bar with the impact member 
at or near its center, by means of a 
block or other suitable means, but it also 
forms a base for the adjustable connec- 
tion thereto of separate spring arms or 
brackets attaching the bumper to the 
frame of the car; and these spring arms 
or brackets being adjustable on the rear 
bar, the device can fit cars having differ- 
ent frame widths. 

Defendants contend that the claims | 
|now in suit must be limited to integral | 
end connections to the front and rear 
bars, and that if construed broadly 
enough to include a front and rear bar 
bumper, composed of separate front 
and rear’ bars, connected at their ends, 
the patent would be invalid on the 
ground that there'was no disclosure of 
any such construction in the original ap- 


not of any particular value in determining infringement.—American Chain 
Co., Inc., v. Franklin New York Co., Inc., et al. (District Court for the East- 
ern District of New York).—Yearly Index Page 1488, Col. 1 (Volume IV). 
August 23, 1929: 


PATENTS: Divisional Applications: Public Use.—Divisional applica- 
tion is entitled to filing date of original application and is not invalidated by 
publication or public use less than two years prior to original application.— 


American Chain Co., Inc., v. Franklin 
Court for the Eastern District of New 
1 (Volume IV). August 23, 1929. 


PATENTS: 
in District Courts and Circuit Courts 
new prior art, defendants are. entitled 
offered.—American Chain Co., Inc., v. 


1488, Col. 1 (Volume IV). August 23, 


for automobile bumpers, claims 2, 3, 


et al. 
Page 1488, Col. 1 (Volume IV). 


January 24, 1912, showed only one eons | 
tour of the ends of the loops of the two 
modifications of the bumper illustrated 
in that application, he was not limited 
by law to that specific form of end con- 
nection. 


Main Portion of Contention 
Said to Be Erroneous 


The invention being of a pioneer na- 
ture, Hoover was not limited to specific 
claims covering the integral connections 
of the front and rear bars, but was en- 
titled also to generic claims broad 
enough in their terms to cover any con- 
nection integral or otherwise. 


The history of the original and divi- 
sional applications in their passage 
through the Patent Office clearly shows 
that Hoover sought and finally obtained 
claims that dominated both the single bar 
and front and rear bar forms of his in- 
vention, and at no time abandoned his 
claim to such control. 


Defendants’ front bumper has front | 
and rear spring bar members, the rear 
bar extends across the back of the 
bumper in a direction substantially par- 
allel with the impact member, and is 
arched forward in the center to rein- 
force the center of the impact mem- | 
ber, and is provided with attaching 
brackets of spring steel, adjustable on 
the rear bar so as to permit the bumper 
to be applied to cars having different 
frame widths. 

Claim 1 taken for example is one of 
the claims of the patent which calls for 
front and rear bars integrally attached 
at their ends. 


No such limitation is found in claims 
2, 3, 6 and 7, which expressly refer to a 
“pair of spring bars” and “means se- 
curing the outer ends of the bars to-| 
gether.” 

The uniting of separate front and rear 
bars at their outer ends by pins as used 
in defendants’ structure is clearly in- 
cluded in such claims. 


Independent Means for 








not subject that patent to the mandatory | porting members constituting continua- 


Attaching Bumper Claimed 


The use of “means formed independent 
of the bars for attaching the bumper 
to a vehicle” is emphasized in claim 
7 as well as in other claims. 


The means so referred to are the 
spring attaching arms or brackets which 


plication, and therefore Hoover would 
be entitled only to the filing date of the 
divisional application, July 12, 1916, and 
the patent. in suit No. 1221800 would be 
anticipated by the Weil & Stuhr Patent 
| No. 1113524, granted October 13, 1914, 
Sager Patent No. 1208382, application 





| filed April 1, 1916, granted December 12, 
1916, and Hoover Patent No. 1212059, 
application filed November 3, 1915, and 
because of the sale by Hoover of struc- 
tures embodying the invention of such 
claims more than two years prior to 
such date. 


This contention of the defendants can- | the impact member near the center does 
not be sustained. |not relieve from infringement for ex- 

The last portion of the contention re- | ample claim 2. : 
lating to a sale more than two years | he rear bars perform the reinforc- 
prior to the date of the divisional appli- | ing function of the said patent in suit 
cation of a structure embodying the in-| and extend substantially parallel with 
vention of such claims has already been | the front member and afford the base 


are adjustable and permit of the 
bumper being applied to cars of differ- 
ent frame widths. 


That in the defendants’ rear bumpers 
the rear bar is not continuous but cut 
in the middle and the inner ends bent 





provisions of Revised Statutes, Sec. 4886, 
whereas in the case of the said patent 
laches, estoppel, abandonment or inter- 
vening rights are not shown. 


Validity Not Affected 
By Other Patents 


The issuance of Hoover Patent No. 
1105974, August 4, 1914, or Hoover Pat- 
ent No. 1212059, of January 9, 1917, does 
not affect the validity of the Hoover 
patents in suit No. 1191206 and No. 
1221800. 

Both of the Hoover patents No. 1105974 
and 1212059 are extremely limited in 





| 


| tion of the body members, and being ex- 
tended laterally therefrom,” are end por- 
tions of the Hoover bumper bar not 
| made in separate parts and fastened to- 
| gether, but integral, the word so used 
referring to the connection between the 
end portions of the impact bar and the 
| center or body portions. 

| The meaning of the terms last-above 
| defined is apparent when consideration is 
| given to the fact that they were intro- 
duced into the said Hoover patent by 
}amendment to distinguish from the 





| fully considered and requires no further 
argument, but it may be said in passing 
that even if the contention in that re- 
spect had any weight, it would fall be- 
cause the evidence on which the defend- 
ants must rely shows only the sale, prior 
to July, 1914, of bumpers illustrated in 
Hoover Patents Nos. 1221800, and 1105- 
974, both of which illustrations show the 
front and rear bars integrally connected 
at their end. 

The main portion of the contention is 
erroneous in that it entirely disregards 
the distinction between generic and speci- 





|for the adjustable separate supporting 
| arms or brackets that render the bumper 
adaptable to cars of different frame 
widths. 

The contention of the defendants that 
the word “parallel” as used’in claims 
2, 3 and 7 of the said patent in suit, 
|as indicating the direction of the rear 
bar with respect to the front bar, so 


ture from infringement because of the 
| arch in the center of the rear bar, is too 
limited and technical, because the said 
Hoover patent in suit shows that the 





Fageol device in which the impact bar,|fic claims, and by the mere fact that|front and rear bars are not in mathe- 
the central or body portion, was rigid| Hoover in his original application, filed | matical parallelism. To attain the de- 


| limits the claims as t6 relieve their struc- | 


New York Co., Inc., et al. (District 
York).—Yearly Index Page 1488, Col. 


Prior Adjudication—Although patents have been sustained 


of Appeals and record introduces no 
to fair consideration of all evidence 
Franklin New York Co., Inc., et al. 


(District Court for the Eastern District of New York).—Yearly Index Page 


1929. 


PATENTS: Automobile Bumpers.—Patent 1191306 to Hoover for bumper 
for vehicles, claims 1, 3 and 6 valid and infringed; patent 1221800 to Hoover 


6 and 7 valid and infringed; patent 


1198246 to Lyon for buffer for motor vehicles, claims 9, 14 and 18 valid 
and infringed.—American Chain Co., Ine., v. Franklin New York Co., Inc., 

(District Court for the Eastern District of New York).—Yearly Index 
August 23, 1929. 


sired object all that is necessary is that 
portions of the rear bar ‘shall be sub- 
stantially parallel with the impact mem- 
ber, so that such portions may afford 
bases for the adjustment thereon of the 
separate arms or brackets, so as to per- 
mit the bumper as a whole to be adapted 
to cars of different frame widths. 


The laboratory tests testified to on be- 
half of the defendants were made under 
conditions too dissimilar from ordinary 
use of an automobile to be of any par- 
ticular value, and defendants cannot on 
their showing escape infringement. 


Claims of Patent 
Held to Be Infringed 


The defendants have utilized substan- 
tially the same structure to obtain the 
same result, and the claims of the said 
patent are infringed by the use of rear 
bars substantially parallel to the front 
bar. 


The plate or clip connects the center 
of the defendants’ rear bar with the cen- 
ter of the impact member, and this meets 
the requirement of the claims calling 
for a block connecting the center of the 
rear bar with the center of the impact 
member. 


The short arch formed at the center 
of defendants’ rear bar performs the 
same function as the block referred: to 
and is a mechanical equivalent thereof. 

The defendants infringe claims 2, 3, 
6 and 7 of the Hoover patent in suit 
No. 1221800. 


This leaves for consideration only the 


alleged infringement of the Lyon Pat- 
ent No. 1198246, claims 9, 14 and 18. 


The question of infringement by the 
defendants’ bumper of the said patent 
in suit is dependent upon whether it has 
the “open-ended loops” which constitute 
the improvemeat of the Lyon patent 
over the disclosure of the Hoover pat- 
ent. Lyon v. Boh, 10 Fed. (2d) 30, 
American Chain Company, and Hilditch 
v. The Bethlehem Bumper Corporation, 
25 Fed. (2d) 358, affirmed without opin- 
ion 25 Fed. (2d) 355. 


It does not seem to me to be incon- 
sistent tc find that a structure may em- 
ploy the underlying Hoover invention of 
the elongated loop and spring bar mem- 
ber and at the same time utilize the 
open-ended loop of Lyon. 


The loops in the defendants’ structure 
are relatively broad from front to rear 
extending to the ends of the loops, and 
all parts of the front and rear members 
in the defendants’ bumpers take part 
in the spring action of the bumper; un- 
der impact the parts wrapped around 


forward to contact with and reinforce! the vertical pin when subjected to force 


tend to unwind that bend, and because 
of the strong quality of the material, 
there is a recognizable spring action 
there, and when: the impact has been re- 
moved in tending to wind it up again. 

I can find no substantial difference 
resulting from locating the pivot con- 
nection between the ends of the impact 
and rear bars, at the extreme end of the 
bumper, or locating the pivot connection 
three or four inches from the extreme 
end of the bumper. American Chain 
Company and Hilditch v. The Bethlehem 
Corporation, 25 Fed. (2d),353, affd. 25 
Fed. (2d) 355. 

The defendants infringe claims 9, 14 
and 18 of the Lyon Patent No. 1198246 
in suit. 

A decree may be entered in favor of 
the plaintiff for an injunction and dame 





ages, with costs and the usual order of 
reference. 
August 6, 1929, 
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Commerce 


Surplus of Apples Gain in Rubber Exports Attributed 
_ ToHigher Quality of American Goods 


Is Expected Despite 


Reduction in Crop 


| 
| Rise in Automobile Shipments Also Given as Reason for |¥*ich more than $800,000 is available, 
Increased Sales Abroad in Half Year. 


Growers Are Warned Against 
Planting Additional Trees 
Except for Purpose 
Of Replacement. 


Despite a reduction in this year’s ap- 
ple crop evenly distributed over the 
country, with the exception of New Eng- 
land, Michigan and Virginia, where 
larger crops are expected, a surplus 
likely to be sold at a heavy loss appears 
possible, Wells A. Sherman, specialist in 
charge of the Fruit and Vegetable Divi- 
sion, Department of Agriculture, stated 
in a recent address delivered over the 
associated stations of the National 
Broadcasting Company. 

Mr. Sherman warned apple growers 
against planting more trees, other than 
those needed for replacements, as there 
are too many apples now, he said, when 
all sections have good crops. 

The full text of his address, as made 
public Aug. 22 by the Department, 
follows: 

No one seems to remember when Sum- 
mer apples brought such high prices as 


they have been bringing this year. This | 


has been true from coast to coast. The 
price has eased off just a little within 
the last week or ten days, but on the 
whole the prices of Summer apples have 
been about the highest ever known. 


Dealers Expect Activity. 


That is all very good for the farmers 
who have had apples to sell. As far as 
the consumer is concerned it probably 
means that the high prices of peaches 
and the large number which were feund 
to be wormy induced the housekeepers 
to buy more early apples. 

But these high prices are giving the 
dealers a good deal of concern. Some of 
the men who have been in the business a 


An increase of 16 per cent in exports 
| of American rubber goods for the first 
| six months of 1929, compared with the 
| corresponding period of last year, is at- 
| tributed mainly to the _ recognition 
|abroad of the longer wearing qualities 
| of American goods and the rise in Amer- 
|ican automobile exports, the rubber 
| division, Department of Commerce, 
| stated orally Aug. 22. 

Automobile casings manufactured in 
the United States find a greater for- 
eign market than casings of any other 
country, this supremacy having been es- 
| tablished in 1927, it was said. 


first six months of this year amounted 


| to $42,570,200 as compared to $36,216,- | 


! 100 for the same period of 1928. 

| An increase of $4,000,000 in exports 
|of automotive rubber goods, bringing 
| ‘the total from $20,813,300 to $24,672,400, 
| was noted during the first half of 1929 
|over the corresponding period of last 
| year. Argentina and Spain were the 
| leading markets for American automo- 
tive rubber goods, 46,727 casings, val- 
}ued at $766,572 having been sent from 
this country to Spain during the first 
half of this year. 


| Exports.of rubber goods during the | 


during the first half of the year. 
decline was due to the repeal of the 


British restrictions on crude rubber ex-| mpunced that plans and specifications for 
the division stated. ibs 


responding period of 1928, and exports 





A greater increase in volume than 
in value was noted in automotive rub- 
ber goods as there was practically a 
universal price decline in all such goods 


Exports of Tobacco 
For Cigarettes Rise 





Decline Shown in Shipments 
| Of All Varieties Dur- 


long time said that these Summer prices | 
were giving everybody a false idea of | 
apple values. Growers want more money | 
for Fall and Winter apples than they | 


ing Half Year. 


[Continued from Page 1.] 


have been getting for the summer va- | demand for the strong heavy types that 


rieties, because they usually get more 
for the later and long-keeping stock. 
Some dealers, realizing that the crop | 
of winter apples for the country at large 
will be a little less than last year, are 
inclined to plunge. Contracts are already | 
being made for apples to be delivered | 
in September at such high prices that 
the older dealers fear that consumption | 
will be checked. The crop is a little | 
smaller than last year. In fact, a little | 
smaller than the five-year average, but 
Europe has a better crop than last year 
and Canada has a larger crop available 
for export, so our foreign market is not | 
likely to be as good as it was a year ago. 
It sems that we shall have plenty of | 
apples for our usual home needs. If the | 
price is high enough to discourage the | 
“apple a day” habit, we are likely to have { 
a surplus on our hands during the late 
winter and spring. Then we may have 
a slump in the market with losses for | 
those who have apples in _ storage, 
whether dealers or growers. Still, most 
of the dealers are optimistic. They 
really expect an active market and a 
profitable season. 
Contracts Being Made. 

Some of the speculators, however, are 
already making contracts at what seem 
to be rather high prices, as, for example, 
a guaranteed minimum price of $3.75 per 
barrel for Virginia grown York Imperials 
of U. S. Commercial grade, for delivery | 
in September. The buyer also agrees to 
give the grower half of any price he 
may get above $4.00 per barrel. U. S. 
Commercial grade is sound fruit which 
does not meet the color requirements of 
U. S. No. 1.. This means that this par- 


ticular buyer thinks that York Imperials, | 


showing little or no red color, will be 


worth to him on October 1 more than | 


$3.75 per barrel. Such apples must al- 
most certainly be used for cooking. Very 
few people will buy them to eat out of 
hand even after the green color has be- 
come yellowish and the fruit has ripenedl. 

This price probably means that if the 
dealers get their usual margins over 
what they pay for the apples, the house- 
keeper is likely to be charged from 50 
cents to 80 cents a peck for cooking ap- 
ples, I leave you to judge whether 
this price will stimulate or discourage 
the use of applesauce and apple pies. 
Now don’t laugh at the applesauce. There 
is no danger of having applesauce on 
the table too often and I will try not 
to give you any over the radio. But if 
consumers are to pay about 75 cents per 
peck for cooking apples, what will fine 
table fruit cost? 

Defective Fruits Foreseen. 

In a good many sections the coming 
crop of Fall and Winter apples promises 
to have a rather large proportion of 
defective fruits. Apple scab is bad in 
some sections and there has been per- 
haps more injury than usual from hail. 
Apple scab and hail marks, unless un- 
usually deep and large, do not injure 
the apples seriously for cooking. They 


| year amounted 





do injure the appearance of apples and 
make them unsuitable for fruit stands. 
The moral of this is that thrifty house- 
keepers should be on the look-out for 
opportunities to buy apples for cooking 
which are not of the best color and ap- 
pearance. There may be a rather wide 
difference in prices between United 
States No. 1, or fancy, fruit, and that 
which is a little undergrade. When this 
happens the wise housekeeper will save 
a little money. 

The reduction in the apple crop this 
year is pretty evenly distributed over 
the country. New England, Michigan, 
and Virginia promise to have more ap- 
ples than last year. The Northwest ex- 
‘pects about an average crop, but less 
than they had last season. All other 
districts are more or less short. 
~The apple situation is a good deal | 
like the potato situation. here seem 
to be no more in sight than the markets 
ought to take at relatively good prices. 
But there may be too much speculation 
and the early Winter price may be set at 
too high a level. The public may not | 
buy freely, and if there is any consid- | 
erable slowing down of consumption, we | 
shall have . surplus in the Spring which | 
is likely to be sold with heavy losses | 
for somebody. | 

Warned Against Risks. 
Growers naturally want all they can| 
get. Apple growers on the whole have | 
not made any too much money in recent 
years. But this looks like a season when 
it will be good policy for growers to sell | 
at least half the crop for what it will | 
bring in the Fall. You know the business 
man says you can’t go broke taking a 





a) 


lenter into the manufacture of rat-tail 
| cigars, pipe and chewing tobacco, has 
| given away greatly, in favor of light 
flue-cured types. In fact, three-fifths 


| of the leaf export trade during the first 


half of 1929 was in bright flue-cured 
tobaccos and export amounted to 136,- 
000,000 pounds. 

The United Kingdom uses more Amer- 
ican tobacco than any country in Eu- 
rope, also more than any country in 
the world. While it ranks as the second 
important market for dark tobaccos, the 
cigarette types predominate on the 
British market. Exports of dark to- 


| baccos to the United Kingdom during 


the’ first half of the year amounted to 
more than 7,000,000 pounds, a substan- 
tial gain over the previous year’s trade. 
Moreover, the United Kingdom is using 
more American bright flue-cured  to- 
baccos now than ever, in spite of the 
fact that the production of this type. in 
British colonies has been tremendously 


| increased during the last few years. Ex- 


ports of bright tobacco to the United 
Kingdom during the first half of the 
to 60,000,000 pounds, 
compared with a total exportation to 
that country of 72,000,000 pounds. 
The purchases of France during the 


| first half of the year amounted to 26,- 


000,000 pounds, which places that coun- 
try ahead of China, and second in im- 
portance as a market for American leaf 
tobacco. France is the most important 
market for dark-fired Kentucky and 
Tennessee tobacco, but Maryland to- 
bacco and also some dark Virginias are 
found on French markets. 

The leading Asiatic market is China; 
in fact, China ranked second among the 
world markets for American leaf. tobacco 
in 1928, but Chinese tobacco trade con- 
ditions for that year reflected an ab- 


{normal situation brought about by un- 


usual tax conditions arising from the 
Chinese War. Great quantities of to- 
bacco were rushed into China at the 
close of the year to avoid import duties 
that never really materialized. Stock 
accumulations naturally followed, and, 
although stocks have been materially re- 
duced, latest estimates of the quantity 
on hand in China range around 20,000 
hogsheads. Exports of leaf tobacco to 
China during the first half of 1929 
amounted to little more than 25,000,000 
pounds, a decrease of 53 per cent over 
the quantity exported during a corre- 
sponding period of 1928. China buys 
cigarette tobacco almost exclusively. 


profit. If you .vant to store half your 
crop ‘and take chances on shrinkage and 
market fluctuations, nobody can blame 
you, but don’t try to store your fruit for 
the late Winter and Spring market un- 
less it is of good quality and picked and 
packed at the right time. 

It doesn’t seem to me that any of us 
can afford to risk good fruit in common 
storage this year. If you hold it at all, 
it should be carefully graded, packed in 
new barrels, boxes, or baskets with oiled 
paper to prevent scald, and held in cold 
storage. It will pay to take good care 
of what apples we have. We cannot af- 
ford to run any needless risks with good 
fruit. 

Advised to Sell Freely. 

Apples will not have to compete with 
cheap canned goods this Winter. We shall 
not even have cheap prunes or cheap 
dried fruits. The frosts in California 
last April settled that. No one knows 
how much competition we shail have 
from citrus fruits, but I suspect that the 
total shipments of orange and grapefruit 
will be somewhat less than last year. 
The situation does look good for the ap- 
ple grower who is lucky enough to have 
a crop. But remember, it is the part of 
wisdom to sell freely while the situa- 
tion does look good. If the time comes 
when it looks a little less promising, 


| prices are likely to fall very rapidly. 


Now I want to emphasize one thing 
which the apple grower should not do. 


|He should not order trees for a new 


apple orchard just because prices are 
good this season. There are plenty of 
commercial orchards now. New plant- 
ings should be limited to replacements. 
The only exceptions should be where 
conditions favor large production of 
good quality at low cost. The commer- 
cial orchard planted this Fall or next 
Spring will meet heavy competition when 
it comes into bearing and must have 
everything in its favor if it is to be a 
money maker for the owner. Take good 
eare of the orchard you have but think 
twice before planting another. We have 
too many apples now when all sections 
of the country have good crops. 


| 
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Foreign Trade 


'Navy Requests Bids 
| On Three Projects 


Bids for the construction of three pub- 
lic works projects at naval bases, for 


have been requested by the Bureau of 
Yards and Docks of the Department of 
the Navy, according to an announcement 
August 21. 

At the same time, 


This 
the Bureau an- 


ports from British Malaya and Ceylon, 
| 


munition depot at Hawthorne, Nev., 
Exports of solid tires declined during} are being drafted, and bids shortly, will 
the period, but this decline was offsel|be requested. An appropriation of $3,- 


by a large advance in exports of truck|500,000 is available for construction of 
and bus casings of six inches and over. 





the Hawthorne base. 


Rubber footwear exports showed an! The full text of the Department’s state- 
increase of 11 ner cent over the cor-| ment follows: 
The Bureau of Yards and Docks, Navy 
of mechanical rubber goods registered an| Department, is now advertising for bids 
increase of 10 per cent. for the extension of the concrtte dry 

Exports of druggists’ rubber sundries | dock at the Navy Yard, Charleston, S. C., 
increased 12 per cent over the first half|funds for which in the amount of $300,- 
of last year, rubber gloves showing an| 000 were made available by the current 
increase of 9 per cent, and rubber spe-| naval act. Bids are also being asked for 
cialties 21 per cent. on the construction of the barracks and 

Exports of casings from most other | mess hall for enlisted men at the Naval 
countries will show an increase during| Air Station, Coco Solo, Canal Zone, for 
the first six months of this year, the| which $400,000 is available, and for the 
rubber division. estimates. construction of magazines at the Naval 


wer plant equipment for the new naval 


YEARLY 
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Machinery 


‘Exports of Farm Machinery to Canada 
Show Increase for First Half of 1929: 


Three-fourths of Implements Sent There Are Said to Be 
Consigned to the Prairie Provinces. 


The value of farm.implements from the{ Approximately three-fourths of the 
United States exported to Canada during |farm implements imported by Canada 
ithe first half of the current year in-|this year will probably be used in the 
creased by $1,281,321 over the total for|prairie provinces of Manitoba, Sas- 
the corresponding period of 1928, ac-|katchewan and Alberta, it was estimated. 
cording to a report from George Bell, of| The Department’s report follows in 
the agricultural implements division, | full text: 

Department of Commerce, made public! for the half-year period of 1929, out 
on August 22. of a world total of $72,068,572, Canada 

Traction engines, gas or gasoline,| received machinery amounting to $24,- 
|formed the bulk of the exports, with | 699,919, as compared with $23,418,598 for 
threshing machines, ploughs and harvest- |a like period in 1928, out of a world total 
lers following in the order named, the |of $54,011,857. The entire amount shipped 
|report said. to Canada for the whole of 1928 is 
ne = fs ere out of the world 
| eae total o: J 084. 
ean Depot, Lake Denmark," That the only agricultural machinery 
tee 4 |imported into Canada, for which trade 
| Work is now in progress on the prep-/foreign countries other than the ‘United 
jaration of plans and specifications for|States or the United Kingdom are com- 
|power plant, equipment for the new/|peting, are cream separators, is a fact 
| Naval Ammunition Depot at Hawthrone, | embodied in a report from the Consul at 











| Nev., and bids will be requested within | Winnipeg, P. S.° Heintzleman. 
'the next few days. 
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Agriculture 


Marble Statuary Classified 
For Duty at Lower Rate 


New York, Aug. 22.—The United 
States Customs Court, in an opinion sus- 
taining a protest of J. C. Nichols, St. 
Louis, has- just ruled that certain marble 
in the form of fountains, columns, 
benches, stone baskets, and other decora- 
tive pieces, made in Italy, taxed by the 
customs officers at 50 per cent ad va- 
lorem, under paragraph 233, tariff act 
of 1922, as manufactures of marble 
should have been assessed at only 20 
per cent ad valorem, under part ph 
1449 of the tariff law, as weeks of art, 
including statuary and sculpture. Judge 
Waite wrote the court’s conclusions in 
this case. (Protest No. 69709-G-15867.) 


1928, with 4,940 machines, valued at 
$101,609, as compared with 10,502 ma- 
chines from the United States, valued at 
$582,468. 

Since a large percentage of the farm- 
ers in the prairie provinces are Ameri- 
can born, and further because of the 
proximity of these provinces to the 
United States, and the easy access of the 
peoples of these two countries to each 
other, there is naturally a marked pref- 
erence for farm implements and ma- 


Sweden jchinery of American manufacture, ac- 
ranked ‘next to the United States in cording to Consul Heintzleman. 


. 


RCA Radiola 33—Consolette type. 
A magnificent model wrought in a 
striking, beautiful modern design. 
Now at a price you cannot possibly 
resist. Only $54.00 less Radiotrons 


RCA Loudspeaker 100B—with the 
rich, mellow tone that has made 
RCA reproducers famous throughout 
the world. . .« « » « « $1250 


The Greatest Radio value ever offered 
in the History of RCA 


RCA RADIOLA B23 


You are familiar with the amazing RCA 
achievements in the realm of radio per- 
formance, which has always come before 
price. 


Now comes an RCA achievement that sets a 
new high-water mark—in radio value. 


... An offer that puts within your grasp an 
all-electric Radiola that revolutionized set 
design ... in a consolette of rare beauty... 
at a price that seems almost too lowto be true. 


Think of it... the Radiola 33 now yours at 
a lower price than you would have to pay 
for an ordinary table model. 


Radiola 33 is one of the greatest achieve- 
ments of the world-famous RCA engineers. 
It employs the most popular, tried, tested 
and‘approved circuit in the radio field to- 
day... a circuit that has revolutionized 
radio reception ...a circuit that has made 
possible new standards in tone beauty... 
a circuit worthy of the great engineers who 
designed and built the amazing Radiotron! 


No wonder this great Radiola soon became 
the fastest selling radio instrument in the 
country. Itcreated a sensation! Neverbefore 
in a radio set in this price class had music 
from near and far-away stations come in 
with such astounding realism and fidelity. 


Everyone knows that price depends upon 
volume of sales. Now more than 2,000 of 
these instruments are being made every 


HIGH QUALITY 


A 


CONSOLE 
RADIO SET 


Buy with confidence 


where you see this sign 


day ... and the orders are piling up with 
record-breaking speed. 


In keeping with the famous RCA policy of 
giving,;the public the benefit of its econ- 
omies, RCA now offers Radiola 33 ... a 
new meaning of radio performance... at a 
phenomenal saving! 


Radiola 33 is an all-electric set in a hand- 
some consolette of the most modern and 
exquisite design .. . suitable for even the 
smallest room. 


A sensational offer such as this naturally 
wins a nation-wide welcome. Although2,000 
of these superb instruments are being pro- 
duced every day—remember, there are tens 
of thousands of music lovers who will 
eagerly jump at this chance to own these 
fine instruments. 


Never before have you had an opportunity 
like this to get the finest product of the 
world’s greatest radio research laboratories 
at such amazingly low prices. Visit your 
RCA dealer at once. See and hear this 
greatest radio value of today. 


RCA Radiolas and Loudspeakers may be 
purchased through RCA Radiola Dealers on 
the convenient RCA Time Payment Plan. 


RADIOLA DIVISION 
RADIO-VICTOR CORPORATION OF AMERICA 


NEW YORK CHICAGO ATLANTA DALLAS SAN FRANCISCO 
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Aeronautics 


New Air Regulations 


Place Restrictions 
On Transport Pilots 


Licenses Are to Be Granted | 
For Flying Only Speci- 
fied Types of 


Planes. 


[Continued from Page 1.] } 
aircraft but shall not carry persons or 
property for hire or reward in licensed 
aircraft other than in those types. and 
within those classes specified on his li- 
cense. Each transport pilot, moreover, 
must demonstrate his ability to navigate | 
licensed aircraft of one or more of the 
12 different classes. 

Greater Experience Necessary. 
“Existing regulations which were pro- 
mulgated in 1926 authorized pilots hold- 
ing the Government’s transport license to 
operate any type or size of aircraft. In 
consequence, it was possible for an air- 
man to.obtain full authorization to pilot 
any type of licensed airplane by demon- 
strating his competency in flying in a 
single type for at that time commercial 
aircraft were much more similar in type. 
Aircraft in general use at the, present 
time differ widely from the types\ operat- | 
ing a few years ago and therefore re- 
quire a greater degree of specialization 
in the flying of particular types. Ob- 
viously, the pilot who has had experience 
flying only a small single-engine open 
cockpit plane is not necessarily. qualified 
to operate a 15,000-pound tri-motored 
cabin type transport plane. 

All pilots who carry passengers or 
property for hire must be licensed by | 
the Federal Government, must be exam- | 
ined and rated periodically as to their | 
qualifications for service. To qualify, the | 
transport pilot must have a minimum | 
of 200 hours solo flying experience of 
which at least five hours must have been 
within the preceding 60 days. 

Physically, he must have a good past 
history; sound pulmonary, cardiovascu- 
lar, gastrointestinal, central nervous, and | 
genito-urinary systems; freedom from 
material structural defects or limita-| 
fions, and from diseases of the ductless | 

land. He must also have normal cen- 
tal peripheral and color vision; normal 
judgment of distance; only slight defects | 
éf ocular muscle balance; freedom from | 
ocular disease; absence of obstructive or | 
diseased conditions of the ear, nose and | 
throat: and no abnormalities of equilib- 
rium that would interfere with fiying. 

Pilot Must Know Rules. 

Further safeguards prescribe that the 
ransport pilot must know the Govern- 
ment’s air traffic rules; and those por- 
tions of the Air Commerce Regulations 
pertaining to pilots’ privileges and lim- | 
jtations, and relating to the inspection 
and operation of aircraft. He must also 
pass a practical and theoretical examina- 
tion in elementry engine and airplane | 
mechanics and rigging, and a theoretical | 
test in the fundamentals of meteorology 
and air navigation. 

The new regulations require also that 

every transport pilot pass a practical 
Flight test which thoroughly demon- 
strates ‘his flying proficiency. In addi- |} 
jon to executing normal take-offs and 
andings, he must be able—from an al- 
titude of 1,500 feet, with engine throt-| 
tled, to make a complete 360-degree 
turn and land normaily with his wheels 
touching the ground in front of and 
within 200 feet of a designated mark. 
He must also be able to execute in like 
manner a 180-degree turn from a 1,000- 
foot altitude; to execute a series of 
five gentle figure-8 turns and three steep 
eights” from 800 to 1,000 feet, respec- 
Jively; and spiral in one direction from 
2,000 feet to a similar landing. 
*' Another requirement is that the trans- 
port pilot demonstrate his ability to! 
fly in emergency maneuvers—such as 
spins, side slips, climbing turns, recov- 
eries from stalls and any others which 
the Secretary of Commerce deems nec- 
essary. 

In addition he must be proficient at} 
cross-wind, take-offs and landings. He} 
must be able to fly a triangular or rec- | 
tangular course of at least 100 miles 
and land again at the place of his take- | 
pf, within not more than five hours... 
ancluding two obligatory landings not 
at point of departure, when craft must 
gome to complete rest. This test, for 
which the course will be designated and | 
applicant furnished with route infor- | 
mation by the Department’s examiner 
at time of departure, may be omitted 
upon presentation of satisfactory proof | 
that the applicant has engaged in solo 
cross-country flights a distance of at 
least 100 miles within the past year. 

; Licenses Given for Six Months. 

+ Upon passing satisfactorily all of the} 
prescribed examinations and tests, the | 
pilot is issued the highest flying rating | 
ranted by the Department of Com-}| 
merce—a transport license. These li-! 
censes, unless revoked or suspended, re- | 
main in force for six months and may | 
be renewed for like periods. 

The transyvort pilot whose licenses ex- | 
pire on or after September 1, must show | 
the prescribed physical condition by the | 
same method as when his original license | 
was issued, and must prove by a prop- 
erly certified log book that he has had 
at least 10 hours of solo fiving within | 
the last six months in each of the plane- | 
type classes for which he obtains re- 
newal. 

Each licensed pilot must keep an ac- 
curate record of his solo flying time in 
a log book whose entries have been cer- 
tified to and signed by him, and at-| 
tested by either an official of an ap- | 
proved type airplane or engine manu- 
facturing company, an official of an ap- 
proved flying school, by’ a United States 
air mail contract operator, a notary pub- 
lic, a properly authorized operations of- 
ficer for any military organization, a| 
Department of Commerce aeronautical | 
inspector, or any officer of an organi- | 
zation engaged in the operation of air-| 
craft who has direct knowledge of the 
entries’ authenticity. | 

This log book shall contain the date} 
of each flight, the type of aircraft flown, | 
the license or identification number of | 
euch aircraft, the type of engine, the du- 
fation of the aight, the points between 
avhich it was made; and, in addition. 
‘when flights result in serious damage 
to the aircraft a notation to this effect. 

Renewal Licenses Issued. 

If an applicant for renewal applies | 
within six months after the expiration | 
of his last license, a renewai license may 
be issued to him upon proof of his phys- 
ical qualification and his passing of the 
flight tests required for the class of li- 
cense whose 1enewal he has requested. 

' The additional safety facto accom- 
nying flights with licensed pilots is 
Spinted out in order that the pubiic may 


} 


| 
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Refunds 


Financial Condition of Federal 
Reserve Banks 


as of August 2lp 1929. 


The consolidated statement of condi- and $8,400,000 at San Francisco, and in- 
tion of the Federal Reserve Banks on | creased $21,200,000 at Boston and $7,- 
August 21, made public August 22 by | 200,000 at St. Louis. The System’s hold- 
the Federal Reserve Board, shows a de-| ings bought in open market increased 


crease for the week of $41,600,000 in| $14,300,000 and of U. S. Treasury notes 
holdings of discounted bills and of $5,- $1,900,000, while holdings of Treasury 
| certificates declined $7,600,000. 


700,000 in U. S. Government securities, 
The principal changes in Federal re- 


and an increase of $14,300,000 in bills 
bought in open market. Member bank | I é 
reserve deposits declined $38,300,000, | Serve note circulation for the week in- 
while Federal reserve note circulation in- | Clude an increase of $8,300,000 at. Bos- 
creased $7,500,000 and cash reserves $14,- | ton and declines of $3,600,000 at Phila- 
000,000. Total bills and securities were | delphia and $4,200,000 at Cleveland. 
$27,800,000 below the total reported for| Following is the Board’s statement of 
Wednesday, August 14, | the resources and liabilities of the 12 
Holdings of discounted bills declined | Federal Reserve Banks combined on Aug. 
$51,200,000 at the Federal Reserve Bank | 21 and Aug. 14, 1929, and Aug. 22, 1928, 
of New York, $21,300,000 at par nan figures being in thousands of dol- 
$$$ ars: 


RESOURCES: 
Gold with Federal reserve agents 
Gold redemption fund with U. S, Treasury ... 


8-21-29 
1,561,563 


67,745 


8-22-28 
1,107,113 
eeeee 66,020 
1,173,133 

715,244 


725,611 


1,629,315 
686,248 
622,876 


1,629,308 
716,863 
608,017 


Gold held exclusively against F. R. notes ... 
Gold settlement-fund with F. R. Board . 
Gold and gold certificates held by banks ......... 


2,613,988 
147,414 


2,938,439 
190,379 


2,954,188 
188,626 


Total gold reserves 
Reserves other than gold 


2,761,402 


57,582 


3,128,818 
63,139 


Total reserves 
Nonreserve cash 
Bills discounted: a 
Secured by U. S. Government obligations 


: 584,904 
Other bills discounted 


452,542 
Total bills discounted 


1,027,988 1,037,446 


Bills bought in open market ...... 
U. S. Government securities: 

Bonds 

Treasury notes 
Certificates of indebtedness 


Total U. S. Government securities ..........+. 


Other securities, 


Total bills and securities ...... ecceccecs 


Due from foreign banks ............ avedete 


Uncollected items 
Bank premises .:.. 
All other resources 


Ee eee ccocces 


LIABILITIES: 
Federal Reserve notes in actual circulation 
Deposits: 


Member bank—reserve account ........... 


Government 


oo eer ‘ 
Deferred availability items ...... ° 


117,885 183,600 
BTS 54,599 
85,651 
66,660 


67 
9,05: 
154,303 206,910 


10,650 


148,607 
15,950 
-283,072 1,428,946 
mo 
712,509 
58,818 
10,484 


seat 1,310,826 
72 Bu 
636,859 
60,134 
8,813 


5,267,203 4,954,310 


1,641,967 
cecees 2,280,560 
17,331 
9,140 
18,599 


2,325,630 


584,711 


990 | 


SE OS ba SOcctnsdenvedewens e 
NIE Wars CR acing ie o-e0dv's ou 
All other liabilities 


144,854 
233,319 


23,829 


254,398 
30,990 


Total liabilities 
Ratio of total reserves to deposit and Federal 
Reserve note liabilities combined ....... 
Contingent liability on bills purchased for foreign 
correspondents 


4,954,310 


5,357,092 


71.6% 69.6% 


442,668 441,924 


Following is the Board’s table showing the condition of the weekly reporting 
member banks in the central reserve cities of Chicago and New York an Aug. 21 
and Aug. 14, 1929, and Aug. 22, 1928, the figures being in millions of dollars: 


289,353" 


| In vestments—Total ; 


“NEW YORK~— 
Loans and investments—total ............. 


Loans—total 


On securities 
All other .. 


U. S. Government securities... . 
Other securities 
Reserve with Federal Reserve bank 
Cash in vault 
Net demand deposits 


Government deposits 

Due from banks 

ROME OIG sk nica e ocbeeones nase ewe 

Borrowings from Federal Reserve bank— 

Loans on securities to brokers and dealers: 
For own account 


Vor account of others.......ccssas occ ccccccece, 


TE S05 his cnepesane snes wes eecccccccccce 


OE PI, go n.ccos cnsaeuseccec e 
On time 
CHICAGO— 


Loans and investments—Total......... eevee 


Loans—total 


On securities 
All other 
Investments—Total ......e.cecccees 


U. S: Government securities 
Other securities 
Reserve with Federal Reserve bank........ 
Cash in vault 
Net demand deposits 
Time deposits 
Government deposits 
Due from banks 
Due to banks... 
Borrowings from Federal Reserve Bank 


be advised of the licensed status of the! 
pilot with whom they are contemplating 
taking flight, the Government requires 
that the pilot’s license be kept available | 
during the time that he is flying or about 
to take-off on a flight and must be pre- 
sented for inspection upon demand of 
any passenger or any authorized official 
or employe of the Department of Com- 


|merce or any State or municipal official 


charged with enforcing local regulations 
or laws involving Federal compliance. 

A limited commercial pilot is prohib- 
ited by law from piloting aircraft carry- 
ing passengers for hire outside of the 
specific area mentioned in his license. 

In an effort to reduce aircraft acci- | 
dents to a minimum, the Federal Gov- | 
ernment has made it unlawful to serve | 
as an airman in connection with any air- | 
craft registered as an aircraft of the} 


cate or in violation of the terms of such | 
certificate. | 

There is no reason to believe that the 
new regulations will unnecessarily re- 
strict the earning capacity of holders of 
limited commercial pilot’s licenses since 
such persons will be permitted under the 
new regulations to serve as co-pilot on 
transport planes in cbarge of a licensed 
transport pilot. Whue this flying can- 
not be counted as solo time toward a 
transport’s license it will, however, en- 
abel them to earn money while gaining 
actual experience in flyirg transport | 
planes over the nation’s air routes, | 


New Stock Car Is Devised 
To Protect Small Cattle | 


| 


| 


A new type of stock car, with provi- 
sion for protective segregation of young 
and light-weight cattle shipped with 
heavier stock, has been perfected by the 
Canadian National Railways, according 
to a report from the Assistant Trade 
Commissioner at Toronto, F, M. Rayburn, 
made public Aug. 22 by the Transporta- 
tion Division, Department of Commerce. | 

The Department’s description of the | 
new car follows in fu!l text: 

The Canadian National Railways have | 





SAP m eee ones eres seeeseeeeesee 
Peewee eeeeesensssere 


Coe eeeeeseeseseee 
seer eee eeseeeree 


eee eseesesees 


TAO GOOOS oe os6 sc os0sseneceauene peccceece 


8-21-29 
7,354 


8-22-28 
6,883 


8-14-29 
7,381 


5,653 5,184 
2,470 
2,663 
1,749 


eves 


996 
753 
692 

52 


4,986 
1,158 


eeeeee 


Ee 


25 
86 
852 


229 


809 
1,513 


4,201 


3,350 | 


851 


1,578 


846 


_ 
i3 


466 


216 | 


250 
179 
16 
1,226 
672 
12 
150 
340 


‘ 


developed a new type of stock car, having 


a steel runway extending lateraily just | 


under the roof from which are hung two 
partitions adjustable to sny part of the 
car. This makes possible the dividing 
of the live cargv, preventing injury to 
young and light-weight cattle when 
shipped with heavier stock. Drawings of 


the car can be borrowed from the Trans- | 


portation Division of the Bureau of For- 
eign and Domestic Commerce by request- 
ing Exhibit No. 1071. 


War Department Approves 


Plans for Two Bridges | 


Plans for a bridge across the Saint | 


Croix River at Stillwater, Minn., and 
the revision of plans for another over 


| United States without an airman certifi-|the Little Niagara River at Niagara 


Falls, N. Y., have. been approved, the 
Department of War 
22. The statement follows in full text: 

The Assistant Secretary cf War, Col. 


Patrick J. Hurley, has approved plans | 


for bridges at: 
(1) Minnesota. Joint applications by 


the States of Minnesota and Wisconsin | 


for approval of rlans of a bridge to be 


constructed across the Saint Croix River | 


at Stillwater, Minn., under authority of 
an act of Congress approved Feb. 13, 
1929, to replace an existing bridge at 
that locality. 

(2) New York. Application of the City 
of Niagara Falls for approval of revi- 
sions in the plans of a bridge, hereto- 
fore approved, to be constructed across 
the Little Niagara River at South 


| Eighty-sixth Street, Niagara Falls, N. Y. 


Railway Plans Extension 


In Motley County, Texas | 


The Quanah, Acme & Pacific Railway 
Company has made applieation to the 
Interstate Commerce Commission, it was 
announced on August 22, for authority to 
construct a 15-mile extension of its line 
in Texas. 

The proposed extension, the application 


1,880 | 


announced Aug. | 
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Rate Decisions 


Adjustments Made — 
In Overassessments 


Percentage of Profit of Member Banks | 
On Capital-ts Reduced for Half Year| 
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Railroads 


Of Taxes on Income Gain in Gross Earnings Is Offset by Increases in Ex- 


Changes Are Based on Addi- 
tions to Depreciation, De- 


duction of Losses, and 

Overpayments. : 
| Adjustments of overassessments in 
|four tax cases were announced Aug. 
|22 by the Bureau of Internal Revenue. 
| The taxpayers were the Oahu Railway 
|& Land Company, Honolulu, Hawaii; 
Submarine Signal Company, Boston, 
Mass.; Reeves Brothers Company, Al- 
liance, Ohio, and the Security Trust Com- 
|pany, Detroit, Mich. ‘ Following is the 
full text of the announcement. 

Oahu Railway & Land Company, Hono- 
'lulu, Hawaii. Overassessments of in- 
;eome ‘and profits taxes in favor of the 
|taxpayer are determined as_ follows: 
1921, $19,545.12; 1922, $8,667.88. 

Depreciation Is Allowed. 

A hearing was held Nov. 9, 1928. The 
| overassessments are caused by the al- 
| lowance of additional deductions for de- 
| preciation of the cost of certain physi- 
|eal properties and of the Mar. 1, 1913, 
valuation of a leasehold since, after 


|thorough investigation of all relevant|than for the first half of the year but|tendant increase in the volume of their | 
{deposits and borrowings involved in- | 


factors and careful consideration in the 
Bureau, it is determined that the de- 
ductions claimed in the returns were in- 
adequate and less than the reasonable 
allowance authorized by section 234 (a) 
(7), revenue act of 1921. Accordingly, 
|additional allowances are made. Ar- 


ticles 161 to 165, inclusive, and 561, reg- | 


| ulations 62; appeals of Even Realty Com- 
; pany, 1 B. T. A..355; Grosvenor Atter- 
bury, 1 B. T.‘A. 169. 

| The foregoing adjustments are con- 
| sistent with those made in determining 
the tax liability for 1923 and which 


4 | formed the basis of a stipulation ap- 


| proved by the United States Board of 
| Tax Appeals, Docket No. 31392. 
Reduction For Signal Company. 

| Submarine Signal Company, Boston, 
|Mass. An overassessment of income and 
| profits taxes in favor of the taxpayer 
|is determined as follows: 1918, $25,- 
161.88. o 
| A hearing was held July 16, 1929. Of 
ithe above overassessment $24,412.78 is 
|caused by the allowance of a deduction 
|representing a net loss sustained dur- 
ling 1919 from the operation of the busi- 
[ness regularly carried on by the tax- 
|payer. The amount of the net loss al- 


| lowed has been determined after a care- | 


'ful field investigation of the taxpayer’s 
| accounting records and conferences in the 
| Bureau and is allowable as a deduction 
ifrom the reported 1918 income in ac- 


|cordance with the provisions of section | 


| 204, revenue act of 1918 and article 1603, 
Regulations 45. 

The balance of the overassessment, 
amounting to $749.10, is caused by the 
allowance of deductions for bad debts 
and certain ordinary and necessary busi- 
|ness expenses erroneously omitted in the 
|return and verified by a field investiga- 
tion of the taxpayer’s records. Section 
234 (a) and (5) and (1), revenue act of 
11918; articles 141, 101, and 561, Regu- 
| lations 45; appeal of Egan and Hausman 
Company 1 B. T. A. 556. : 

The foregoing adjustments are in ac- 
cordance with a stipulation approved by 
the United States Board of Tax Appeals 
in the instant case, Docket No. 32504. 
Overpayments Are Found. 

Ohio. 


| ance, Overpayments of income 


|taxes, interest and penalty are deter- | 


|mined in favor of the taxpayer as fol- 
lows: 1917, $34,331.46; 1918, $495.19; 
1919, $460.03. 

The overpayment for 1917 represents 
a deficiency in tax together with interest 


tion of the statutory period 
therefor. 


penses and Losses. 


Banks which are members of the Fed-| year. 


eral Reserve System had an average re- 
turn of 8.6 per cent on their capital 
funds during the last six months of 1928, 
according to figures made public August 
22 by the Federal Reserve Board, which 
| show that the net return fell off seven- 
ltenths of 1 per cent from the first half 
of the year. 


Notwithstanding this decline, the re- 
turn of $249,532,000 for all of the banks 
| in the last six months of 1928 repre- 
sented a level somewhat higher than had 
| been recorded heretofore in net profits 
for any half year except the preceding 
; one, 


| The Board’s figures showed, that there 


had been an increase in expertses and | 


|losses of the members to such an ex- 
j; tent as to offset what was deseribed as 
|a considerable increa$é¢ in gross earnings. 
Following is the full text of the 
Board’s statement: 
The combined net profits of all mem- 
| ber banks in the Federal reserve system, 
j at $249,532,000 for the last six months 
;of 1928, were about $5,000,000 smaller 


| 
} 


|considerably larger than for any earlier 
‘half-year period on record. The net re- 


The rate of return was higher 
than in 1927, comparing With 8.66 per 
cent in that year, notwithstanding the 
fact that the volume of capital funds 
was about $460,000,000 larger in 1928 
than in the preceding year. 

Reflecting higher races of interest 
prevailing in 1928, as well as increase 
in the volume of member bank loans 
and investments, gross earnings showed 
an increase of $164,000,000. This in- 
crease was almost entirely in interest, 
discount, and dividends earned, which 
}account for nearly 85 per cent of the 
|banks’ income and are derived chiefly 
from their loans and investments. Other 
|forms of earnings showed relatively lit- 
|tle change in the aggregate; however, 
| profits on securities sold and foreign 
|department earnings were appreciably 
}smaller than in 1927, and trust depart- 
ment and sundry earnings were larger. 


Interest Payments 
|By Banks Were Larger 
While growth in the volume of mem- 


ber bank loans and investments was re- 
flected in larger gross earnings, the at- 





jereased interest payments, which ac- 


turn was at the rate of 8.6 per cent on|eoynt largely for an increase of $100,- 


the banks’ capital funds, as against a| 000,000 during 1928 in total expenses. | 


|rate of 9.3 per cent for the first half of| Member bank deposits were on the av- 


1928 and 8:2 per cent for the last half 
of 1927. 

The figures are-based upon required 
|} semiannual reports—submitted, in the 
jease of national banks, to the Comp- 
troller of the Curréncy and, in the case 
| of State bank members, to the Federal 
| Reserve Board. 


'Expenses and Losses 
Increased for Period 


| The decline in profits during the last 
| half of 1928 reflects increase in expenses 
| and losses, which more than offset a con- 

siderable increase in gross earnings. At 
| $1,174,000,000 gross -earnings were the 
| largest on record—more than $63,000,000 

larger than in the preceding six months. 

This increase in earnings was only par- 
| tially absorbed by growth in expenses, 
}and net earnings before charge-offs and 
| recoveries were $23,000,000 larger than 


erage more than $1,300,000,000 larger in 
volume during 1928 than in 1927, and 
|the increase was chiefly in time de- 
; posits, which bear higher rates of in- 
| terest than other forms ‘of deposits. As 
ja ‘result, interest paid to depositors, in- 
|cluding correspondent banks, increased 
from $713,000,000 to $750,000,000. Com- 
parison of aggregate figures indicate that 
on the whole rates at which deposit in- 
|terest was paid remained substantially 
unchanged. Interest paid on borrowed 
money showed an increase of about $24,- 
000,000. This was due not only to 
marked growth in the volume of member 
bank borrowing, chiefly at the reserve 
banks, but to increase in the prevailing 
rates of discount; the rate charged by 
|reserve banks on discounts for member 
| banks averaged 4.56 per cent in 1928 as 
jagainst 3.81 per cent in 1927. Expendi- 
jtures for salaries and wages and sun- 





lin the first half of the year. In keeping| dry expenses also increased during the 
|with the tendency in recent years for | year, reflecting in part the larger volume 
losses charged off in the last half of the|of_bank operations, : 
year to exceed those of the: first half,| Losses were somewhat larger in 1928 
losses for the last six months of 1928|than in the preceding year, increase in 
were about $28,000,000 larger than for|losses on investments and amounts 
|the previous six months. F | charged off on banking house and equip- 
Summary for the year 1928.—Member| ment more than offsetting decline in 
bank profits for the entire year 1928|amounts written off against loans. Re- 
amounted to $504,000,000—nearly $60,-|coVeries on assets previously charged off 
000,000 more than for 1927. These prof-| were somewhat smaller in 1928 than in 





its represented a return of 8.96 per cent/1927, and net losses (losses less recover- 


| 
The Reeves Brothers Company, Alli- | 


| and a penalty collected after the expira- | 
provided | 
Section 607, revenue act of | 


on the banks’ capital funds, which aver- 
aged about $5,620,000,000 during the 


[Continued on Page 10, Column 2.] 


Rate Complaints 
Filed with the 
Interstate Commerce 
Commission 


The Interstate Commerce Commission 
made public Aug. 22, complaints filed 
with it in’ rate cases, which are sum- 
marized as follows: 

No, 22275, Sub. 2.—Lever Brothers Com- 
pany, Cambridge, Mass. v. The Akron, Can- , 
ton & Youngstown Railway et al. Ask for 


| the establishment of just, reasonable and 


non-discriminatory rates and charges on 
shipments of soap, and related articles, in 
carloads, between Cambridge, East Cam- 
bridge, Boston and East Boston, Mass., and 
Hammond, Ind., and reparation. Also for 
change in classification ratings so as to rate 
not higher than sixth class. 


No. 22474, Sub. No. 1.—Farmers Union Co- 
operative Association, of Omaha, Nebr. v. 
The Atchison, Topeka and Santa Fe Railway 
Company et al. Ask for cease and desist 
order, the establishment of reasonable and 
just rates on shipments of coal, F. O. B. 
mines, at points in Colorado to points in 
Nebraska and reparation, 

No. 22538, Sub. No. 1.—William O. Goode- 
rich Company, North Milwaukee v. The Chi- 
cago, Milwaukee, St. Paul & Pacific Railroad 
et al. Ask for reparation on shipments of 
linseed oil from North Milwaukee to destina. 
tions in Georgia, Alabama, and Tennessee, 
cease and desist order and the establishment 
of just and lawful rates. 


No. 22574.—Clackamas County, State of 
Oregon, of Oregon City, Oreg. v. Southern 
Pacific Company et al. Ask for reparation 
on carload shipments of petroleum liquid 
asphalt, from Richmond. Calif., to Bell Sta- 
tion, Oreg., rates having been assessed on 
a combination basis plus switching charges, 
same being in excess of the lowest combina- 
tion rates and weights. 

No, 22575.—Crown Willamette Paper Com- 
pany et al., of Camas, Wash., and elsewhere 
v. Southern Pacific Company et al. Ask for 
cease and desist order; the establishment 
and enforcement of a rate of 6814 cents per 
100 pounds on shipments of newsprint paper, 
minimum 50,000 pounds, from Everett, 
Wash., Millwood, Camas, Wash., St. Helens, 
Oregon City, West Lynne and Lebannon, 
Oreg., destined to points from and including 
Tuscon, Ariz., to and including El Pas 
Tex.; rate of 75 cents on paper and pap« 
products included in Mixture No. 2 from 
above points of origin, to points as ind 
cated above; to establish a rate of 63} 
cents on newsprint paper, minimum 50,000, ~ 
from points as above, to points from and? 
including Yuma, Ariz., to but not including 
Tuscon, Ariz., and a rate of 70 cents, mini- 
mum 40,000, between the same points on 
articles includeg in Mixture No. 2; to estab- 
lish a rate of 58% cents on newsprint paper 
from points named above, minimum 50,000, 


|to El Centro, Calif., and of 65 cents mini- 


mum 40,000, on commodities in Mixture No. 
2, between same points; that all of the 
above rates shall be applicable for routing, 
either all-rail, water-and-rail, rail-water- 
and-rail. 

No. 22576.—Bay State Milling Company, 
of Winona, Minn, v. The Ann Arbor Rail- 
road et al. Cease and desist order and repa- 
ration to the basis of rates which the Com- 
mission may hold applicable under its in- 
terpretation of the rates, rules, and regula- 
tions in applicable tariffs on shipments, of 
grain and grain products from points in 
Minnesota, to points in Michigan, Ohio, Ken- 
tucky, Pennsylvania, West Virginia, New 
York, and elsewhere, 








1928; Bowers v. New York and Albany | 


| Lighterage Company (273 U. S. 346.) 

The overpayments 
years 1918 and 1919 represent over- 
assessments of taxes previously allowed 
for those years which were erroneously 
credited against a deficiency in tax for 
1917 after the expiration of the statu- 
tory period for the collection of such 
| deficiency in tax. 
act of 1928. : 

Security Trust Company, Detroit, 
| Mich. An overassessment of income 
tax in favor of the taxpayer is deter- 
mined as follows: 1925, $20,027.81. 

A hearing was held April 16, 1929. Of 
the above overassessment $19,897.81 is 


- | caused by the allowance of a loss on the | 
sale of certain assets, since after a thor- | 
of the taxpayer’s | 


ough investigation 
books of account and records by field ex- 
aminers and Bureau engineers, it is de- 


termined that the cost of the assets as | 


lused in the tax return was materially 
understated. Revaluation has been made 
and the loss ascertained in accordance 
with the provisions of sections 202, 
204(a) and 234(a)(4) of the revenue act 
lof 1926. Articles 227 to 23 
|of Regulations 69. 


The balance of the overassessment, | 
| amounting to $130, is due to the correc- | 


tion of a mathematical error in the com- 
putation of the reported net income, 


Appointment of Chief 
Of Engineers Discussed 


Senator Burton (Rep.), of Ohio, con- 
ferred with President Hoover at the 
White House on Aug. 22 regarding the 
appointment of a Chief of Engineers of 
the Army to succeed Maj. Gen. Edgar 
Jadwin, who retired on Aug. 7. He was 
accompanied by L. C. Sabin, of Cleve- 
land, Ohio, vice president of the Great 
Lakes Carriers’ Association. 

After his conference with President 
Hoover, Senator Burton stated orally 
that he suggested no particular person 
for appointment as Chief of Engineers, 
but merely discussed with the President 


cancy. He said that, as chairman for 12 
years of the House Committee on Rivers 
and Harbors, he became acquainted with 
all the Army engineers, some of whom 
have beens suggested for the post of 
Chief of Engineers. 





states, would be between Matador, in} 
Motley County, and a point about 15) 
miles northwest in the same county. 

The general plan of the applicant for 
financing the proposed extension iv by | 
advancing from its own treasury the | 
moneys necessary for the new consjruc- | 
tion, The railroad has also applied for | 
authority to retain the excess earnings | 
derived from the proposed extension. 

The application has been docketed in 
| Finance Docket No. 7783, 





indicated for the | 


7 and 561 


| 


Section 609, revenue | 


{ 


Because economical electric 
power makes feasible a broad 
diversification of the farmers’ 
interest, new markets for farm 
products are constantly open- 
ing torura) customers of West 
Texas Utilities Company. The 
Jim Ned Valley Reporter has 
made a striking comparison of 
the improvement in farming 
methods brought about largely 
as a result of the aggressive 
program of expansion inaugu- 


HE availability of eco- 

: nomical electric power 
throughout the rural dis- 
tricts of West Texas is helping 
to supplant the theory, so long 
prevalent in this region, that 
‘only cotton pays,” , 


rated some years ago by West 
Texas Utilities Company. 


“Farming and cattle raising is 
now done on a strictly scientific 
basis,” said the Reporter. “The 
very latest farming implements 
now adorn the barns of virtu- 
ally all West Texas planters. 


“Pure-bred cattle from the very 
highest priced show stock has 
taken the place of the scrawny 
longhorn of yesteryear. And 
instead of the old motleycrowd 
of day laborers who taxed the 
patience and drained the 
pocketbooks of the farmer are 
found the newest types of 
electric driven machinery and 
appliances. 


“Cottonremains one of the prin- 
cipal products of this country, 
but it is of better grade. Elec- 
tric power operates the great 
cotton gins and cotton oil mills. 


“With electric energy having 
become one of the greatest 
elements in the development 
of West Texas oil fields, this 
power is being used to develop 
more than 100 deep wells.” 


We distribute the securities 
of West Texas Utilities Com- 
pany—and of Central and 
South West Utilities Com- 
pany, whose guidance has 
made it possible for the 
operating company to progress 
so rapidly. 


~ UTILITY SECURITIES 


|“the best thing” to do in filling the va- | 


| 


St. Louis 


Richmond Indianapolis 


COMPANY 


230 South La Salle Street 
CHICAGO 


Louisville 


Milwaukee Detroit 


Minneapolis 


Utility Securities Corporation, 111 Broadway, New York City 
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,to $180,000,000, while investments de- | 


a” 


AvuTHOnIzED STATEMENTS ONLY Are PresenTep Herein, BEING 
PusLisHep WitHouT COMMENT BY THE United States DAILY 


Banking 


Found to Supplant 
Other Bank Loans 


Analysis by Reserve Board | 
Indicates Borrowings by 
Various Accounts Have 


Declined Since May. 


Demands of Market | 
| 


[Continued from Page 1.] 
crease since that time. The growth of | 
credit in June and July, and particularly 
of loans on securities, has been due in 
part to end-of-fiscal year operations and 
to the issuance of a large volume of se- 
curities, in many instances with priv- 
ileges to holders of stock to subscribe to 
the new issues on preferential terms. 
There is usually a temporary peak in 
bank credit at the end of June, but this 
year, in contrast to 1928 and other pre- 
vious years, the seasonal expansion in 
bank credit has not been followed by the 
usual seasonal centraction in July. The 
course of loans and investments of re- 
porting member banks in leading cities 
for the three years 1927, 1928, and 1929 
shows that a rapid growth of bank credit 
through 1927 and the early part of 1928 
was followed by a year when their were 
fluctuations in volume without growth, 
and that since the beginning of June of 
this year there has been a rapid in- 
crease which has carried the total vol- 
ume from below the 1928 level to con-| 
siderably above that level. 


Investments Still Deciining. 

Analysis of the increase in credit since 
the beginning of June shows that it has 
been in loans on securities as well as in 
all other loans, while investments con- 
tinued to decline. ‘The growth in se- 
curity loans between the last report date 
in May and July 31 amounted to $675,- 
000,000 and the growth in all other loans | 


glined further by $250,000,000. Growth | 
sm security loans since the end of May 
‘has reflected an increase in loans to 
brokers and dealers in securities, chiefly 
by banks in New York City for their own 
account and for account of other domes- 
tie banks. Loans for account of others, 
including corporations, individuals, and 
foreign banks, also increased. Loans to 
brokers were at a high point in the latter 
part of July, and the recent increase 
has been for the most part in loans by 
domestic banks. Loans for account of 
others, which had accounted for the en- 
tire increase in brokers’ loans in 1928 
and the first five months in 1929, have 
not been an important factor in the 
growth of these loans since last May. 
Increased demand for credit to finance 
stock-exchange transactions, therefore, 


- has fallen upon the banks, and there has 


y 


¥ 


\v 


been a large growth in brokers’ loans by 
banks in New York City and elsewhere 
in the United States. 


Throughout this year loans other than 
loans on securities have been above the 
level of a year ago, and the margin 
between the.two years:has been increas- 
ing. It is to be expected that the 
growth of business activity in the United 
States from year to year will ordinarily 
be accompanied by .an annual increase 
in the volume of loans to finance trade, 
industry, and agriculture. The most re- 
cent growth in so-called commercial 
loans, furthermore, has come at a time 
of an unusually large volume of indus- 
try and trade. The usual trend of com- 
mercial loans is upward from the latter 
part of July to the middle of October, 
but this year the upward movement be- 
gan earlier than in other.years. 

Member-bank investments have shown 
practically a steady decline for the past 
year, and at the end of July investments 
of reporting banks in leading cities were 
approximately $700,000,000 below their 
peak level reached in June, 1928. The 
latest figures available for all member 
banks relate to Mar. 27, 1929, and the 
course of investments for the subsequent 
months has been estimated on the basis 
of returns for member banks in leading 
cities. There were in recent years three 
periods during which member-bank in- 
vestments increased rapidly. 

More Investments Sold. 

These periods were the second quarter 
of 1922, the last half of 1924, and the 
period from the beginning of 1927 to 
the middle of 1928. These were all pe- 
riods when money rates were low and 
when member banks had funds at their 
disposal in excess of current require- 
ments of their customers and seeking 
investment. At other times there were 
relatively small changes in the banks’ 
investments, but there has been no period 
since the beginning of 1922, until the 
last year, when investments tended 
downward for any length of time. Mem- 
ber banks tsually increase their invest- 
ment accounts at times when their re- 
sources exceed the current demands of 
their customers and when declining 
money rates make it probable that se- 
curities with fixed returns will appre- 
ciate in values The course of member- 
bank investments over’ a period of years 
indicates that member banks do not fre- 
quently diminish their bond holdings. 
During the period from Mar. 10, 1922, 
to June 30, 1928, there was an increase 
of $4,500,000,000 in member-bank hold- 
ings of investments, which increased 
from 27 per cent of the banks’ total 
loans and investments in 1922 to 31 per 
cent in 1928, During the past year firm 
money conditions and the continuous 
demand for credit to finance active busi- 
ness and a large volume of security 
transactions, together with the heavy 
indebtedness of member banks at the 
reserve banks, have caused member 
banks to dispose of a larger amount of 
vestments than at any other time in 
recent years. 

Necrease in Time Deposits, 

In 1922 time deposits and investments 
were in about the same volume, but be- 
ginning with 1923 the growth in time 
deposits was at a much more rapid rate, 
and the margin between the two was 
continuously increasing. By the middle 
of 1928 time deposits of all member 
banks totaled $13,400,000,000, compared 
with about $10,750,000,000 of  invest- 
ments. Since the middle of 1928 the 
decline in investments has been accom- 
panied by a decline in time deposits for 
the first time between call dates since 
this class of deposits was placed on a 
lower reserve basis in 1914. An expla- 
nation of the decline in deposits may be 
found in the increased number of per- 


Additional news of Fi- 
nance will be found on 
Pages 6 and 9. 
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The ehart, prepared by the Federal Reserve Board shows the trend of brokers’ 
It is based on -weekly figures for Wednesday | 


loans in 1926, 1927, 1928 and 1929. 
dates. 
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sons purchasing investments and other|this will in part offset the seasonal in- 


MILLIONS OF DOLLARS 
6000 


* 


Account. of 
| Domest: Banks “"°’ | 


_ 
4 
| yj wal 9 


pe] 
| 


3000 


| 
ad 
1928 1929 


securities during a year of unusual rise| crease in money in circulation. 


in security values; the losning in the 
security market of funds previously held 


cline of time deposits during the past 
| year. : 

| The recent course of demand deposits 
|has been different from that of time de- 
posits. There was a rapid rise of net 
demand deposits in the latter part of 
1928 at a time when the total volume 
of bank credit was increasing, and a 
rapid decline during’ the early part of 
the present yar when the total volume 
of bank credit was tending downward. 
In recent weeks the growth of bank 
credit has been accompanied by a rise 
in demand deposits, F-.om $12,791,000,- 
000, the low point for the year, reached 
on May 29, 1929, demand deposits of re- 
porting member banks increased to $13,- 
395,000,000 on July 31 and were on that 
date in considerably larger volume than 
a year ago. This growth in net demand 
deposits has reflected the increase of 
member-bank loans, and particularly of 
security loans. During the preceding 
year, when security loans were made 
largely for account of nonbanking lend- 
ers, the growth in brokers’ loans was 
not reflected in a growth of deposits, but 
recently, since banks have increased the 
volume of security loans for their own 
account, there has been a corresponding 
growth in deposits. 


Withdrawals by Small Banks. 


In the early months of this year the 
decrease in net demand deposits repre- 
sented in considerable part a decline in 
bankers’ balances, which are in the na- 
ture of a duplication of deposits. With- 
drawals from city correspondents of bal- 
ances by banks throughout the country 
were one of the consequences of the 
prevailing high interest rates and firm 
money conditions, which cased banks to 
reduce their idle balances in order to 
use their funds at higher rates in the 
security market, and also caused them to 
endeavor to meet their customers’ de- 
mand for funds at least in part by with- 
drawing funds from their city corre- 
spondents. By this means the banks 
were able to meet current demands upon 
them with smaller resort to the reserve 
banks than would otherwise have been 
necessary and with smaller sales of se- 
curities. 


The decline in deposits in the early 
part of the year was general throughout 
the country, and the increase since the 
end of May has also been fairly wide- 
spread. On July 31 net demand deposits 
of reporting member -banks were about 
$250,000,000 larger than on the cor- 
responding date a year ago. 

Balances Increased Recently. 

The recent increase in amounts carried 
by banks with their city correspondents 
appears to have represented in part an 
increase in operating reserve require- 
ments of nonmember banks, which are 
largely carried on deposit with city cor- 
respondents. The growth in balances 
carried for other banks by city corre- 
spondents bears the same general re- 
lation to operations of nonmember banks 
as the growth of reserve balances car- 
ried at the reserve banks bears to op- 
erations of member banks. The recent 
growth in bank credit, which has been 
a factor in the growth of bankers’ bal- 
ances held for nonmember banks, has 
been accompanied by an increase in re- 
serve requirements of member banks, 
and thus has given rise to an increase 
of the demand for reserve bank credit. 

Another factor in the increased de- 
mand for reserve bank credit has been 
the demand for additional currency 
caused by the issue of smaller size notes. 
Money in circulation, for reasons that 
have been discussed in earlier reviews, 
was about $50,000,000 smaller in volume 
on the average in the second quarter 
of 1929 than in the same period a year 
earlier, The temporary increase over 
the July 4th holiday was somewhat 
larger this year than last, and the re- 
turn flow after the Sunday following 
July 4 was smaller than usual, The 
smaller degiine was due to the fact that 
on July 10 the new currency was in-| 
troduced. It has been estimated that 
at its maximum the additional demand 
caused by the introduction of the new 
currency increased the volume of money 
in circulation by $130,000,000; after 
two weeks the volume of money in cir- 
| culation still appeared to be about $100,- 











000,000. larger than would otherwise 
have been the case. It may be expected | 


Recent increases in currency and in 
as time deposits by corporations and | member-bank reserve balances have been 


others has also been a factor in the de-| reflected in an increase in reserve bank 


| Reduced Rates Suspended 
On Iron and Steel Products 


By an order just entered in Investiga- 
tion and Suspension Docket No. 3333, 
the Interstate Commerce Commission 
suspended from Aug. 23, 1929, until 
Mar. 23, 19380, the operation of, certain 
schedules as published in the following 
tariffs: 

Chicago, Milwaukee, St. Paul & Pa- 
cific Railroad Company. Supplements 
Nos. 12 and 13 to I. C. C. No. B-5744; 
Chicago & North Western Railway Com- 
pany. Supplements Nos. 13, 14 and 15 
to I. C. C. No. 9887; Elgin, Joliet & 
Eastern Railway Company. Supplements 
43 and 44 to I. C. C. No. 2087. 

The suspended schedules propose to 
reduce the rates from 9% to 8 cents per 
100 pounds on iron and steel articles, 
carloads, from Chicago district points to 
Milwaukee and contiguous points. 


the form of discounts was larger in the 
latter part of July than at any other 
time in recent years. 

Beginning with August there is usu- 
ally an increase in the demand for re- 
serve bank credit owing to a growth 
in currency and credit needed to finance 
the harvesting and marketing of crops. 
At about this season of the year there 
is also a growth in the volume of ac- 
ceptances drawn in connection with the 
movement of the crops to market. Mar- 
ket rates on bills showed some decline 
in the early part of July, notwithstand- 
ing some increase in acceptances drawn. | 
On July 12 buying rates at the Fed-| 
eral reserve banks were also reduced 
by between one-eighth and one-fourth 
per cent, depending on maturities. Afte: 
that time acceptance holdings of the 
reserve banks, which on July 10 at $66,- 
000,000 had been in the smallest volume 
for five years, began to increase and 
on August. 7 totaled $80,000,000. On 
August 9 buying rates on bills up to} 
four months’ maturity were further re-| 





duced from 5% to 5% per cent. At the 


credit. Between the average for the week 
ended June 1 and the average for the 


week ended July 6 there was an increase | 
of $145,000,000 in reserve bank credit, | 


notwithstanding an: addition during the} 


period of $27,000,000 to the country’s 
stock. of monetary gold. Between the 
week ended July 6 and the week ended 
August 5.the volume of reserve: bank 
credit déclined by $75,000,000, owing 
chiefly to the seasonal reiurn flow of 
currency, byt early in August the vel- 
ume of. reserve bank credit was larger 
than in the first week of June, though 
about $120,000,000 smaller than in the 
corresponding period of 1928. The in- 
crease in reserve bank credit in June and 
July was in discounts for member banks, 
as the reserve banks’ combined holdings 
of United States securities and bankers’ 
acceptances declined further. In ihe lat- 
ter part of July the volume of member 
bank indebtedness was somewhat larger 
than a year ago and considerably larger 
than in any other year since 1921. Fur- 
thermore, the proportion of the total vol- 
ume of reserve bank credit that was in 


Foreign Exchange 


New York, Aug. 22.—The Federal Re- 
serve Bank oi New York today. certified to 
the Secretary of the Treasury the follow- 
ing: 

In pursuance of the provisions of section 
522 of the tariff act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection 
of duties upon merchandise imported into 
the United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 


Settlement Is Made 
With Austrian Aliens 
For Seized Property 


Secretary of Treasury An- 
nounces Payment of $1,- 


122,814.70 to Practically 
Complete Compensation. 


The Secretary of the Treasury, 
Andrew W. Mellon, announced Aug. 22. 
that a payment of $1,122,814 had been 
made to the Austrian government from 
the balance held by the Department of 
the Treasury of funds deposited with it 
by the Alien Property Custodian from 
seized Austrian property. The moneys 
were held here against possible awards 
by the Tripartite Claims Commission, and 
Mr. Mellon’s statement explained that 
it had been determined the amount just 
returned to Austria would not be needed. 
Following is the full text of the state- 
ment: 


Pursuant to section 7 (j) of the settle-| 


ment of war claims act of 1928, the Sec- 
retary of the Treasury returned today 
to the Austrian government through its 
Minister at Washington the sum of °$1,- 
122,814.70. This amount represents the 
balance of the Austrian funds deposited 


same time, in order to conserve the re- 
sources of the Federal reserve system, 
the discount rate at the Federal Re- 
serve Bank of New York was advanced 
from 5 to 6 per cent. 

Graphs showing the fluctuation in 
Reserve Bank credits and of loans 
and investments of reporting mem- 
ber banks of the Federal Reserve 
System will be found on page 9. 
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Finance 


by the Alien Property Custodian in the j 


Austrian special deposit account in the 
Treasury pursuant to the authority con- 
tained in section 25 (g) of the trading 
with the enemy act as amended, which 
balance is not needed to make payments 
on account of the awards of the Tripar- 
tite Claims Commission against Austria. 
Practically all of the awards of the Com- 
mission against Austria have now been 
paid, sufficient funds being retained to 
pay the few remaining unpaid awards 
which amount to aproximately $9,000. 
The total amount of the awards certified 
to the Treasury for payment was ap- 
proximately $370,000. 


Authority to, Discontinue 
Mississippi Railroad Asked 


An application has been filed with the 
Interstate Commerce Commission for 
authority to abandon the. Mississippi 
Southern Railroad, a 50-mile line in La- 
mar, Pearl River and Hancock Counties, 
Mississippi, it was announced on Au- 
gust 22. 

The line proposed to be abandoned ex- 
tends from Lumberton, Lamar County, 
through Pearl River County, to Kiln, 
Hancock County. 


| The application was filed by the Ed- | 
ward Hines Yellow Pine Trustees, which 
owns the line, in Finance Docket No. 
7782. 


The application explains that the road 
| was built to serve two saw mills, but that 
|later it was operated as a common car- 
rier. The chief revenue to the railroad, 
however, has been from the sawmills 
located at the respective termini of the 
| road. 


| The reason for the application for 
|abandonment, it is stated, is the closing 
of the two mills not later than Jan. 1, 
1930, due to the fact that the timber in 
|the territory has been sold. 

The agricultural development of the 
|lands tributary to the railroad, it is 
|pointed out, has not been as rapid as 











100,000 Shares 


U. S. Treasury 
Statement 


August. 20 
Made Public August 22, 1929. 


Receipts. 
Customs receipts ...... 


Internal-revenue receipts: 
Income tax , 
Miscellaneous internai 

revenue 


Miscellaneous receipts. . 


$1,524,271.50 
1,411,851.69 


1,495,621.89 
799,716.49 


5,231,461.57 
1,198,627.50 
106,927,544.90 


113,357,633.97 


Total ordinary receipts 
Public debt receipts ... 
Balance previous day... 


Expenditures. 


General expenditures . 

Interest on public debt. 

Refunds of receipts .... 

Panama Canal ........ 

Operations in special ac- 
counts .... 

Adjusted service certifi- 
CRtO TORG ...5 cn b.crgreds 

Civil-service retirement 
fund 

Investment of trust 


$4,499,202.80 
53,396.50 
303,248.96 
15,330.31 


445,609.68 
47,377.52 
15,973.65 
99,328.53 
Total ordinary 

expenditures 

Other public debt ex- 


penditures 
Balance today ......... 


5,448,807.33 


315,643.00 
107,593,183.64 


113,357,633.97 
hoped, and after the mills close there 
will not be enough traffic to. support: the 
road. The operations of the. railroad 
during the six years that it has been in 


operation, it is alleged, have resulted in 
a net loss. 


Monarch Fire Insurance Company 


Capital Stock 


(Par Value $10 per share) 


In the opinion of counsel, this stock is not required, under the present statutes of Ohio, to be listed for 
personal property taxes in Ohio, and dividends are exempt from the present normal Federal Income Taxes. 


TRANSFER AGENT 
The Midland Bank, Cleveland 


Capital Stock, Par Value $10 per share...........ss0e008. dcoeie ranenstenia ies padhaste’ 
NO PREFERRED STOCK 


REGISTRAR 
The Central National Bank, Cleveland 


CAPITALIZATION 


NO BONDS 


Authorized 
and Outstanding 


100,000 Shs. 


The following information is from a letter to us from Mr. Ralph Rawlings, President of the Company: 


BUSINESS AND 


MANAGEMENT 


Monarch Fire Insurance Company was incorporated under the laws of the State of Ohio in August, 1929, 
to engage in general fire insurance business. , 
The Company proposes to acquire, subject to the approval of the stockholders, all of the assets and to 
assume all of the liabilities of The Columbian National Fire Insurance Company, Lansing, Michigan, organized 


in 1911. 


The Company will be the only insurance organization of its kind with home office in greater Cleveland 
and its Board of Directors will include the following: 
W. M. BALDWIN 


Vice President and Chairman of Trust Committee, 
The Union Trust Company, Cleveland 


ROBERT J. BULKLEY 
Bulkley, Hauxhurst, Jamison & Sharp ‘ 


WM. R. DALEY 
Otis & Co. 


E. W. EDWARDS 


rencies are as shown below: 


Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia (krone) 
Denmark (krone) 
England (pound) 
Finland (markka) 
France (franc) .. 
Germany. (reichsmark) 
Greece (drachma) .......cccee 
Hungary .(pengo) ...::..cenes 
Italy (lira) ... 

Netherlands (guilder) 

Norway (krone) 

Poland (zloty) 

Portugal (escudo) 

Rumania (leu) 

Spain (peseta) 

Sweden (krona) 

Switzerland (franc) 

Yugoslavia (dinar) 

Hong Kang. (dollar) 

Chiga (Shang. tael) 

China (Mex: dollary; 

China (Yuan dollar) 

India -(munee) {.. om cwecceeee 
Japan (yen) 

Singapore (dollar) 

Canada (dollar) 

ONS 5 osx k te a cidln d Was 
MORICO CROMO). out ccdeceseues 
Argentina (peso, gold) 

Brazil (milreis) ............. 
Chile (peso) 

Uruguay (peso) 

Colombia (peso) 

RES NR Shi Pind ns: a hidha parehian Ved 
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wrence Stern 
and Company 


Underwriters 
of 
Conservative 

Investment . 


Securities 


231 SO. LA SALLE STREET 
CHICAGO 





that the currency demand from. this ||} 


source will gradually diminish and that 


13.9008 
-7230 
2.9596 

-. 26.6173 
. 484.7484 
2.5150 
3.9135 
23.8124 
1.2916 
17.4419 
5.2311 
40.0586 
26.6255 
11.2133 


Chairman of 


A. R. HORR 








President, The Fifth-Third Union Trust Company, 
Cincinnati 


FREDERICK J. GRIFFITHS 


Board, Central Alloy Steel Corporation, 


Massillon 


DAN R. HANNA 
President and General Manager, The Cleveland Company, 
Publishers Cleveland News 


Vice President, The Cleveland Trust Company, Cleveland; 
Former Vice President, Equitable Assurance Society 


J. ARTHUR HOUSE 
President, The Guardian Trust Company, Cleveland 


ELTON HOYT, II 
Partner, Pickands, Mather & Company 


RICHARD INGLIS 
Partner, Otis & Co. 


S. LIVINGSTON MATHER 
Vice President, The Cleveland-Clifts Iron Company 


GEORGE A. MARTIN 
President, The Sherwin-Williams Company 


C. O. MINIGER 


President, The Electric Auto-Lite Company, Toledo 


TRUMAN H. NEWBERRY 
Detroit 


H. K. OAKES 


Vice President, Bethlehem Transportation Corporation 


RALPH RAWLINGS, President 
President, Western Insurance Bureau 


ARTHUR H. SEIBIG 
President, The United Banking & Trust 


CORLISS SULLIVAN 


Co., Cleveland 


President, The Central National Bank, Cleveland 


OUTLOOK 


The President of the Company is Mr. Ralph Rawlings, formerly of the firm of Rawlings & Hewett, 
Western managers for Boston Insurance Company and Old Colony Insurance Company. Mr. Rawlings is 
President of the Western Insurance Bureau. 


The Columbian Company has a substantial premium volume and an established agency p 
of 800 agents. It is authorized to do business in thirty-one states and in the District of 

The Monarch Company will be under the supervision of the Insurance Department of the State of Ohio, 
and will also be subject to supervision in the other states in which it will be authorized to do business. 


Company will apply initially for authorization to transact insurance business in the states in which The 
Columbian Company is now doing such business. 


lant consisting 


Columbia. 


The 


Union Cleveland Corporation, The Nine-Sixteen Company (affiliated with The Cleveland Trust Com- 
pany), The Guardian Securities Company, Central National Company of Cleveland and The Midland 
Corporation, all of Cleveland, and The Fifth-Third Union Company, Cincinnati, are participating in the 
underwriting of this issue. 


The additional capital to be provided by this financing will not only enlarge the scope of the Company’s 


operations, but will enable it to keep a substantial portion of the business which The Columbian Company 
has been obliged to reinsure with other companies. 


It will be the policy of the Company not to initiate dividends until a substantial volume of new business 
has been developed. 





We offer this stock when, as, and if issued and accepted by us and subject to the 
approval of counsel, Messrs. Bulkley, Hauxhurst, Jamison & Sharp, of Cleveland. 
It is expected that delivery will be made in the form of permanent certificates on 


or about August 29, 1929. 


Otis & Co. 


The Nine-Sixteen Company 
(Affiliated with The Cleveland Trust Company ) 


Central National Company of Cleveland 


Price: $42 per share 


Union Cleveland Corporation 
The Guardian Securities Company 


The Midland Corporatien 


Statistics and statements given above are not guaranteed by us but are obtained from sources we consider to be reliable. 
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Taxation 


THE UNITED STATES DAILY: 


Fire Losses 


Deduction for Destruction of Timber 


- By Natura 


Increase in Value 
Rejected as Factor 


Taxpayer Found Never to Have 
Realized Increment on 
Property. 


PIONEER COOPERAGE COMPANY V. CoM- 
MISSIONER OF INTERNAL _ REVENUE. 
Docket No. 4816, Boarp or TAX AP- 
PEALS. 


The taxpayer owned timber land, ac-}| 
quired prior to Mar. 1, 1913, which had| 
increased in value. Portions of the tim-| 
ber were destroyed during the tax years! 
1918 and 1919 as a result of storms and 
other natural causes. 

It. was the petitioner’s coatention that 
the measure of the loss in determining 
the deduction allowable, should be the 
fair market value of the property at the 
time of the destruction, and if that were 
not held to be the basis then the loss 
should be measured by the value as of 
Mar. 1, 1913. 


Neither of these was accepted by the 
Board of Tax Appeals, which ruled that | 
the basis of computation of the loss 
should be the cost where property was 
acquired prior to’ Mar. 1, 1913, and the 
value as of that date was greater than 
the cost. 

A. S. Johnson and Richard S. Doyle, 
for the taxpayer; L. A. Luce, for the 
Commissioner. 

The full text of the findings of fact and 
of the opinion follows: 

Petitioner is a corporation organized 
under the laws of Missouri, with its prin- 
cipal office at St. Louis, Mo. 

On June 16, 1919, petitioner filed with 
the Collector of Internal Revenue for the! 
First District of Missouri at St. Louis, | 
Mo., its income and profits tax return | 
for the calendar year 1918, and on June 
24, 1921, filed with the said Collector an} 
amended return for that year. 








Petitioner Purchased 
Hardwood Timber Lands 


Several yeers prior to 1913, petitioner | 
acquired by purchase 55,400 acres of 
hardwood timber lands in West Carroll 
Parish, Louisiana, which property it 
owned on March 1, 1913. Said 55,400 
acres of land contained on March 1, 1913, 
387,800,000 feet of standing timber, which | 
had cost petitioner $437,480.75 (exclu- | 
sive of land), or an average cost of $1.13 | 
per 1,000 feet. The fair market value 
on March 1, 1913, of the said 387,800,000 
feet of standing timber (exclusive of | 
land) was $1,357,300.00, or an average | 
value of $3.50 per 1,000 feet. The aver-| 
age stand of timber per acre upon the| 
55,400 acres of land was 7,000 feet of) 
merchantable saw timber. Petitioner con- | 
tinued to own the said 55,400 acres of | 
timber lands throughout the calendar | 
years 1916, 1917 and 1918, and carrie’ | 
on logging operations thereon during 
those years for the supply of its mills. 

In June, 1916, a hurricane or cyclone, 
accompanied by a severe hail storm swept 
over an area of 2,780 acres of the said | 
55,400 acres of hardwood timber lands. | 
On June 1, 1916, the said area of 2,780 
acres contained 19,460,000 feet of mer- 
chantable saw timber, upon the basis of 
7,000 feet to the acre. Following the} 
hurricane and during the years 1916, | 
1917 and 1918, petitioner salvaged on thise 
tract of 2,780 acres a total of 3,997,564 | 
feet of merchantable timber, of which} 
973,191 feet was salvaged in 1916, 1,908,- 
146 feet was salvaged in 1917 and 1,-| 
116,227 feet was salvaged in 1918. Asa} 


| value of the property at the time it was 


+ 
year and not compensated for by insurance 


or otherwise; F 

Section 202 of the same Act contains 
the following: . 

Sec. 202. (a) That for the purpose of as- 
certaining the gain derived or loss sustained 
from the sale or other disposition of prop- 
erty, real, personal, or mixed, the basis 
shall be— 

(1) In the case of property acquired be- 
fore March 1, 1913, the fair market price 
or value of such property as of that date; 
and 

(2) In the case of property acquired on 
or after that date, the cost thereof; or the 
inventory value, if the inventory is made 
in accordance with section 203. 


Contention of 


Petitioner Given 

Petitioner’s first contention is that the 
measure of its loss is the fair market | 
destroyed by storms and worms. It 
further contends that if this be not true, | 
then the proper basis is the fair market | 
value of the property on March 1, 1913. | 
It also asserts that the provisions of sec- 
tion 202(a) (1) (2) are not pertinent 
since they apply only to gain or loss 
arising “from the sale or other disposi- 
tion of property.” : 

Reserving decision on the last point, 
we pass to petitioner’s major contention, 
which is that the measure of its loss is | 
the fair market value of its timber when 
destroyed. In making this contention, 
petitioner seeks to draw a distinction be- 
tween voluntary and involuntary losses, 
although no such distinction is to be 
found in section 234(a) (4). That pro- 
vision covers “losses” without distinc- 
tion. It covers all losses, however in- 
curred. To carry petitioner’s conten- 
tion to its logical conclusion would be 
quite disturbing to the taxpayers of the 
country. It would deny to them deduc- 
tions for actual losses where their prop- 
erty had fallen in value. 

If petitioner’s property had decreased 
in value instead of having increased, we 
seriously doubt whether it would persist 
in its present contention. Yet, if one’s 
deductible loss is to be measured by the 
market value of property at the date of 
loss, when the property increases in 
value, by the same token it should be 
measured by the same standard when 
it has shrunken in value. 

To apply the rule contended for by 
petitioner would be to grant deductible 
losses only where the property had 
value when lost, and then only to the 
extent of its then present value and 
thus disregard all questions of cost or 
value at date of acquisition. The result 
of this would be that there would be onc 
basis for the computation of gain and 
another basis for the computation of 
— We cannot acquiesce in any such 
rule. 





Damage Equal to 
Replacement Is Sought 


Petitioner’s position relative to section 
202 is thus stated in the brief filed herein 
in its behalf: 

“The term ‘sale’ can not apply to the 
loss of the timber in the present case, 
as there was no sale. The word ‘disposi- 
tion’ means ‘to dispose,’ which’ can only 
mean a transaction in which the tax- 
payer has voluntarily transferred his 
property, such as by barter or exchange. 
There has been no transfer, hence no 
disposition of this timber.” 

Again a peculiar result would be 
reached if we applied petitioner’s con- 
tention to a state-of case other than the 
one here involved. Thus if A and B 
acquired land at the same time and for 
the same cost and a public service cor- 
poration acquired the property of A by} 
a volutary sale and the property of 


| Causes Is Limited to Cost 


Purchase Was Made 
Before March, 1913: 


Contention for Allowance of 
Market Value Is Rejected 
On Appeal. 


tion of loss, which is correlative with | 
gain, is the same, irrespective of whether | 
or not compensation is’ received for the | 
loss. If we eliminate for the time being 
the question of value on March 1, 1913, 
and if we substitute a cost as of March 
1, 1913, of $150,000 for the ship referred 
to in petitioner’s example, above quoted, 
and also assume a recovery of insurance 
in the amount of $500,000 for the loss | 
of the ship in 1918, and if we further as- | 
sume that the ship was not replaced, | 
then, according to petitioner’s contention, | 
no taxable gain was made since the value | 
of the ship when destroyed was equal 

to the amount of the insurance. This | 
sartling result is contrary to the con-| 
cepts of Congress, of the courts, and of | 
the Board. That Congress deemed such 
compensation taxable income is shown 
by the fact that in section 234(a) (14) of 
the revenue act of 1921 it in effect pro- 
vided that where compensation was re- 
ceived for property destroyed, stolen, or | 
takn, by condemnation, and where such 
compensation or part thereof was used 
for replacements, so much of the com- 
pensation so used might be deducted | 
from gross income, and then made the 
paragraph applicable to such losses under 
prior revenue acts. This section is evi- 
dence of the fact that Congress deemed 
it necessary to provide this deduction in 
order to prevent the taxation of insur- 
ance or other compensation for property 
loss unless used for replacement. Rela- 
tive to this provision we said in Inter- 
national Boiler Works, 3 B. T. A. 283: 


Decisions In Other 
Cases Are Cited 


“The provisions of section 234(a) (14) 
are relief provisions by which a taxpayer 
may postpone the taxation of so much} 
of the gain derived from an involuntary 
conversion as it used in replacement.” 

In Piedmont-Mt. Airy Guano Co., 3 
B. T. A. 1009, we said: “That gain de- 
rived under a policy of insurance against 
the loss of a building by fire should enter 
into the computation of the gain or loss 
resulting therefrom may not be doubted, 
for, if the destruction of a taxpayer’s 
property results in a gain by him through 
insurance, there is a taxable gain grow- 
ing out of the ownership or use or inter- 
est in real or personal property. Under 
section 234(a)(14) of the Revenue Act 
of 1921, however, relief is provided in 
the form of a deduction for taxpayers 
who expend the proceeds from such an 
involuntary conversion of property in 
replacing it with similar property.” 

To the same effect see Fred Frazier, 
Pelican Bay Lumber Co., and Pelican Bay 
Lumber Co. v. Blair, all supra. In the 
latter case the property lost was ac- 
quired subsequent to March 1, 1913. 
There the Circuit Court of Appe-is said: 

“If appellant had elected not to re- 
build, there would have been no deduct- 
ible loss, but, to the contrary, a taxable 
gain of $67,917.49; that being the differ- 
ence between the depreciated ccst and 
the insurance collected, plus the salvage 
of $1,267.68. In other words, the trans- 
action would in effect have amounted to 
a sale of property costing $98,202.83 at 
a profit of $67,917.49.” 





| 


Two Bases Given 


result of said hurricane or cyclone and|B by condemnation, and each for the| For Computation 


the inroad of insects and worms, 15,- | 
462,436 feet of timber on the said 2,780 | 
acres of land was lost and destroyed, 
and it is agreed that the loss occurred 
in the ratio of 25 per cent in 1916, 25 
per cent in 1917 and 50 per cent in 1918. 

Respondent in auditing the petitioner’s | 
returns for 1916, 1917 and 1918 redeter- | 
mined ,the amount of the loss at $17,- 
472.56 upon the basis of cost, and appor- 
tioned that loss to the years 1916, 1917) 
and 1918, in the amounts of $4,368.14, | 
$4,368.14 and $8,736.28, respectively, thus | 
reducing the deduction from income for | 
1918 from $55,943.36, as claimed on the | 
return, to $8,736.28. 

The cost of the said 15,462,436 feet of | 
timber lost or destroyed was $1.13 per | 
thousand feet, or a total of $17,472.56, 
and the fair market value of the said 
timber on March 1, 1913, was $3.50 per 
thousand feet, or $54,118.53. 


Portion of Land 
Sold At $50 Per Acre 


In the year 1918, petitioner sold to} 
Geo. W. Luehrman 841.43 acres of timber 
lands in Section 21 and 22, Township 22 | 
North, Range 10 of West Carroll Parish | 
adjoining said 2,780 acres referred to 
above and containing timber of the same | 
or similar character but unaffected by 
either the cyclone or the worms, for a 
price of $42,000, which sale was based 
upon a value of $12.50 per acre for land 
and $5.50 per thousand feet for timber 
at a stand of 7,000 feet to the acre—or 
a total selling price of approximately 
$50 per acre. 

The loss which occurred by reason of 
cyclone and inroads of insects and worms 
in 1916, 1917 and 1918 was not compen- | 
sated for by insurance or otherwise. 

The invested capital of petitioner for 
the calendar year 1919 should be in- 
creased by the amount of $6,455.44, rep- 
resenting additional realized appreciation 
én the sale of land in 1918, which real- 
ized appreciation was erroneously com- 
puted in Schedule D of the deficiency 
letter at $6.30 instead of $11.50 per 
acre, on 1,241.43 acres. 

Opinion by Milliken: Since respond- 
ent has not determined a deficiency for 
the year 1917 but has determined an 
overassessment, and such overassessment 
so far as the record discloses not result- 
ing from the rejection of a claim in 
abatement, the Board is accordingly 
without jurisdiction as to that year and 
ted that reason this appeal, in so far as 
hat year is involved, is dismissed. Cor- 
nelius Cotton Mills, 4 B. T. A. 2558. 

There is but one question before us| 
for decision and that is what is the basis | 
upon which petitioner’s losses sustained 





i seasee of Storms and Warts ore to | here that the loss should be measured | nature of a sale. 


be computed. The pertinent parts of | 
section 234 of the Revenue’ Act of 1918) 
read: 

Sec. 234. (a) That in computing the net 
income of a corporation subject to the tax 
imposed by section 230 there shall be al- 
lowed as deductions: 

(4) Losses sustained during the taxable 


| Replacement Value 


| which differs from section 234(a)(4) of 


same price, the result would be that Aj} 
would be taxable upon any gain he made} 
while B would escape taxation for the 
reason that as to him the transfer was 
involuntary since, as contended, the basis 
for computing his gain would be the 
value at the date of condemnation, which 
would be the same as the amount re- 
ceived. The same would be equally true 
as to a deduction for losses, for the rea- | 
son that gains and losses are correlative. | 
It might well be said that condemnation | 
is an involuntary sale and therefore falls | 
within the statute and such it is. Peti- 
tioner’s contention, however, goes to all | 
involuntary gains and losses. 

If petitioner’s position is correct, then 
it is entitled to a loss equal to replace- | 
ment value. In fact it is so contended | 
in the brief filed in its behalf, where it | 
is argued: 

“For instance, suppose a company pur- 
chased a ship in 1910 for $100,000; on | 
March 1, 1913, it was worth $150,000; 
on January 1, 1918, it was worth $500,- 
000; and it was wrecked in 1918, and 
was not covered by insurance. What has 
the company lost? The cost of replace- 
ment would be $500,000. Is that not 
the amount of the loss?” 


! 


| 


Not to Be Considered 
With respect to such basis, it has been 


| the consistent holding of the Board that 


cost or value on March 1, 1913, is the 
proper basis for the computation of loss 
and therefore replacement value is not 
a factor to be considered. See Samuel 
Greenbaum, 8 B. T. A. 75; George B. 
Friend, 8 B. T. A. 712; Joseph E. Hu- 
binger, 13 B. T. A. 960; Fred Frazier, 
10 B. T. A. 409, and Pelican Bay Lum- 
ber Co., 9 B. T. A. 1024, affirmed in 
Pelican Bay Lumber Co. v. Blair, 31 Fed. 
(2d) 15. See also J. N. Camden, 11 B. 
T. A. 232. In the last case Camden’s 
stable was burned in 1922 and he thereby | 
lost 20 blooded racing horses which he | 
had raised and trained subsequent to 
March 1, 1913. The value placed upon 
these horses at the time of the fire was | 
the amount of $150,000. Camden was 


|denied any deduction on account of the 


loss of the horses on the sole ground} 
that he failed to prove their cost. This | 
case involved the application of section | 
214(a)(6) of the revenue act of 1921, | 
the revenue act of 1918 in that it pro- | 
vides as the basis for the computation | 
of loss on property acquired prior to | 
March 1, 1913, its value on that date, | 


property acquired subsequent 
date. In view of the absence of such | 
provision, it was contended there as} 


by the value of the property when de- | 
stroyed and that contention was denied. | 

By paragraph (4) of subdivision (a) of 
section 234, the right of a deduction for 


|a loss is made dependent on whether the 


loss was compensated for by insurance 
or otherwise. These provisions cannot 
be separated. The basis for computa- 


| McCaughn v. Ludington, 268, 106. 
|is urged by petitioner that these cases | 


Again speaking with reference to sec- 
tion 234 (a) (14) of the Revenue Act of 
1921, the Court said: 

“Manifestly Congress considered an 
excess of insurance over original cost 
as a gain and in case of reinvestment 


a portion of this gain, which otherwise | 
| would be taxable as such, is offset by 


the authorized deduction. In the instant 
case the entire amount of the insurance 
collected was reinvested and hence the 
Commissioner taxed no gain against the 
appellant.” 

It seems clear, upon both reason and 
authority, that petitioner’s deduction for 


its loss by fire, storm and worms, should | 


not be measured by the value of its tim- 
ber when destroyed. 


Since it is apparent that petitioner | 


has suffered a deductible loss, and since 
the measure of this loss for income tax 
purposes is not the value of the prop- 
erty at the date of destruction, there 
remains but two other bases upon whici 
the amount of the loss can be computed 
and there are: (1) the cost of the tim- 
ber when purchased, or (2) its fair mar- 
ket value on March 1, 1913. 

Here the latter value of the timber is 
in excess of its cost. The question pre- 


| sented is whether the loss suffered is the 
| difference between the fair market value | 


of the timber when destroyed and what 
it actually cost, or is it the difference be- 


| tween such value at date of destruction 


and what petitioner could have obtained 
but did not obtain for it on March 1, 
1913. To- put it another way, is peti- 


tioner entitled to take as a loss an| 


amount, part of which cost him noth- 
ing but which is in the nature of un- 
realized income, or only that amount 
which it is actually out of pocket? 

On this point we are of opinion that 


| the question is foreclosed by the de- 


cisions of the Supreme Court in United 
States v. Flannery, 268 U. S. 98, and 


It 


have no application since they had for 
construction section 202 of the Revenue 
Act of 1918, above quoted, which, as 
contended, applies only to a “sale or 
other disposition of property.” 


Literal Application 
Of Statute Is Asked 


It is argued that a loss by storm is 
neither a sale nor a disposition within 
the meaning of the act. We do not deem 
it necessary to decide this point, 


seems to have held that if insurance 
was collected the transaction was in the 


It appears to be pe- 


titioner’s view that the Flannery and | 
cases literally applied the par- | 


Ludington 
ticular words of section 202 when in 
fact the court refused to so apply that 
section. The contention of appellees in 


the Flannery case is thus stated in the | 


opinion: 
“The executors contend, on the other 


al- | 
but contains no provision relative to| though the Circuit Court of Appeals in| 
to that Pelican Bay Lumber Co. y, Blair, supra, | 
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Losses: 


Means of Loss: 
1918 Act.—Where property was acquired prior to March 1, 1913, and 


. . 


Property Acquired Prior to 


its value increased throughout the period until the time it was destroyed by 


natural causes in 1919, the basis of 


computation of the loss was the cost 


when acquired since the increased value was never realized by the taxpayer. 


—Pioneer Cooperage.Co. v. Commissioner. 


Index Page 1492, Col. 1 (Volume IV) 


(Board of Tax Appeals).—Yearly 
August 23, 1929. 


No unpublished ‘ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the. 


disposition of other cases.—Extract 
Internal Revenue. 


Decisions 
—of the— 


Board of Tax 
Appeals 


Promulgated August 22, 1929. 


Decisions marked#(*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full text 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 

Peter G. Thomson, Docket No. 20948. 

The Commissioner’s action in dis- 
allowing a claimed deduction alleged 
to represent a debt ascertained to 
be worthless and charged off in the 
taxable year approved. 

Howes Brothers Hides Company, and 
Howes Brothers Company, Docket Nos. 
25483, 28972. 

Affiliation denied.. Canyon Lumber 
Co., 1 B. T. A. 473; Commissioner v. 
Hirsch, 30 Fed. (2d.) 645. 








hand that section 202(a) established the 


| market value of such property on March | 


1, 1913, as the sole basis for ascertain- 
ing the loss sustained, without regard 
to its actual cost, and that if such mar- 
ket value was higher than the sale price, 
this conclusively determined that there 
had been a deductible ‘loss’ in the trans- 
action, and fixed the amount thereof at 
the difference between the market value 
on that date and the sale price.” 

Here we have the contention that the 
statute should be literally applied. 
Court refused to hold that the statutory 
basis of “fair market price or value” of 
the property on March 1, 1913, was the 
only basis. It held that Flannery, who 
had purchased prior to March 1, 1913, 
stock for which he paid (in these ex- 
amples we use round numbers) less 
than $95,000 and which on March 1, 1913, 
had a market value of $115,000, and sold 
it in 1919 for $95,000 suffered no deduc- 
tible loss. 

In the Ludington case the Court held 
that where the taxpayér in 1919 sold 
stock purchased prior to March 1, 1913, 
for $3,800, which amount was $28,000 
less than cost and $33,000 less than its 
value.on March 1, 1913, the loss was the 
difference between cost and sale price. 
The decisions in the Flannery and Lud- 
ington cases were largely based on Good- 
rich vy. Edwards, 255 U. S. 527, and 
Walsh v. Brewster, 255 U. S. 536. 

In these latter cases the Court, apply- 
ing the Revenue Act of 1916, held that 
no taxable gain was realized where the 
taxpayers sold property acquired prior 
to March 1, 1913, for an amount greater 
than its value on March 1, 1913, but 
|for less than cost. In the Flannery case 
the Court said: 

“These decisions are equally applicable 
|to the Act of 1918. There is no differ- 
|ence in substance between the language 
of the two Acts in respect to the ascer- 


tainment of the gain derived or loss sus- | 


tained from the sale of property ac- 


quired before Mar. 1, 1913; and the cor-| 


relative nature of these two provisions 
is emphasized in the Act of 1918 by their 
combination in one and the same sen- 
tence. As it was held in these decisions 
that the Act of 1916 imposed ‘a tax to 
the extent only that gains were derived 
from the sale, and that the provision as 
to the market value of the property on 
Mar. 1, 1913, was applicable only where 
a gain had been realized over the orig- 
inal capital investment, so we think it 
should be held that the Act of 1918 im- 
posed a tax and allowed a deduction to 
the extent only that an actual gain was 
derived or an actual loss sustained from 
the investment, and that the provision 
in reference to the 


a limitation upon the amount of the ac- 
tual gain or loss that would otherwise 


have been taxable or deductible.” (Ital-| 
ics supplied). | 

The Court concludes: 

“Since Flannery sustained no actual} 
loss in the transaction in question, hav- | 
ing sold the stock:for more than it had | 
cost, his executors were not entitled to 
the deduction which they claimed because | 
it was sold at fess than its market value} 
on Mar. 1, 1913.” (Italics supplied.) J 

It will be observed that the court lim- 
its the term “actual loss” to the differ- | 
ence between cost and selling price and 
further that it holds that the provisions 
of section 202 are merely limitations 
“upon the amount of actual gain or loss 
that would otherwise have been taxable 
or deductible.” If we accept petitioner’s 
contention that section 202 has no appli- 
cation to cases of involuntary losses, we 
find ourselves without any statutory lim- 
itation whatever, in which state of case 
we must find that petitioner’s loss is only 
his aetual loss—that is, the actual cost 
of the property destroyed. It is not 
| necessary to decide whether section 202 
|is or is not applicable to cases of invol- 
|untary loss until that question is pre- 
sented. It is sufficient here to sag that 
irrespective of whether that section is 
or is not applicable the result in this 
proceeding will be the same—that is, 
petitioner’s deductible loss is, under the 
facts of this case, the actual cost of 
the property destroyed. This is in har- 
mony with Lock Moore & Co., Ltd., 7 B. 
T. A. 1008, and Joseph E. Hubringer, 
supra, both of which are squarely in 
point. 








The | 


market value on| 
Mar. 1, 1913, was asplicable only where 
there was such an actual gain or loss, 
| that is, that this provision was merely 


from regulations of Commissioner of 
, 


‘Revision Effected 
In Patent Groupings 


Collar, Pully, or Lever 
And Shaft. 


Changes in classification of patents 
have been announced by the Patent 
Office. The changes relate to collar, pul- 
ley, or lever and shaft. The full text 
of the order announcing the changes 
follows: , 


Order No. 3127, July 31, 1929, directs: In 
| class 287, Rod Joints ‘or Couplings (Division 
| 52), abolish the following subclass: 

“52. Collar, pulley, or lever and shaft.” 
| The patents formerly contained in this sub- 
|class have been placed in class 287, Rod 
Joints or Couplings, subclasses 52, 52.01 to 
| 52.09, established in this order. 

| In class 287, Rod Joints or Couplings (Di- 
| Vision 52), establish the following sub- 
|classes and definitions: 

| 62, Collar, pulley, or lever and shaft. 
52.01. Roll. 

52.02. Arm. 

52.03. Split pulley 

52.04. Bushing.. 

| 52.05. Grooved pulley and grooved shaft. 
; 52.06. Clamping ring. 

| 52.07. Side clamp. 

52.08. Set-screw pin or bolt. 

52.09. Binding cam or wedge. 


52. Collar, pulley, or lever and shaft. 
Means for securing pulleys, collars, gears, 
levers, and the like to a rod, shaft, cord, or 
cable. Note.—Compare this class, subclasses 
|} 110, 111, 112, 114, and 129. Note.—Compare 
| class 64, Pulleys and Shafting, subclasses 
| 98, Rotary-shaft couplings, Flexible or tum- 
| bling connections, Shaft-to-gear type, and 
| 105, Rotary-shaft couplings, Frangibly-con- 
|nected arm, collar:or pulley. 


52.01. Collar, pulley, or lever and shaft, 
roll. Devices for fastening cylinders and 
| rolls, frequently crushing rolls, to a shaft. 
| 52.02. Collar, pulley, or lever-and shaft, 
jarm. Means for fastening members extend- 
ing at angles to a shaft or rod intermediate 
; the end of the shaft. Note.—See subclass 
ws ad arms attached to the end of the 
| shaft. 


52.03. Collar, pulley, or lever and shaft, 
split pulley. Means for securing to rods 
or shafts, pulleys, collars, gears, cams, or 
wheels that are made in more than one 

iece. 

52.04. Collar, pulley,-or lever and shaft, 
split pulley, bushing. Patents coming under 
subclass 52.03 in which another .member, 
sleeve, or wrapper is inserted between shaft 
and pulley. 

52.05. Collar, pulley, or lever and shaft, 
grooved pulley and grooved shaft. Both the 
pulley, collar, cam, gear, or wheel and the 
|shaft are provided with slots into which 
is inserted a spline, key, or gib. 

52.06. Collar, pulley, or lever and shaft, 
clamping ring. A band secures either part 
of the pulley hub to the shaft or forces a 
conical bushing tightly between the hub 
and shaft. The band or ring is generally 
provided with screw threads for. coacting 
with screw threads on pulley or bushing. 
See subclass 52.04. 

52.07. Collar, pulley, or lever and shaft, 
side clamp. The pulley is secured between 
|two members in contact with each end of 
the hub, binding the hub to the shaft. The 
clamping members may each be detachable, 
or one may be an'Abtttment intégral with 
the shaft. 

52.08. Collar, pulley, or levervand shaft, 
set-screw pin or bolt: The securing member 
is either a pin or bolt passing into a de- 
pression or through a hole in the shaft and 
a hole in the pulley. These pins or bolts 
may or may not be provided with screw 
threads. A screw-threaded bolt or set 
screw may engage the shaft itself or hold 
a spline in a groove in the shaft. 

52.09. Collar, pulley, or lever and shaft, 
binding cam or wedge. cam or wedge 
shaped member is inserted between shaft 
and hub whieh binds more tightly when 
power is applied either to shaft or pulley 
to rotate them. 

The patents contained in these subclasses 
have been taken from class 287, Rod Joints 
or Couplings, subclass 52, Collar, pulley, or 
lever and shaft, abolished in this order. 





| 
| 





Acquiescences Announced 


| 
| 
| 
| 
| 


The Commissioner of Internal. Revenue, 
| Robert H. Lucas, ‘has ‘just announced his 
acquiescence in decisions of the Board 
of Tax Appeals, the titles, docket num- 
bers and citations of which follows: 
Associated Building Co., 12733, 14-863. 
Carney Coal Co.*, 5562 and 8496, 10-1397. 
Diamond Pillow, Feather & Down Co,, 


| 12733, 14-863. 


Ellis, Wade H., 26136, 15-1075. 

Grand Rapids National Bank, 19327, 15- 
1166. 

International Bedding Co., 12733, 14-863. 

Phelps-Waters Co.t, 19419, 15-1166, 

Savannah River Lumber Co, et 
14354, 16130 and 26936, 14-165. 

Stern, Joseph, 5887, 14-838. 

Stern, Samuel, 5943, 14-838. 

Taylor, Howard M,,.12732, 14-863. 

Tennessee Fibre Co., 10717, 15-133. 

The Commissioner does not acquiesce 
in the following decisions of. the United 
States Board of Tax Appeals: 

Bank of Italy, San Francisco, 
15810, 13-1226. 

Carney Coal Co.§, 5562 and 8496, 10- 
1397. 

First National 
15811, 13-1226, 

Hunt, J. C., 19888, 15-1388. 

Leasing & Building Co., 14423, 16-105. 

Phelps- Waters Co. f, 19419, 15-1166. 

Savannah River Lumber Co. et al. 
14354, 16130 and, 26936, 14-165. 

Acquiescence relates to issue No. 2 and 
with respect to fiscal year ended May 31, 
1917, under issue No, 1. 

+ Acquiescence does not relate to issue 
as to whether Phelp -Waters Co, was a 
transferee of Wisconsin Chemical Co. 

t Acquiescence relates to affilation for 
1917 and*inelusion of Savannah River 
Lumber Co, in consolidated group f°’ 1918- 
1921. 

§ Nonacquiescence yelates to issue No. 
1 in so far as it relates to fiscal year ended 
May 31, 1919. ’ 

| Nonacquiescence relates to issue as to 
whether Phelps-Waters Co, was a trans- 
feree of Wisconsin Chemical Co, 


al.t, 


Calif., 


Bank, Fresno, Calif. 


** 





Judgment will be entered under Rule 


| 50. , 
| Aug. 19, 1929. 


** Nonacquiescence relates to affiliation 
of Savannah River Timber Co. and Port 
Wentworth Lumber Co, with group for 
1918-1921. 


New Classifications Involve | 


In Decisions on Taxation | 


Avrnorizen STATEMENTS ONLY Are PresENTED Herein, Berna 
PustisHep WitHout CoMMENT BY THE UNitep States Daity 


Drugs 


Repeated Seizures of Drug Shipments 
As Being Misbranded Held to Be Legal 


Injunction Against Action of Secretary of Agriculture Is 
Denied to Manufacturer of Goods. 


NATIONAL REMEDY COMPANY, PLAINTIFF, 
v. ARTHUR M. HyYbDE, SECRETARY OF THE 
DEPARTMENT OF AGRICULTURE ET, AL. 
Equity No. 49304, SUPREME COURT OF 
THE DISTRICT OF COLUMBIA. 

N DISMISSING the plaintiff’s bill for 
an injunction to prevent the Secre- 
tary of Agriculture from making mul- 

‘|tiple seizures of a drug which was al- 

legedly misbranded, the Supreme Court 

of ‘the District of Columbia, in the opin- 
ion herein, held that under Section 10 of 
the pure food and drugs act there is no 


gertifying more than one shipment of an 
article of food or drugs found by him 
to be misbranded or adulterated. 


“To the contrary,” the court added, 
“the Secretary of Agriculture is directed 
to make a certification to the proper 
|United States Attorney of any and all 
shipments found in interstate commerce 
which is found to be adulterated or mis- 
branded.” 


The question whether a particular | 
product is or is not subject to the provi- 
sions of the pure food and drugs act 
|should be raised in a proceeding pro- 
| vided for by the statute itself, the court 
|explained, and not in equity. 
| The shipper or manufacturer of mis- 
| branded or adulterated food or ‘durgs 
does not have the right to a hearing be- 
fore the commencement of seizure pro- 
ceedings under Section 4 of the act, the 
court added. 

As the plaintiff was the defendant in a 
Federal court and as he had interposed 
the defense of res adjudicata, the court 
declared, he has a full and complete 
remedy at law and cannot maintain an | 
action in equity based thereon to en- 
join the law action. 

Frank Sprigg, Carter B. Keene and 
Melvin M. Johnson for the National Rem- 
edy Company; Leo A. Rover, John W. Fil- 
helly and James B. Horigan for the de- | 
fendants. 

The full text of the opinion of Judge 
Gordon follows: 

This is a suit by the National Remedy | 
Company, a corporation organized under | 
the laws of the State of Massachusetts, | 
{and having its principal place of busi- | 
ness in Boston, against William M. Jar- 
dine, Secretary of the Department of | 
| Agriculture, Walter G. Campbell, Di- | 
rector of Regulatory Work of the Food, 
| Drug and Insecticide Administration of | 
the United States Department of Agri- | 
culture, seeking an order to restrain | 
and enjoin the defendants from prosecut- | 
jing any of the libels mentioned in the | 
| bill, except one as a test case as sug-| 
gested by the plaintiff, and from insti- 
tuting any further libels or seizures by | 
defendants, and requiring them to dis- 
miss the several seizures and libels as 
being res adjudicata. 


Allegations of 
Plaintiff Given 


The bill alleges that the plaintiff is | 
the owner of the business and good will } 
of the manufacture and sale of a cer- 
tain proprietary remedy known as “B. | 
& M. External Remedy” as well as the 
formula and method of preparation there- 
of, which was purchased in 1913, and has | 
continyously manufactured and sold said 
medicine to jobbers, to the retail trade | 
and to consumers for a number of years, | 
and that at the present time the busi- | 


| 
| 








limitation placed on the Secretary against | 





ness and good will of said corporation 
is valued at about $100,000; that the | 
statements and representations concern- | 
ing said medicine in labels upon the | 
bottles containing the same and the 
cartons, pamphlets, booklets and circu- 
lars accompanying, and circulated with 
respect thereto are made in good faith, 
and that nothing contained in any of 
them has been false or misleading; that 
the medicine is manufactured in Massa- 
chusetts and is distributed by the plain- 
tiff not only in said State, but also in in- 
terstate commerce to all the other States, 
the District of Columbia and to foreign 
countries; that in the year 1919 the De- 
partment of Agriculture filed libels 
against the plaintiff, the said “B. & M. 
External Remedy” and seizures were 
made in various places, among them at 
Concord, N. H., where packages of said 
remedy were seized and a libel filed in 
the United States Court for said Dis- 
trict in October, 1919, wherein it was 
charged said remedy was misbranded and 
that the representations in the circulars 
and booklets relative thereto contained 
false and fraudulent statements. 


Verdict Was Rendered 
In Favor of Claimant 


At the trial of which a verdict and 
judgment were rendered in favor of the 
claimant Jan. 23, 1923; that since then, 
until about the time of this proceeding 


has been distribyted in interstate com- 
merce openly and without question, mo- 
lestation, hindrance or criticism by the 
United States or any of its agents or 
officials; that in December, 1928, and 
January, 1929, the Department of Agri- 
culture, acting by and through the de- 
fendants, and without notice or hearing, 
as provided in the said Food and Drugs 
Act, caused libels to be brought against 
the “B. & M. External Remedy” and 
seizures thereof have been made in New 
York City, N. Y., Pittsburgh, Pa., Balti- 
more, Md., Oakland, Calif., Portland, Me., 
Albuauerque, N. Mex., Miami, Fla., and 
elsewhere. 

And that said defendants are pur- 
posing and intending to institute and 
prosecute libels in numerous other places 
in the United States; that the state- 
ments contained in the labels, booklets, 
pamphlets and circulars under investiga- 
tion in 1919 by the Department of Agri- 
culture are substantially the same as 
those contained in the present literature 
accompanying the medicine; and that the 
allegations of the libel filed in the ‘Dis- 
trict Court of New Hampshire aforesaid 
contained in substance and effect the 
same or practically the same allega- 
tions or statements set forth in the libels 
herein mentioned. 

And that the charges in said last men- 
tioned libels are of adulteration and mis- 
branding of the “B. & M. External 
Remedy”; that the several libéls already 
instituted by seizures, as aforesaid, and 
those threatened are identical and are 
|for the purpose of testing “the alleged 





& M. External Remedy.” 

And that there are no separate issues 
of fact or of law which necessitate such 
numerous libels in the several States and 
that no necessity exists for harassing 
the plaintiff with these numerous libels 
jand suits; that in spite of the provisions 





the said “B. & M. External Remedy” | 


adulteration and misbranding of said “B, | 


of the Food and Drugs Act the plain- 
tiff has been given no opportunity for 
a hearing before the Department of 
Agriculture, and did not prior to the in- 
stitution of said libels have notice or 
knowledge that said department con- 
templated action against the plaintiff 
concerning any adulteration or misbrand- 
ing of the “B. & M. External Remedy.” 


Business Said to Be 


In Danger of Destruction 

That the several libels were filed upon 
reports issued by said Jardine, Secre- 
tary of Agriculture, and were not filed 
or instituted upon information furnished 
by any health, food or drug officer or 
agent of any State, territory, or the Dis- 
trict of Columbia; that the matters and 
things alleged in the libel in New Hamp- 
shire in 1919, are substantially the same 
as the matters and things set out in the 
several libels filed in the several States 
in December, 1928, and January, 1929, 
and that the parties are the same and 
that the verdict of the jury of the Fed- 
eral District Court of New Hampshire 
and the judgment entered thereon are 
conclusive on the present issues and all 
of the several issues are res adjudicata. 

That the business and good will of the 
plaintiff are very valuable and threatened 
with total destruction by the arbitrary 
and illegal action of the Department of 
Agriculture acting through the several 
defendants; and that numerous ¢ustom- 
ers are refusing to buy its products; 
that if the libels are prosecuted in widely 
separated parts of the country the plain- 
tiff’s business will be wholly broken up, 
its good will and ‘its financial success 
blasted and its property destroyed; that 
plaintiff is willing that a trial of the dis- 
puted issues contained in the libels be 
tried in the State of New York, which is 
near plaintiff’s place of business and 
the plaintiff should not be compelled to 
try a test case in a court far removed 
therefrom. 

That, under the Constitution, the Sec- 
retary of Agriculture has not the unre- 
strained right claimed by him to make 
multiple seizures of shipments made in 
interstate commerce after investigation 
and finding by his Department that arti- 
cles of food and drugs are adulterated 
or misbranded; and that the plaintiff has 
no plain, adequate and complete rem- 
edy at law, and that its property, busi- 
ness and good will will be ruined and 
destroyed unless the defendants are re- 
strained or enjoined; and that the plain- 
tiff will suffer great and irreparable 
loss, injury and damage unless the de- 
fendants are restrained and enjoined 
from prosecuting said libels or institut- 
ing others. 


Basis of Hearing 
On Case Is Given 


The case was heard upon a motion 
of plaintiff for an injunction pendente 
lite and a motion of the defendants te 
dismiss the bill. 

It is the duty of the defendants to 
administer the food and drugs act. 
Under Section 4 thereof they are au- 
thorized to investigate articles of food 
or drugs which are being shipped in in- 
terstate commerce for the purpose of 
determining whether they are adulter- 
ated or misbranded within the meaning 
of other sections of the act. If they 
find that such articles are adulterated 
or misbranded they are required to cer- 
tify the facts to the proper United States 
Attorney, who is required to institute 
appropriate proceedings in the proper 
court of the United States for the en- 
forcement of the penalties prescribed 
by the statute. By Section 2 it is made 
|a misdemeanor for any person, firm or 
|corporation to ship or deliver for ship- 
|ment in interstate commerce any article 
| of food or drugs that is adulterated or 
| misbranded. 

Section 10 of the act, the interpre- 
|tation of the provisions of which are 
| directly involved in-the present proceed- 
| ing is as follows: 

; Sec. 10. That any article of food, drug, 
}or liquor that is adulterated or misbranded 
|}within the meaning of this act, and is 
being transported from one State, Terri- 
tory, District, or insular possession to 
another for sale, or, having been trans- 
ported, remains unloaded, unsold or in 
original unbroken packages, or if it be sold 
| or offered for sale in the District of Colum- 
bia or the Territories, or insular possessions 
jof the United States, or if it be imported 
|from a foreign country, shall be Mable to 
be proceeded against in any district court 
of the United States within the district 
| Where the same is found, and seized for 
!econfiscation by a process of libel or con- 
demnation. And if such article is con- 
demned as being adulterated or misbranded, 
}or of a poisonous or deleterious character, 
; Within the meaning of this act, the same 
| shall be disposed of by destruction or sale, 
}as the said court may direct, and the pro- 
ceeds thereof, if sold, less the legal costs 
and charges, shall be paid into the Treasury 
}of the United States, but such goods shall 
}not be sold in any jurisdiction contrary to 
the provisions of this act or the laws of 
lthat jurisdiction: 

|Multiple Seizures 


| Provided by Law 

Provided, however, that upon the pay- 
jment of the costs of such libel proceedings 
and the execution and delivery of a good 
and sufficient bond to the effect that such 
articles shall not be sold or otherwise dis- 
posed of contrary to the provisions of this 
act, or the laws of any State, Territory, 
District, or insular possession, the court 
may by order direct that such articles be 
delivered to the owner thereof. The pro- 
ceedings of such libel cases shall conform, 
as near as may be, to the proceedings in 
admiralty, except that either party may 
demand trial by jury of any issue of fact 
joined in any such case, and all such pro- 
ceedings shall be at the suit of and in the 
name of the United States, 

It is clear from a careful reading of 
said section that there is no limitation 
upon the defendants certifying for 
seizure more than one shipment of an 
article of food or drugs found by them 
to be adulterated or misbranded. On 
the contrary, the section directs them 
in the discharge of their duty to make 
a certification to \the proper United 
States Attorney of any and all ship- 


[Continued on Page 9, Column 1.1 


in New York 


THE UNITED States Daly is de- 
livered to any of the leading New 
York Hotels, upon request, by 
The Longacre Newspaper Delivery. 
Give your order to the mail clerk 
of your hotel or telephone 
Longacre 4649, 
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Reserve Bank Credit 


PELIONS OF DOLLARS 
400 


Money in Circulation | 


1925 1926 


1927 


MILLIONS OF DOLLARS 
| 5400 


| 





1928 1929 


This chart prepared by the Federal Reserve Board shows reserve bank credit | 


outstanding and the principal factors in 


changes. The chart is based on weekly | 


averages of daily figures; the latest figures are for the week ending July 20. 








Repeated Seizures 


Of Drugs Sustained 


Federal Law Held to Provide | 
For Such Action Against 
Misbranding. 


[Continued from Page 8.] 
ments found in interstate commerce, 
which they find to be adulterated or mis- | 
branded. | 

The statute is plain in its require- | 
ments that any article or shipment 
4¢thereof shall be liable to be proceeded | 
against wherever faund, upon a find- 
ing by administrative officers that the 
same is adulterated or misbranded | 
whether in single or multiple consign- | 
ments. The purpose of the statute) 
would be frustrated if power to make 
multiple seizures of different consign- 
ments in various sections of the coun- 
try were denied. 

Under such a construction the public 
could be injured and defrauded at will 
by numerous shipments of adulterated 
and misbranded articles made after one 
consignment had been libeled, and liti- 
gation with respect thereto delayed or} 
prolonged, for the purpose of enabling} 
the shipper or manufacturer of such 
adulterated or misbranded articles to 
distribute them in interstate commerce. 
Such articles after investigation by the 
defendants that have been found to be 
either adulterated or misbranded are 
outlaws of commerce and may _ be 
seized wherever found. 

The number of seizures would nec- 
essarily depend on the number of ‘con-| 
signments and their location. There is | 
nothing in the act that indicates that 
one seizure by the Federal authorities 


gyi their power to make other or |argument by plaintiff that 


ontemporaneous seizures of the same 
articles when circumstances require such 
action in order to prevent traffic in adul- 
terated or misbranded articles. 

It is averred in the bill and urged 
in argument that the seizures now in 
question are illegal in that the plaintiff 
before the institution of the proceed- 
ings was not. afforded a preliminary 
hearing, as provided by the statute. 

Section 4 of the act provides for a 
hearing to the persons from whom a 
sample has been procured. This: pro- 
vision, however, does not require that 
a hearing be given to the shipper or 
manufacturer such as plaintiff before 
the bringing of seizure proceedings. 
The provision of Section 4 as_ to 
hearings has been under considera- 
tion by the Federal courts and prior to 
the decision in Morgan v. United States, 
222 U. S. 274, the decisions of the lower 

* Federal courts were divided upon the 
question as to whether a preliminary 
hearing was necessary, before the bring- 
ing of seizure proceedings under section 
10 of the act. 


But in the Morgan case the Supreme 


Court held that it is not a condition | 


recedent for the prosecution of a vio- 
fation of the Food and Drugs Act that 
an investigation be had in the Depart- 
ment of Agriculture and the defendant 
afforded an opportunity to be heard as 
provided by section 4 of the act, and 
that the provision for a hearing was 
administrative merely and not a juris- 
ditional requirement for the institution 


which the question of whether articles | 
are mbranded or adulterated is raised, | 
such question is for determination by a| 
jury, or by a court if a jury is waived, | 
and not to be determined in equity if | 
the statute is valid, and in such a situa- 
tion an equity court should not restrain 
multiple seizure proceedings under the | 
Food and Drugs Act. Shawnee Milling | 
Co. v. Temple et al., 179 Fed. 517, 519. 
The question as to whether a par-| 
ticular product is or is not subject to| 
the provisions of the Food and Drugs| 
Act should be raised in a proceeding 
provided for by the statute itself and | 


/not in equity. 


The allegation in plaintiff’s bill that | 
its product is not adulterated or mis- | 
branded is in effect a defensive plea in| 
bar. That question ought to be deter-| 
mined in the libel proceedings where | 
they have been instituted against its | 
product and do not seem to me to con- | 
stitute an equitable cause of action. | 

Defendants Duty Given. | 


It would seem that the defendants in| 
making the seizures and instituting the 
proceedings complained of exercised a! 
awful duty in the performance of the 
ordinary functions committed te them 
in the administration of the Food and 
Drugs Act. It seems clear, as herein | 
pointed out, the statute does not limit | 
defendants’ actions to one or any other | 
number of seizures, but reposes in them | 
not a mere discretion but a direction’ 
to proceed when and where misbranded | 
or adulterated articles are found. The| 
act plainly commits this function to the | 
executive branch of the Government and | 
not to the judicial branch. ‘The judicial 
function is provided for when proper 
proceedings are brought to determine | 
the issue of misbranding. or adulteration, 
and the plaintiff’s recourse is to test 
those proceedings where they 
brought. 


Bill Is Dismissed. 


the New 
Hampshire judgment is res adjudicata | 
with respect to the pending libel pro- | 
ceedings. The averments in the bill are | 
that the libel-which was involved in that 
proceeding is substantially the same as 
those contained in the present literature 
accompanying the shipments recently 
proceeded against. This averment would | 
indicate that the labels were in effect 
the same but that they were in fact 
different. Furthermore, according to! 
the averments of the bill, the issue in 
the New Hampshire case involved only 
the misbranding of plaintiff’s product, 
whereas the recent libel proceedings and 
those threatened involved the additional | 
charge that plaintiff’s product is also 
adulterated within the meaning of the | 
Food and Drugs Act. 

Futhermore in Plews v. Burrage, 266 


in an action in a Federal court relying 
upon res adjudicata as a defense has a 
complete and adequate remedy at law 
and cannot maintain an action in equity 
based thereon to enjoin the law action. 
| It is the view of this Court that 
|this bill in equity cannot be maintained 
and should therefore be dismissed. 
August 19, 1929. 


Building of Loading Pier 


| Secretary of War, Col. Patrick J. 


of proceedings under the statute. | Hurley, of an application of the Depart- 


Act Is Not Questioned. 
The validity or constitutionality of 


ment of the Navy to construct a loading 
pier or float on the eastern side of the 





the Tood and Drugs Act are not ques- 
tioned by the plaintiff and in cases in 


oe 


Loans and 


BILLIONS OF DOLLARS 


Jan. Feb. Mar. Apr. May June 


This chart, based on weekly figures f 


are | 


It is pleaded in the bill and urged in| 


Fed. 347, it was held that a defendant | 


In Canal Zone Approved | 


The Department of War announced | 
| August 22 the approval by the Assistant | 


684662, G. V. Ahara, Feeder for explosive | v. 
engines, 791501, E. C, 
plosion .engine, 
Carbureter,, Reissue 





causeway leading from Fort Amador to 
Naos Island, Canal Zone. 


Investments 


BILLIONS OF DOLLARS 
23 


July Aug. Sept. Oct. Nov. Dec. 


or Wednesday dates, has been prepared 


by the Federal Reserve Board to show the course of loans and investments of 
reporting banka in leading cities for 1927, 1928 and 1929, 


A 


Sturtevant, Double carbureter and explo- 
sive engine,, appeal, filed July 25, 1929, C, 
C, A., 7th Cir., Doc. 4223, Stromberg Motor | Crocker-Fels Co. 
Device Co. vy. Detroit Trust Co. 

724210, A. G. Scherer, Hot Air Pipe, appeal | Dryer, filed Aug. 1, 
filed July 19, 1929, C, C. A., 7th Ci 


Meyer & Bro, Co, | 
791501, 
798406, 
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-Topical Survey of the Government 


HIS vast organization has 
aever been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities or to 
group them in such a way as to 
present a clear picture of what 

the Government is. doing. 

—WILLIAM H. TAFT, 

President of the United States, 
1909-1913. 


HE people of the United States 

are not jealous of the amount 
their Government costs, if they are 
sure they’ get what they need‘ and 
desire for the outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WOODROW WILSON, 
President of the United States, 


all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 
—CALVIN COOLIDGE, 
President of the United States, 
1923-1929, 


Mann a daily topical survey of 


that the 


1913-1921. 


Quality of Sugar Is Improved and New Types 
Developed in Studies by Federal Specialists 


Topic 46—Industrial Research 


Sixth Article—Sugar 


ewes * 

~“<°"In these articles presenting a Topical Survey 
of the Government are shown the practical 
contacts of the various bureaus and divisions. 
The present series deals with Industrial Re- 
search. 


eee 


By Henry D. Hubbard, 


Assistant to the Director, Bureau of Standards. 


industry. As a quick source of human energy 

it is a recognized staple of every dining table, 

combining a delectable taste witha high energy 
content. Science aids in improving the flavor, purity, 
whiteness, and keeping quality. The Bureau of Stand- 
ards has performed such a service notably in its re- 
search on levulose—the sweetest of the sugars. How 
the Bureau*has aided the sugar industry and sugar 
science is an interesting story—too long to more than 
summarize. 


Si is a primary food—the basis of a great 


Optical methods of measuring and identifying sugar 


_are so practical that they serve in collecting the na- 


tional import duties on sugar. The Customs Service 
levies import duties on every bag of sugar imported. 
To assess such duties justly science had to determine 
for each cargo how many tons of pure sugar it con- 
tains and how much discount for dirt, bags, and 
moisture should be allowed. 
* * + 

ON REQUEST of the Secretary of the Treasury the 

Bureau of Standards expert in polarimetry investi- 
gated the sugar laboratories at the ports, revised their 
test methods, standardized the conditions of test, the 
equipment,: and the procedure. It was known that 
atmospheric conditions impair the tests, but the extent 
was not known until the Bureau ascertained by meas- 
urement. 


Low humidity increases the evaporation and the re- 
sulting concentration is higher in the solution. The 
test result will then be in error. Standardization of 
humidity in the Bureau’s control laboratories was in- 
troduced. Every aspect was given scientific scrutiny 
and many researches were completed before the sugar- 
testing procedure was satisfactorily standardized. The 
permanent routine now includes the sending of test 
samples of all import sugars to the Bureau of Standards 
for referee check test. 


In perfecting methods of sugar analysis and test, 
the Bureau expert, Frederick J. Bates, devised highly 
efficient equipment for sugar testing and research, 
comprising a new type of saccharimeter with ad- 
justable sensibility, a sugar balance, a new type of 
sugar flask, and a precision saccharimeter tube. The 
compass which guides the measurement of sugar is 
the polarimeter—a measuring device based on the re- 
markable fact that sugar cati twist a wave of light. 
The measure of such twist is an important branch of 
optics. Under standard conditions the twist measures 
the contained. sugar, and under certain conditions also 
identifies the kind of sugar. 

* * * 


"THE new saccharimeter designed at the Bureau of 

Standards is now standard throughout the Customs 
Service and in industry. The observer can adjust the 
sensibility so as to give sufficient light to polarize the 
darkest sugars or have an instrument more sensitive 
than ordinary saccharimeters without disturbing the 
zero point of the instrument. 


The new methods and apparatus were based upon 
the properties of the materials involved, and these were 
méasured by the Bureau in a series of important re- 
searches. The measurements had to be accurate. This 
demanded pure sugar. To make sugar of super-purity 
as demanded in: this exacting work was a task involvy- 
ing the utmost technical skill and study. 


Prolonged research developed effective methods of 
crystallizing sugar of such purity. The answer took 
the task into the complex branches of organic chemistry 
of the sugar molecules, the science of physics especially 
in the chapter on polarized light and the properties of 
optically active substances. As a result sugar superior 
to any hitherto produced was available for scientific 


* Dextrose” weeks are common in the West. 


purposes. In addition to its primary purpose it is 
used to standardize saccharimeters and calorimeters, 
the former for measuring sugar, the latter to measure 
the fuel value of foods and fuels. 
He a BS 

‘THE sugar molecule and its behavior and transforma- 

tions became the subject of intensive investigations 
which have added notably to sugar science. The way 
sugar affects light is a most powerful tool. It led to 
the study of all types of sugars—rare sugars such as 
xylose from sawdust, mannose from manna, fucose 
from seaweed, mycose from fungi, arabinose from gum 
arabic, mannose from ivory nut shavings, and the like. 


The Bureau’s sugar chemist threw light on invertase, 
a substance which alters sugars to permit thicker 
sirups. Studies were made of methods of evaluating 
molasses by optical methods and the Bureau was made 
arbiter in the settlement of the sugar value of cargoes 
of molasses. 


In the Bureau laboratories new sugars were produced 
as predicted by theory. Studies were made of honey 
sugars. These proved to be sucrose, dextrose, and 
levulose. Bees add something to the sucrose of the 
floral nectar causing part of the sucrose molecules to 
break up into levulose and dextrose. Sugar making 
is a key industry in plants and animals. 

* * = 
NTIL the Bureau’s successful research no commer- 
cial methods for producing levulose and dextrose 
were known. Bureau experts devised methods of 
crystallizing out rare sugars important in medical 
diagnosis. 


They then attacked the problem of producing crystal 
dextrose. Success came and the making and selling 
of dextrose—an important ingredient of corn—is now 
an important industry in which millions are invested, 
affording the farmer a new outlet for surplus corn. 
The new sugar scored a nation-wide hit, and “Use 
Its mild 
sweetness makes it excellent for candy and cake 
making. 


_ Once mastering the process of extraction, produc- 
tion, purification, and crystallization for scientific pur- 
poses, these processes may graduate from the labora- 
tory into the factory. So it proved with dextrose. 
So it is proving with levulose—a recent notable con- 
tribution of the Bureau of Standards toward the food 
products industry. 
- a * 
T° CRYSTALLIZE levulose—the sweetest of the 
sugars—from aqueous solution on a commercial ~ 

scale was a new problem. Patient research over sev- 
eral years has solved the problem and a potentially 
great industry is in the making. This new sugar may 
be made from an American weed known as the common 
or Jerusalem artichoke, which grows wild but may be 
cultivated and bred to higher sugar content than the 
sugar beet. It is extremely soluble, a half to three- 
quarters sweeter than table sugar, and for diabetics 
it is said to furnish a form of sugar for which diabetic 
tolerance is higher than sugar in other forms. 


The Bureau furnished a correction to the 100 per 
cent point on the international sugar scale. It has 
cooperated with the interdepartmental committee on 
sugar specifications by furnishing data and advice for 


the preparation of specifications for Government pur- 
chases of sugar. 


The Bureau of Standards work on sugar is a good 
example of the application of precise measurements 
and the researches required to make such measure- 
ments. Beginning as a laboratory enterprise in pre- 
cise measurements it eventuated into a great indus- 
try—making dextrose—already established, and a sec- 
ond industry—making levulose—in process of being 
organized. Both are valued contributions to the food 
of man, contributing basic sources of human energy 
combined with a delectable sweetness. 


_ In the next article, to be published in the 
issue of Aug. 24, H. S. Rawdon, Chief of 
the Division of Metallurgy of the Bureau of 
Standards, will discuss the Bureau’s research 
on metals, 


Copyright, 1929, by The United States Daily Publishing Corporation. 


Patent Suits 


(Statement of Patent Office of notices under 
sec, 4921. R. S., as amended Feb. 18, 1922.) 


Richard, Gas or ex- 
M. Anderson, 
Sturtevant & 


1063148, R. 
412611, 1633336, W. P. 


Aug. 1, 


1646490, I. M. 


Excelsior Steel Furnace Co. v. F.|& Son v. E. J. 


(See 684662.) » 


F. M. Foster, Water 


H. Karpel (Art Doll Co.). Doc. 50/39, 
Mutual Hair Goods Co., Inc, et al. v. 1. 
Israel (Gotham Novelty Mfg. Co.). 

Larson, Dentifrice, filed 
1929, D. C., 8. D., Ohio, W. Div., 
Doc. E, 617, W. P. Larson et al. v. 


Petersime, 
1929, D. C., E. D., V’is. 
Cir., Doc. | (Milwaukee). Doc. 2690, I. M. Petersime 
La Plant et al. 

1649660, C. J. Bristol, Water Heating At- 
tachment for Hot Air Furnaces, D. C., 8. 
Column, | D., lowa (Des Moines), Doc. E. 4408, Globe 
818968, E. E. Johnson, Railway Water Col-| Machinery & Supply Co. v. Holland Fur- 


umn, C. C. A., 7th Cir., Doe, 3776, Fairbanks | nace Co. et al. 


1447090, J. E. Langsforf, Necktie, D. C. 
D., N. Y., Doc. E. 49/295, Franc-Stroh- 
menger & Cowan, Inc., v. Reinhard & Stern. 
Decree for plaintiff, -July 30, 


| berg, Inc. 
1929. 


1460716, B. F. Greer, Book Form Savings 


Bank, appeal filed July 24, 1929, C. C, 


et al. v. La Minuette Trading Co, 


N. Y., Doc. E. 49/70, I. 
Blumstein, 


The July 31, 1929, 


1487189, L. J. Wahl, Clipper, appeal filed 
July 15, 1929, C. C. A., 7th Cir., tN 4218, 


Ov nd 
non N. O. Norstrom v. L. J. Wahl. 
1513637, M. Schwartz, Bushing, 


filed July 5, 1929, C. C. A., 


& Mfg. Co. 
1522344. (See 1554928.) 
1533858, L. A. Hazeltine, 


2nd Cir., Doe. —, Maondaine Products Corp. 


1461679, I. Roggen, Garment, D. C., 8._D, 


ablug appeal | 
tir., Doe. 
4212, M. Schwartz et al. v. American ange | 


Method and| 


| American institute of accountants. 


| 
| 
| 


| 





| 
| 
| 
| 





| Fit. about August 


Morse & Co. et al. v. American Valve & 
Meter Co. et al. Decree modified and af- 
firmed, July 18, 1929, 
Valve & Meter Co. et al. v. Fairbanks Morse 
& Co. et al. Decree as above. 

818968. (See 798406.) 1063148, 
684662.) 

1128144, Inwood & Lavenberg, Combined 
Carriage» and Former for Wire-Bound-Box 
Machines, 1128145, Same, Means for Making 
Box Blanks, 1128252, Same, Method of Mak- 
ing Boxes, appeal filed July 2, 1929, C. C. A., 
Mth Cir., Doc. 4209, Wire-bounds Patents 
Co. et al. v. H. R. Gibbons Box Co. 

1128145 (See 1128144.) 1128252, 


1128144.) 
(See 1219299.) 


1132258, 
1363200.) 

1212736, W. T. Bonner, Metal bed fasten- 
ing, filed July 30, 1929, D. C., N. D., Calif. 
(S. F.), Doe, 2409-S;'W. T. Bonner v. The 
Simmons Co, 

1219299,.E, M. Hall, Burr for Treating 
Grindstones, 1132258, Same, Process and 
Apparatus for Reducing Wood to Pulp, C. 
C. A., 2nd Cir., Doe, 10226, Wood Grinding 
Service, Inc., v. International Burr Corp. 
Decree affirmed (notice Aug. 1, 1929), 

1227557, Cochran & Youngs, Make Ready 
of Impression Cylinder of Printing Presses, 
D. C., Oreg. (Portland), Doc. E. 9008, New 
England Fibre Blanket Co. v. The Portland 
Telegram.et al. Patent held valid and in- 
fringed, July 29, 1929. 

1206064, J, F. Joy, Loading Machine, ap- 
peal filed July 2, 1929, C, C.A., 7th Cir., 
Doc. 4210, Joy Mfg. Ce.:v, The H. I, Hennin- 
ger Machine Works. 

1628591, P. Harris, Wig for Dolls, filed 
Aug. 2, 1029, D. CG, 8S. D., N. Y¥., Doe, E. 
50/38, Mutual Hair Goods Co., Inc. et al. 


(See 


(See 


1145405, (See 


Decree July 27, 1929. 
1662185, (See 1596172.) 
1691904, H. C. Gamble, Collapsible Hat 


Doc. 3782, American | Bag, filed Aug. 2, 1929, D. C., S. D., N. Y., 


Doc. E. 60/40, H. C. Gamble v. The Daisy. 
Products, Inc. et al. 

Reissue 12611. (See 684662.) 

Reissue 13232, J. R. Hatmaker, Drying 
Milk, C. C. A., 2nd Cir., Doc, 10418, J. R. 
Hatmaker v. The Dry Milk Co. Decree 
affirmed (notice Aug. 1, 1929). 

Reissue 15627, G. Clements, 
Cleaner, C. C. A., 2nd Cir., 
Clements Mfg. Co. et al. v. 
Corp. Decree affirmed 
1929), 

Reissue 16322. (See 1554928.) 

Reissue 16989, W. J. Waters, Hydraulic 
Jack, filed July 31, 1929, D, C., S. D., N. 
Y., Doc. E, 50/24, The Watson-Stillman 
Co, v, Whiting Corp. et al. 

Design 75987, P. J. Schelb, Display Sign, 
filed July 24, 1929, D. C., N. D., Tex. (Ft. 
Worth). Doc. E. 583, P. J, Schelb v. S. 
N. Baker (Machine & Plating Co.) et al, 

Design 78526, C. K. Marcell, Vanity Case, 
filed July 31, 1929, S. D., N. Y., Doe. E. 
50/25, ©. K, Marcell vy. Sagamor Metal 
Goods, Inc, Doc, E, 50/26, C. K. Marcell 
vy. Majestic Meta! Specialties, Inc. 

1330542, H. W, Kulp, Valve Spring Lifter, 
filed Aug. 1, 1929, D. C, Conn. (New Haven). 
Doc. FE. 2012, H, W. Kulp et al. v. The 
Bridgeport Hardware Mfg. Corp. 

1363200, Wells & Hunter, Automatic Feed 
and Delivery for Platen Presses, 1145405, 
E, Cheshire, Paper Feeding and Handling 
Device, D. C., &. D., N. Y., Doe. E. 42/1, 
Miller Saw-Trimmer Co. v 
Kluge, Ine, 


1929). 
1405773. (See 1554928.) 


Vacuum 
Doc. 10376, 
The Regina 
(notice Aug. 1, 


Brandjen & 
Dismissed (notice July 31, 


Means for Neutralizing Capacity Couplin 
in Audions, filed Aug. 2, 1929, D. Ci; Come | 
(New Haven), Doc. E. 2013, Hazeltine Corp. 
v. C. B, Johnson Electric Shop, Inc. Doe. 
E. 2014, Hazeltine Corp. v. The New Haven 
Electric Co. Doc. E. 2015, Hazeltine Corp. 
vy. The D’Elia Electric Co. Doc. E. 2016, 
Hazeltine Corp. v. M. Steinert & Sons Co. 
Same,.C. C, A., 2d Cir., Doe, 10890, Hazeltine 
Corp. v. E. A. Wildermuth, Decree affirmed | 
Aug. 1, 1929. 

1554928, A. B. Thompson, Motor for auto- 
matic windshield cleaners, 1522344, Same, 
Automatic windshield cleaner, 1567328, J. 
R. Oishei, Motor for windshield cleaner, 
1562122, Same, Fluid” pressure motor, 
1565493, Oishel & Horton, Same, 1405773, 
W. M. Folberth, Windshield cleaning ap- 
paratus, Re. 163822, H. Huber, Power op- 
erated windshield cleaner, D. C., N. D. Ohio, 
E. Div., Doc. 2888, Trico Products Corp. v. 
R. Cuebas (Perfection Products Co.). De- 
cree pro confesso July 30, 1929. 





1562122, 1567328, 1565493. (See 1554928.) 

1596172, D, S. Garcia, Condensation Ejec- 
tor Trap, 1662185, Same, Condensation Trap, 
D. C,, N. D., Calif. (S. F.), Doe. 2141-S, D. 
S. Garcia v. G. E. Witt Co., Inc., et al, Dis- 
missed July 30, 1929. 

1598874, L. A. Phelan, Electrical Appara- 
tus, D. C., E. D., Wis. (Milwaukee), Doc. 
2356, Time-O-Stat Controls Co. et al. v. 
Cramblet Engineering Corp. et al. Decree 
for plaintiff Aug. 2, 1929. 

1611128, J. H. Gunnison, Apparatus for 
Making and Handling Aggregates, filed July 
30, 1929, D. C. Minn. (Minneapolis), Doe. 
E. 1387, Pioneer Gravel Equipment Mfg. 
Co, v. Diamond Iron Works. Mme, D. C., 
N. D., Iowa (Cedar Rapids), Doc. E. 124, 
Pioneer Gravel Equipment Mfg. Co. v. Iowa 
Mfg. Co. 
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New Books Received by’ 
Library of Congress 


List supplied daily by the Library of Congress. 


Fiction, books in for- 


eign languages, official documents and children’s books are excluded. 
Library of Congress card number is at end of last line. 


Instruc- 
tions for verification of financial state- 
ments. Copyright, by the American insti- 
tute of accountants. 3 numb. leaves. 
Concord, N. H., 1929. 29-15521 

Ardenne de Tizac, Andree Francoise Caro- 
line d@’. A girl in soviet Russia; trans- 
lated from the French by Homer White; 
by Andree Viollis, pseud. 347 p., illus. 
N. Y., Thomas Y. Crowell company, 1929. 

29-15501 

Baker, Henry Dunster. West Indian birth 
and boyhood of Alexander Hamilton. 
Compliments of Henry D. Baker. 14 p., 
illus. N. Y., 1929? : 29-15499 

Beckwith, Radcliffe Harold. The geology 
and ore deposits of the Buffalo Hump dis- 
trict. (Contributions from the Depart- 
ment of geology, Columbia university, v. 
36, no. 2, 1928.) (Thesis (Ph. D.)—Co- 
lumbia university, 1928. “Reprinted from 
the Annals of the New York academy of 
sciences, vol. xxx.”) New York, 1928. 

29-15598 

Berry, George Ricker. Premillennialism and 
Old Testament prediction; a study in in- 
terpretation. 36 p. Chicago, Ill, The 
University of Chicago press, 1929, 29-15517 

Branom, Frederick Kenneth. Course of 
study for Social geography series, by... . 
and Helen M. Ganey, A. M. 64 p. N. Y., 
Chicago, W. H. Sadlier, 1929. 29-15602 

Clark, Leon Pierce. Napoleon: self-de- 
stroyed, by ... foreword by James Harvey 
Robinson. 253 p. N. Y., J. Cape, 1929. 

29-15502 

Clements, Fred. Blast furnace practice. 1 
v., illus. London, E, Benn, 1929. 29-15514 

Cooper, Luther L. “How to do” stewardship 
and church finances using the S. S. and 
other church organizations. A handy 
guide for promoting and maintaining Bi- 
ble stewardship and church finance. 


efficiency publishing co., 1929. 
Dixon, Rachel Taft. The sew-it book, 
by ... illustrated by Marjorie Hartwell 
and... 57 p., illus. Rand, McNally & 
co., 1929. 29-15510 


| Coast Guard Orders 


The following is a complete record of 
permanent changes in assignments, re- 
tirements, promotions, appointments, etc., 
occurring among the commissioned and 


warrant personnel of the Coast Guard for | 


the week ending August 21, 1929: 


Lieut. (jg) (T) S. A. Harvey, detached | 


Gresham and assigned Section Base 2. 

Ens. (T) J. H. Reeder, detached Sec- 
tion Base 2, assigned Gresham. 

Bosn. Anton Anderson, detached Mann- 
ing, effective September 15, 1929, and as- 
signed as Officer in Charge, Mascoutin, both 
vessels based at Norfolk, Va. 

Bosn. Chester L. Jordan, detached as 
Officer in Charge of the Mascoutin, and 
assigned as Officer in Charge of the Car- 
rabasset, both vessels based at Norfolk, 
Va. 

Bosn. Clarence W. 
as Officer 


Whitney, detached 
in Charge of the Carrabasset, 


|}and assigned Manning, both vessels based 


at Norfolk, Va. 


Navy Orders 


Lieut. John P. Womble jr., 
8. S. Paul Jones. 

Lieut. (jg) John C. Waldron, det. V. T. 
Sad. 9S (U. 8. 8S, Wright), Air Sqds. Sctg. 
28; to Nav. Air Sta., 


to duty U. 


Pensacola, Fla. 

Lieut. Archy W. Barnes (8. C.), det. U. 
S. S. Relief; to Navy Yard, Washington, 

. Cc 

Lieut. Charles W. Brown (S. 
U. S, S. Chaumont about Septemb: 
lith Nav. Dist. 

Lieut. Leslie A. Williams (S. C.), det. 
U. S. 8. Melville about October 20; to Navy 
Yard, Mare Island, Calif. 

Lieut. (jg) Walter W. Pierce (Ch. C.), 
det. Nav. Trng. Sta., Newport, R. I., about 
September 5; to U. 8S. 8. Henderson. 

Lieut. (jg) Charles S. Weeks, det. U. S. 
8S. Boric; to duty U. S. S. Barke. 


Army Orders 


Maj. Roger Taylor, Ord. Dept. from 
Organized Reserves, Third Corps Area, to 
432nd. Ord. Co. with headquarters at Wash- 
ington, D. C. 

Capt. Luther N. Johnson, Inf., will re- 
port to Army Retiring Board at Ninth 
Corps headquarters for examination. 

First Lieut. Fred B. Waters, Q. M. C., 
from Fort Mason, Calif., to Coast Artil- 
lery base, Manila, P. I. 


C.), 
er 


The following first lieutenants, Medical | 


Corps, now on duty at Fitzsimons General 
Hospital, Denver, Colo., are 
to Army Medical Center, 
C., for instruction: William A, 
Wilford F. Hall, Paul I, Robinson and Jack 
W. Schwartz. The following first lieuten- 
ants at Station Hospital, Fort Sam Hous- 
ton, Tex., to Medical Center, Washington, 
D. C.: Ellis McF. Altfather, Elbert De- 
Coursey, Roary A. Murchison, Hugh L. 
Prather; First Lieut. Robert E. Lee, from 
Fort Bragg, N. C., to Medical Center and 
First Lieut. Frederick S. Craig, from Fort 
McPherson, Ga., to Medical Center. 


The following first lieutenants, Medical 


Rossen v. 1. M Cerps, from Walter Reed General Hospi- 


Consent decree for plaintiff, 


tal, Washington, D. C., to Army Medical 
School for instruction: Samuel H. Alex- 
ander, Rollin L. Bauchspies, John F. 
Bohlender, George H. Donnelly, Ernest D. 
Liston, Charles S. Mudgett, Raymond W. 
Murray, Claude. L. Neale, Roger G. Pren- 
tiss jr.. Norman H. Wiley, John R. Woods. 

First Lieut. Thomas A. Wildman, Medi- 
cal Corps, from’ present duties at Medical 
Center to Army Medical School, for in- 
struction. 

First Lieut. John H. Riepe, Cav., orders 
of August 14 revoked. 

First Lieut. Harold B. Tasker, 
Coast Artillery, from Fort Monroe, 
to West Point, N. Y. 

First Lieut. Edward Schoeppe, Air Corps 
Reserve, orders of August 13 revoked. 

Capt. Robert Newton Wilson, Medical 
Administrative Corps Reserve, to active 
duty, and Chicago General Depot for train- 


12th 
Va., 


| ing. 


Capt. Ernest A. Reynolds, Q. M. C.,, from 
Fort McDowell, Calif., to San Francisco 
General Depot. 

Capt. Bartley M. Harloe, Eng., to duty 
with 29th Engineers. 

Capt. William B. Yancey, Inf., to duty 
with 28th Infantry, Fort Ontario, N. Y. 

Capt. E. Lewis Field, Inf., to duty with 
26th Infantry, Plattsburg Barracks, N. Y. 

Second Lieut, Rothwell H. Brown, Inf., 
orders of July 25 revoked, 

Second Lieut. Harvey L. Boyden, Cav., 
to Air Corps at Kelly Field, Tex. 

Maj. Rees 8S. Lloyd, retired, to active 
service sat Manila, P, I. 

The promction of the following-named 
officers is announced: Merton G. Walling- 
ton, Signal Corps, from second lieutenant 
first lieutenant; Walton’ G. Procter, Field 
Artilléry, from second lieutenant to first 
lieutenant; Thomas J. Leary, Med. Corps, 
from major to lieutenant colonel; Hugh 
W. Mahon, Med. Corps, from captain to 
major; Wayne R. Beardsley, Med. Corps, 
from captain to major; William E. Mc- 
Cormack, Med. Corps, from captain to 
major; Thomas H. Reagan, Med. Corps, 
from captain to major; Sam, Hardeman, 
Med. Corps, from captain to major; Mor- 
gan C. Berry, Med, Corps, from captain to 
major; Eli E. Brown, Med. Corps, from 
captain to major. 
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Eltinge, Ethel Taber. .,. The effect of 
ultra-violet radiation upon higher plants. 
(Thesis (Ph. D.)—Washington univer- 
sity, St. Louis, 1928. “Reprinted from 
Annals of the Missouri botanical garden, 
April, 1928, vol. xw no. 2.”) ‘p. 169-240, 
Saint Louis, Washington university, 1928. 

29-15595 

Grosvenor, Lord ~Edward Arthur. Intet- 
national aircraft markings; naval-military 
and civil, by ... and Leonard Bridgman, 
6 p., illus. London, Macmillan and co., 
1929, 29-15513 

Hamilton, Eric Ronald. The art of interro- 
gation; studies in the principles of mental 
tests and examinations, by ... with an 
introduction by C. Spearman. (Interna- 
tional library of psychology, philosophy 
and scientific method.) 174 p. N. Y. 
Harcourt, Brace & co., 1929. 


Harlow, Vincent Todd. Christopher Cod- 
rington, 1668-1710. 252 p. Oxford, The 
Clarendon press, 1928. 29-15507 

Hollister, Josiah. The journal of Josiah 
Hollister, a soldier of the American revo- 
lution and a prisoner of war in Canada; 
copied from the original and published 
by Romanzo Norton Bunn, historian of 
the Illinois society of the Sons of the 
revolution. 438 p., illus. Chicago? 1928. 

29-15500 

International conference for the adoption of 
a convention for the suppression of coun- 
terfeiting currency, Geneva, 1929. ... 1, 
Convention internationale pour la repres- 
sion du faux monnayage. 2. Protocole, 
3. Acte final de la conference. 4, Pro- 
tocole facultatif. 1. International con- 
vention for the suppression of counter- 
feiting currency. 2. Protocol. 3, Final 
act of the conference, 4. Optional proto- 
col, 41 p. Geneve, Imp. Kundig, 1929. 

29-15524 

Kobuski, Clarence Emmeren. ... A mono- 
graph of the American species of the 
genus Dyschoriste. p. 9-90, illus. Saint 
Louis, Washington university, 1928. 

29-15597 

Moore, Helen Frances (Toland) “Mrs. John 
Bassett Moore.” Old family receipts. 102 
p. N. Y., 1929. .29-15511 

Portre-Bobinski, (rermaine, tr, Natchi- 
toches; translations of old French and 
Spanish documents. 68 leaves. Rutland, 
Tll., 1928. 29-15 198 

Price, Mrs. Margaret (Evans). Legends of 
the seven seas, retold by Margaret Evans 
Price; with many illustrations by the 
author. 168 p., illus. N. Y., Harper & 
brothers, 1929. 29-15599 

Salwey, Jasper Philip. St. Malo, St. Servan, 
Dinard, Dinan and Mont St. Michael, 
by ... with twenty full-page reproduc+ 
tions from pencil drawings by the author. 
23 p. London, A. & C. Black, 1928. 

29-15508 


29-15519 


| Seenic and historic America: bulletin of the 


American scenic and historic preservation 
society. v.1. Mar., 1929. 1 v., illus. N. 
Y., The Society, 1929. 29-27180 
Scheidemann, Norma Valentine. . . . Ex- 
periments in general psychology, by... 
108 p., illus. Chicago, Ill., The University 
of Chicago press, 1929. 29-15515 
Sheldon, Gilbert. From trackway to turn- 
pike; an illustration from East Devon. 
178 p. London, H. Milford, 1928. 29-15509 
Shelvocke, George. ...A voyage round the 
world by... with introduction and notes 
by W. G. Perrin, with 7 half-tone plates 
and 1 map. (The seafarers’ library.) 262 
p. London, Cassell and company Iltd., 
1928. 29-15603 
Somervell, David Churchill. English thought 
in the nineteenth century, 241 p. Lon- 
don, Methuen & co., 1929. 29-15506 
Speiden, Theodore. Notes on design of cul- 
verts; factors determining the size of 
cross section and slope of culverts re- 
quired to pass the discharge from water- 
sheds variabe in size, shape, slope and 
surface. 11 p. Louisville, Ky., 1929. 
29-15512 
Staniforth, L. ... The costing of chemical 
manufacturing processes. 24 p. London, 
1929. 29-15522 
Strongfort’s 
Orange, N. J 


Strongfort, Lionel. Lionel 
short course. 16 p., illus. * 
1929. 29-15601 

Verduin, Henry. A popular answer to the 
question “How do you prove the validity 
of infant baptism. 16 p. Grand Rapids, 
Mich., Smitter book co., 1929. 29-15518 

Waugh, Frederick Vail. Quality as a de- 
terminant of vegetable prices; a statis 
tical study of quality factors influencing 
vegetable prices in the Boston wholesale 
market, by... (Studies in history, eco- 
nomics and public law, ed. by the Faculty 
of political science of Columbia univer- 
sity, no. 312. Published also as thesis 
(Ph. D.) Columbia university.) N. Y., 
Columbia university press, 1929. 29-15520 


Government Books 
and Publications 


Documents described under this heading 
are obtuinable at prices stated exclu- 
sive of postage, from the Inquiry Divi- 
sion of The’ United States Daily. The 
Library of Congress card numbers are 
given. In ordering, full title, and not 
the car.. numbers, should be given. 

Industrial Employment Information Bulle- 
tin—July, 1929, Vol. IX, No. 7. Issued 
monthly by the Department of Labor, 
Free at United States Employment Serve 
ice. (L21-17) 

Oats in the North-Central States—Farmers’ 
Bulletin No. 1581. Department of Agri- 
culture. Price, 5 cents, Agr. 29-1208 

Supplement to Annual List of Publications 
of the Department of Commerce. July 
31, 1929. Free. 
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The Weekly Index 
Is published im every Monday issue, The page 


in the Yearly Index Number 
which is consecutive from March 4 of each year. 
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Form of Contract | 


E 


OnTree Surgery 
Is Disapproved 


Comptroller General Rules 
Work Must Be Done 
Under Terms of Civil 
Service Law. 


Disapproval of a proposed advertise- 
ment and contract for tree surgery 
work has been made by the Comptroller 
Géneral, J. R. McCarl, in a letter to 
the Secretary of War, the General Ac- 
counting Office has just announced. 

Mr. McCarl contended that the work 
which was proposed by the Secretary 
of War is not specifically provided by 
law and could be accomplished omly by 
the employment of the necessary per- 
sonnel and the purchase of materials 
for their use which are provided for by 
civil service regulations. 

The letter to the Secretary of 
dated Aug. 8 follows in full text: 

Sir: There has been received, pre- 
sumably by your direction, a letter dated 
Aug. 8, 1929, from the purchasing and 
contracting officer of the Washington 
Genera! Depot, as follows: 

“Enclosed herewith is a copy in dupli- 
cate of a proposed advertisement and 
contract covering tree surgery, bracing 
and feeding, at the various national 
cemeteries, battlefields and military 
parks, under the jurisdiction of this office 
which is forwarded to you with the re- 
quest that it be examined and if ap- 
proved, returned to this office in suf- 
ficient time fer distribution to prospec- 
tive bidders prior to Aug. 20, 1929. 

Emergency Work Provided. 

“A large portion of the work to be 
executed under this contract consists in 
cabling and splicing of trees after storm 
damage and also other emergency tree 
surgery and feeding. With these con- 
ditions in mind it is considered impos- 
sibie to state the exact money value of 
work to be done for the reason that 
this office cannot anticipate in advance 
storm damage, mor can we determine 
blights, posts, rots, etc. that may at- 
tack the trees and which would require 
immediate attention. 


War 


“Tt is believed that if we had a stand- 
ing contract of this sort. many valuable ||| 


trees would be saved, the Government 
would unquestionably receive much bet- 
ter prices, and the work would be of 
uniform quality at all cemeteries, 

“In view of the fact that it is desired 
to aivertise under date of Aug. 
it is requested that if possible you give 
this matter early consideration and in- 
form this office as to whether the pro- 
nosed advertisement and contract will 
be approved by your office if submitted 


in its present form.” iI 


| 
' 


20, ||| 


Materials to Be Bought. | 


The proposed advertisement requests | 
proposals on some 53 items apparently | 
needed in connection with tree surgery 
and only one item, the first, pertains to 


tree surgeons by requesting a unit price | | 
All of the||! 


per hour for their services. 
other items are for materials, 
connection with such work in 


etc., in 
some 33 


national cemeteries located in the Dis-|]} 


trict of Columbia and the States of Vir- 
ginia. Marvland. South Carolina. North 
Carolina. Pennsylvania and West Vir-| 
ginia. The specifications propose to} 


notify prospective bidders, among other | 


things, that— 
“All trees that are to be treated for 
cavity work, surgical treatment or brac- | 
ing of wind stress will be designated by 
an authorized representative of the 
United States, under whose direction all 
work shall be supervised and approved.” 
The materials necessary for the tree 
surgery could, of course, be purchased 
from the manufacturers or dealers 
therein but it seems to be the purpose 
of the proposed advertisement to se- 
cure the services of tree surgeons and 
for them to furnish the required ma-! 
terial at specified prices. Why the Gov- 
ernment itself does not purchase the nec- 
essary material and thereby effect a sav- 
ing of the tree surgeons’ profit thereon 
is not shown. | 
Specialized Service Required. | 
However, irrespective of this feature | 
of the matter, there is the fact that} 
tree surgery involves not only a per-| 
sonal service but specialized kind of| 
personal service, and the furnishing of | 
material necessary in connection there- 
with by the tree surgeons does mot dis- 
tinguish the basie character of their 
vocation from that of dental surgeons 
who furnish the materials requived in 
their work and in this connection it 
may be noted that the making of con- 
tracts for dental surgery was authorized 
only pursuant to specific statutory pro- 
vision therefor. See section 1&8 of the 
act of Feb. 2, 1901, 31 Stat. 752. 
Since there is no law specifically au- 
thorizing the making of contracts for| 
tree surgery. the work may be accom-| 
plished only by the employment of the 
necessary personne! and the purchase of 
materials for their use. It is wunder- 
stood that the Director of Publie Build- 
ings and Public Parks of the National 
Capital has employed a tree surgeon | 
whose job has been classified by the 
Personnel Classification Board, and the 
tree surgery work under the supervision | 
of the Director is performed by this| 
tree surgeon with the aid of necessary 
laborers and helpers employed for that 

purpose. 
Civil Service 


Act Consider ad, 
In the absence of specific statutory 
authority for the employment of tree 
surgeons otherwise there is for consid-| 
eration the Civil Service laws for ob-| 
taining personal services, and the classi- | 
fication act of 1923, 42 Stat. 1488, as 
amended by the act of May 28, 1926, 45| 
Stat. 776, and extended by the act of! 
Dec.’ 6, 1924, 43 Stat. 704, and subse- 
quent acts, to the field services of the 
Government, for the payment of such! 
employes in both the departmental and/ 
field services of the Government, 
Accordingly, I have to advise that 
item 1 of the proposed advertisement 
requesting proposals for “unit cost per| 
hour. for tree surgery” should be elim- 
inated, and that if the services of tree 
surgeons are required in connection with | 
the maintenance, etc, of national ceme- | 
teries, they should be obtained in accord-| 
ance with the Civil Service laws and| 
compensated im accordance with 
classification act, as amended. 
vertisement for mecessary Supplies to 


others 
should 
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Accounting 


Taxation 
ard of Tax Appeals rules deduction 
jeer income for loss by destruction of 
timber by natural causes 1s limited to 
cost although property was bought be- 
fore 1913. (Pioneer Cooperage Co. v: 


an) Page 8, Col. 1 


Acquiescences and non-acquiescences | 


in decisions of Board of Tax Appeals 
are announced by Commissioner of In- 


ternal Revenue. wants 20k 
Decisions of the Board of Tax Ap- 


oor Page 8, Col. 4 

Adjustment of overassessments 
Internal Revenue. 

— * Page 6, Col. 4 


See Special Index and Digest of Tex 
Decisions on page &. 


Communication 
Radio 


Attorney General is urged by Radio 
Protective Association official to prose- 
cute Radio Corporation of America 
under anti-trust law. 


Page 3, Col. 1} 


Distribution 


Aviation 
Value of dirigible in commerce and 
military operations has been raised by 
Navy experiment in attaching plane to 
dirigible in flight, says Rear Admiral 
Moffett. 


- 


Page 3, Col. 5 
New air regulations permit transport 
pilots to fly only specified types 
out in outline of rulings. 
Page 1, Col. 


Col. Clarence M. Young, new‘ Assist- 
ant Secretary of Commerce for Aero- 


nautics, praises work of Mr. McCracken | 
in office and says recent progress of | 


aviation was aided by his cooperation. — 
Page 2, Col. 7 


Exporting and Importing 


British imports and exports of iron, 


and steel products increased in July. 
Page 3, Col. 3 
Department of Commerce attributes 
advance in exports of rubber goods for 
first half of 1929 to superior quality 
of American goods and increased ex- 
orts of automobiles, 
. Page 10, Col. 5 


Exports of farm machinery to Can- 
ada shows increase for first half of 
1929, states Consul at Winnipeg. 

. Page 5, Col. 5 

Imports of tea showed gain during 
fiscal year, according to Department of 


Agriculture. 
een Page 1, Col. 6 


Gain in rubber exports attributed to 
higher quality of American goods. 
Page 5, Col. 2 


Railroads 


Proposed reduction in freight rates 
on iron and steel products is suspended 
by Interstate Commerce Commission. 

P Page 7, Col. 4 


for use in tree surgery work 
indicate the approximate quan- 


of | 
taxes in four cases announced by Bu- 


9 


Quanah, Acme & Pacific Railway 
Company requests authority from In- 
terstate Commerce Commission to con- 
struct 15-mile extension at Matador, in 

| merce Commission announces. 
Page 6, Col. 3 


| Canadian National Railways develop 


}new type of stock car designed to pro- | 


jtect young and small cattle from in- 
jury. 
Page 6, Col. 2 
Right to abandon Mississippi South- 
ern Railroad, a 50-mile line in Missis- 
sippi, is asked of Interstate Commerce 
|Commission, the Commission an- 
nounces, 
Page 7, Col. 6 
Rate complaints filed with Interstate 
, Commerce Commission, 


Shipping 


Interdepartmental Board approves 


Federal loan of $6,900,000 to ship line | 


for construction of four vessels, 


Page 1, Col. 4} 


| Adm. Rock favors international 
conference to determine universai rules 
on load lines of ships. 


Safety of life at sea is promoted by 
experiments by transports making 


radio contacts with stations, announces | 


War Department. 


| Executive 
M anagement 


| Decisions Affecting 


Business 
| Court decision sustaining multiple 
seizures of drugs wili have far-reach- 
ing effect, according to Walter 


culture, 
Page 1, Col. 3 
Supreme Court of District of Colum- 
bia rules repeated seizures of drug ship- 
ments as being misbranded are legal 
under Federal food and drugs act. 
(National Remedy Co. v. Hyde.) 
Page 8, Col. 6 
and Digest 
Decisions 


See 
Latest 
page 4. 

See Accounting, Taxation. 


Patents 
District Court, Eastern Ditsrict of 
New York, rules three patents on au- 
tomobile bumpers of elongated loop- 


Special Index 
Federal Court 


end spring bar type are valid and in- | 


fringed. (American Chain Co., Inc., v. 
Franklin New York Co., Inc., et al.) 
Page 4, Col. 1 
Patent suits, summary. 
Page 9, Col. 3 


Tariff 
Customs Court rules fountains, col- 
umns, 


dutiable as statuary and sculpture at 
20 per cent. 


‘ Page 5, Col. 7 | 
Senate Committee on Finance con- | 


cludes revision of tariff bill. 
Page 1, Col. 5 
Treaties Affecting Business 
German ratification of Radio Tele- 
graph Convention is deposited with 
Department of State. 


Tariff Revision Ended 


| Motley County, Tex., Interstate Com- | 


Page 6, Col. 7 | 


Page 1, Col. 2} 


| 
Page 10, Col. 7 


G. | 
| Campbell, of the Department of Agri- | 
of 
planes, Department of Commerce points | 


of 


on | 


and baskets made of marble, | 
and other decorative marble pieces are | 


|per $100 of earning assets was not fully 


tities of the various supplies required 
with a provision for reasonable variance 
therefrom. See 8 Comp. Gen. 354, 355. 

The original copy of the proposed ad- 
vertisement is returned herewith, the 
duplicate being retained for the files of 
this office, and you are advised that 
there is no authority for the issuance of 
the proposed advertisement in its 
present form. 


Smaller Profit Made 
By Member Banks 


in Gross Earnings Offset 


By Higher Expenses. 


Gain 


[Continued from Page 6.] 
showed an increase of about $9,- 
This comparison does not take 
into account profits on securities sold. 
which are reported among the banks’ 
earningss and which, as already noted, de- 
clined in 1928. The excess of profits on 
securities sold and of recoveries On in- 
vestments, over losses en investments 
was $24,000,000 smaller in 1928 than in 
the year before. 

Operating ratios—As has already 
been indicated, changes in the actual 
amounts of member bank earnings and 
expenses are affected, to a considerable 
degree, by change in the volume of the 
banks’ operations. 

The fact that improvement in gross 
earnings resulted in part from higher 
rates of interest prevailing in 1928 as 
compared with 1927 is shown by fig- 
ures which show an _ increase in the 
amount of interest earned per 
of earning assets for both national and 
State member banks; the increase for 
all member banks taken together was 
from $5.34 to $5.49. 
show only a slight decline, and gross 
earnings at $6.58 per $100 of earning 
assets in 1928 compares with $6.47 in 
1927. Out of gross earnings expenses 
were paid and losses written off in about 
the same amount in both years, so that 
net profits increased from $1.37 to $1.45. 
This increase in the margin of profits 


ies) 
000,000. 


reflected in a proportional increase i 
profits on capital funds, owing to the 
fact that capital funds increased during 


_ asserted. 


$100, | 


By Senate Committee | 


[Continued from Page 1.] | 
the Borah resolution, -directing such a| 
limited revision, which was defeated 39 | 
to 38 before the Senate recessed for the! 
Summer, Western agricultural areas are 
strongly opposed to the present bill, he 


Tax on Speculation. 

Furthermore, Senator Brookhart de- 
clared, he believed the Glass stock tax 
proposal will be approved by the Sen- | 
ate. This amendment, which was sub- | 
mitted by Senator Glass (Dem.), of Vir- | 
ginia, proposes a 5 per cent tax on the 
value of stock sold within 60 days of 
the date of purchase and is intended to | 
curtail speculation on the stock ex- 
changes. 

Mr. Brookhart author of the 
amendment to the Norris debenture 
amendment which would direct the is- | 
suance of debenture certificates to the 
Federal Farm Board, which would in 
turn transmit them to the stabilization 
board formed under authority of the 
farm relief act. | 

Among other administrative changes 
by the finance majority is an extension 
of the prohibition against the importa- 
tion of goods manufactured by convict 
Mahar to “convict-mined” commodities as 
well. 

Senator Borah’s statement follows in 
full text: 

There never would have been a spe- 
cial session and there would not have 
been any revision or readjustment of 
the tariff at this time had it not been| 
for agriculture and the demands of .agri- 
culture, 

The Republican party declared in its 
platform that agriculture was suffering 
because of its economic inequality and 
pledged the party to do all in its power 


is 


jto restore economic equality to agricul- 


Other earnings | 


| 


ture. The Democratic party took prac- 
tically the same position. In order to 


jcinch that proposition, in the minds of 
the voters, 


and give proof of its pur- 
pose to act without delay, a special ses- 
sion Was promised and called by the Re- 
publican leader, The sole reason for the 
calling of the special session was agri- 
culture and its problems, There were 
two propositions with reference to farm 


in | relief: First, that which had to do with 


legislation aside from the tariff and 
which has already been disposed of; sec- 


the year more rapidiy than earning as-|ond, that which had to do with relief 


sets. 


learning assets per $1 of capital funds as DI ; 
Profits of $1.45 | by the Senate Finance Committee con- 


against $6.34 in 1927, 


per $100 of earning assets in 1928 repre- | vinces 
sented a return of 8.96 per cent on the | ———>—— 


banks” capital funds, while profits of 


$1.37 per $100 of earning assets in 1927 lamounts earned 
the | Tepresented a return of 8.66 per Cent on/and balances with other banks, and 
Any ad-|C4Pital funds. 


In 1928 the banks had $6.18 of | through tariff adjutment, 


My examination of the bill reported 


me that there is very little dif- 


interest earned Classified as between 


in- 


terest paid on deposits classified as be. | 


Interest earned and deposit interest |tween interest paid on time, demand and 
be purchased from manufacturers or! paid.—Banks continued in 1928 to report bank deposits, 


on loans, investments, | 


Summary of All News Contained in 


| Finance 


| Banks and Banking 


| Increase in national wealth of Canada 
|} is estimated at $900,000,000 for 1927, 
Department of Commerce states. 
Page 1, Col. 7 
Profits of member banks of reserve 
| system declined in latter half of 1928, 
Federal Reserve Board reports. 
Page 6, Col. 5 
; Loans to brokers.are supplanting 
!loans to other accounts and total in- 
| vestments of member banks have in- 
' creased according to analysis by Fed- 
| eral Reserve Board. 


Page 1, Col. 1 

Chart showing reserve bank credit 

outstanding and principal factors in 

| changes from 1925 to week ending July 

20, 1929. 

Page 9 

Federal Reserve Board issues chart 

| showing loans and investments of re- 

porting banks in leading cities for 
, three-year period. 

Page 9 


Consolidated statement of ¢ondition 
| of reporting member banks of Federa 
| Reserve System as of Aug. 21 made 
| public by the Federal Reserve Board. 
Page 6, Col. 2 
Chart, prepared by Federal Reserve 
| Board, shows trend of brokers’ loans 
| from 1926 to 1929. 
Page 7 
| Government Finance 
| Daily statement of the United States 
| Treasury. 
_ Page 7, Col. 7 
| Revenues from motor licenses set 
' new high record in British Columbia. 
Page 2, Col. 5 


International Finance 


Foreign exchange rates on the New 
| York market, 
Page 7, Col. 3 


Production 


| Agricultural and Food 


| Products 


Surplus of apples expected despite re- 
| duced crop, states Department of Agri- 
| culture. 
| Page 5, Col. 1 
New production record set by 1929 
sugar cane crop in Hawaii, Department 
| of Commerce is informed. 
Page 1, Col. 1 


Construction 


Plans for two bridges are approved 


|by Department of War. 

Page 6, Col. 3 
| Bids for construction of three public 
works projects at naval bases adver- 
tised by Navy Department. 

Page 5, Col. 4 
Construction of loading pier in 
Canal Zone is approved by Department 
|of War. 
| Page 9, Col. 2 
Interdepartmental Board approves 
Federal loan of $6,900,000 to ship line 
for construction of four vessels. 
Page 1, Col. 4 


| Forest Products 
Committee on Wood Utilization sug- 


Page 3, Col. 3| gests retail stores give away, as ad- | 


ference between the two bills in so far{ from the Nay 
If either bill! of the Navy 


as they affect agriculture. 
is passed agriculture will suffer the same 
inequality, the same injustice that we 
were pledged to remedy. While there 
have been some changes in the agricul- 
tural schedule, some of the proposed 
changes are ineffective and-all of them 
have been rendered practically ineffec- 


| tive by the increase in industrial rates. 


In other words, the pledge which we 
made to remedy inequality existing be- 
tween agriculture and industry can not 
possibly be carried out by the enactment 
of either one of these bills. 


Those who have the interest of agri- 
culture at heart and those who believe 
that the pledges made ought to be kept 
are in duty bound to endeavor 
change this bill in the Senate. 
culture is making an honest fight for 
| fair and equal treatment under the pro- 
| tective tariff system. It’s entitled to 
| win, 

This is not a mere question of ad- 
justing rates in a particular bill, it is a 
question of restoring a great industry to 
a place of equality with other industries, 
under the protective system. This in- 
equality is admitted, a campaign was 
made upon that proposition, a victory 
was won upon that proposition and if 
ever a great party stood face to face 
with the fulfillment of a plain, simple, 
well understood, vital pledge, the Re- 
publican party does at this time. 

The farmer did not seek to have the 
industrial duties reduced, some of which 
might well have been attacked. These 
duties were fixed and established by law, 


so it was said let them stand but give} 


us a chance to live under this protective 
system. Help us to realize a price that 
we may pay the price which is imposed 
upon us. But, when agriculture secured 
|the special session, over the reluctance 
or the objections of those already pro- 
tected, when his duties began to receive 


things which he must buy. 

It is all wrong. 
our pledge and if it is possible to de- 
i feat the scheme, it oug’ht to be defeated. 


Four Old Cruisers 
To Be Sold by Navy 


Four additional obsolete 
| which served as a-part of the Navy’s 
|transport service during the World 
| War, have been ordered stricken from 
|the Navy register, and offered for sale, 
the Secretary of the Navy, Charles 
Francis Adams, announced Aug. 22. 
| With nine second-line cruisers adjudged 
unfit for further naval service within 
ithe last few months, the total number 
|of vessels now offered for sale is 
brought to 13. The “fall text of the 
| statement follows: 

Four cruisers, second line, veterans of 
the Navy’s transport service during the 
Wald War, have been ordered. stricken 





to | 
Agri- | 


consideration, up goes the duties on the | 


It is a violation of | 


| 
cruisers, 
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vertisements, wooden boxes for use in 
contest in making useful articles from 
, boxes. 
| Page 2, Col. 1 


Textiles and Their 


Products 
Wool clip for year and imports of 
| wool show advances, according to Bu- 
reau of Agricultural Economics. 
Page 1, Col. 6 
| Demand for fine textiles leads to need 
|for improved ginning, according to 
| specialist of Department of Agricul- 
| ture, 
j Page 2, Col. 5 


e 
Purchasing 
| Government Supplies 

Bids for construction of three public | 
, works projects at naval bases adver- 
tised by Navy Department. 
Page 5, Col. 4 
Form of contract. for tree surgery 
| in national cemeteries, battlefields, and 
| parks is disapproved by Comptroller 
| General on ground work must be done 
| nuder terms of civil service act. 
Page 10, Col. 1 


Today’s Issue BY 


> 


Government books and publications. 
Page 9, Col. 7 


Foreign Relations 


British premier, Ramsay MacDonald, 
to arrive in Washington in October to 
discuss navy reduction with President 
Hoover; 

Page 2, Col. 5 

Payment to Austria for alien prop- 
erty seizures announced by Secretary 
of Treasury, 

Page 7, Col. 5 


General 


Forgers of documents accusing sen- 
ators of accepting bribes are given 
prison sentences, Senator Borah is ad- 
vised by American Embassy at Berlin. 

; Page 10, Col. 6 
_ Appointment of Chief of Engineers 
is discussed in conference with Presi- 


| dent. 


Page 6, Col. 4 

Daily engagements of the President 
at the Executive Offices. ’ 
Page 3, Col. 6 
Manner of fruit fiy’s entry to United 
States is not expected to be ascer- 
tained, states Secretary of Agriculture. 
Page 2, Col. 1 





| Selling and 


e 
‘Marketing . 
Foreign Markets 
Cigarette demand changes nature of 
| tobacco exports, states Department of 


; Commerce. ; 
Page 1, Col. 5 
Government Aid and 


Control of Marketing 


Senator Fletcher asks Farm Board | 
| to investigate citrus fruit industry in 
| Florida. 

Page 1, Col. 7 


Retailing 
Added stability in credit business is | 
sought in survey by Department of 
Commerce of retail credit situation in 
various lines of trade, now nearing 


| completion. 
Page 1, Col. 2 


| _ Retail sales of radios apparently at- | 
| tain greatest volume during months of | 
i October, November and December, De- 
| partment of Commerce says. 

Page 1, Col. 6 | 





Trade Practices 
Complaints of unfair competition are 
| most numerous in four years, announces 
| Federal Trade Commission. 
{ Page 1, Col. 3 
| English Hop Growers, Ltd., organized | 
to stimulate cooperative marketing, | 
| loses support, Department of Com- 
merce is advised. 





Page 2, Col. 5 | 
| _ Federal Trade Conjmission announces 
changes noted in July in status of court 
procéedings involvit® Commission. | 
Page 2, Col. 2} 


| ° 
‘Service and 


| Personnel 


Education 


New books received by the Library | 
of Congress, | 


| fit for further naval*service, 

| These cruisers, now out of commission, 
| Were inspected by the Board of Inspec- 
‘tion and Survey which recommended 
their disposal and this recommendation 
was approved by the Secretary. 

The vessels, U. S. S. “Huntington” 
(out of commission at Philadephia Navy 
Yard), U. S. S. “Frederick” (out of com- 
mission at Mare Island Navy Yard), U. 
S. S. “Pueblo” (out of commission at 
Philadelphia Navy Yard), and U. S. 8S. 
“Huron” (out of commission at Puget 
Sound Navy Yard) were completed more 
than 20 years ago and were originally 
; named for the States of the Union. 
During the World War, the cruisers 
‘ing transports and merchant vessels 
| through waters infested with enemy sub- 


marines and mines, and, after the sign- | 


| ing of the armistice, made a number of 

| trips returning troops of the A. E. F. 
from Europe. 

Typical of their. service is the record 

| of the “Huntington,” ‘which between May 

} 13, 1917, and Dec. 29, 1918, steamed 


| 71,391 miles and was under way 6,455 | 


hours. 


| Three of these vessels are fitted as| 


flagships: The “Huntington,” formerly 
| the “yet Virginia,” the ; 
formerly the “Maryland,” and 
| “Pueblo,” formerly the “Colorado.” The 
“Huron,” formerly the “South Dakota,” 
| is fitted as fleet flagship and served as 
flagship of the United States Asiatic 
fleet from 1920 to Jan. 1, 1927. ~ 

These cruisers have a tonnage of 13,- 
680 each; length over all, 504 feet; 
breadth, 69 feet, 6% inches, and speed 
of 22 knots. 

_ The Secretary of the Navy has pre- 
viously approved the disposal and of- 
fering for sale ofthe following old 
cruisers: 

“York,’”? 3,750 tons; “Birmingham,” 
3,750 tons; “St. Louis,” 9,700 tons; 
“Chattanooga,” 3,200 tons; “Des 
Moines,” 3,200 tons; “Charleston,” 
9,700 tons; “Salem,” 3,750 tons; “Al- 
bany,” 3,420 tons; ‘New Orleans.” 
| 3,420 tons, : 


Ship Service Increases 
Exports to Indo-China 


As the result of the establishment of 
regular steamship service, a marked in- 
crease In sales of American goods in 
| French Indo-China has taken place in 
the past year, the Consul at Saigon, 
| Henry S. Waterman, and the Trade 
Commissioner at Singapore, Donald Ren- 
shaw, have reported to the Department 
of Commerce. Regular steamship con- 
nections with the United States were 
established in June, 1928, The full text 
of the Department’s statement, issued 
August 20, follows: 

Before that time, direct shipments ar- 





| eral specialists, 


' act. 


the Navy Department. 


Page 9, Col. 6 | 


Experiments largely successful in de- 
veloping mechanical device for dusting 
mosquito breeding areas, Public Health 
Service announces, 

Page 1, Col. 4 

Subcommittee of Senate will investi- 
gate Federal patronage in Texas, ac- 
cording to Mr. Brookhart. 

Page 3, Col. 7 

President Hoover approves appoint- 
ment of Kenneth B. Warner as technical 
adviser to American delegates at radio 
conference. 

Page 3, Col. 4 

Quality of sugar is improved and 
new types developed in studies by Fed- 
An article by Henry 
D. Hubbard, Assistant to the Director, 


| Bureau of Standards. 


Page 9 
Congress hour by hour. 


Page 3, Col. 7 
Health 


Prevalence of smallpox in rural dis- 
tricts increased for week ended Aug. 3, 
Public Health Service announces. 

( Page 3, Col. 7 
Immigration 
_ Canadian immigration continues to 
increase, figures by Commissioner Gen- 
eral of Immigration indicates, 
Page 1, Col. 4 


Law Enforcement 
_Supreme Court of District of Colum- 
bia rules repeated seizures of drug 
shipments as being misbranded are 
legal under Federal food and drugs 
(National Remedy Co, y. Hyde.) 
Page 8, Col. 6 


National Defense 
Orders issued to the ; 
the War Department. personnel 0 
Page 9, Col. 6 


Orders issued to the personnel of 


Page 9, Col. 6 
Secretary of Navy cides four ob- 


| solete crusiers advertised for sale. 


Page 10, Col. 4 


Orders issued to the pers 
Coast Guard. personnel of the 


Page 9, Col. 6 


ete 


y Register by the Secretary rived occasionally on oil tankers or | 
and offered for sale as un- 


of each volume. 





tramps, but as the new monthly service | 


were employed in convoy service, escort- | 


“Frederick,” | 
the | 


between Los Angeles, San Francisco and 
|Saigon became better known, the 
}amount of American goods arriving by 
direct shipments steadily increased. « 


| Such a development is of special im- 
| portance in the trade relations of the 
United States with Indo-China because 
of the fact that imported goods which 
|compete with products of France are 


frequently four times the normal rate— 
| when transshipped to Indo-China by way 
of other than a French port. 


American goods which have entered 
the country and have demonstrated their 
quality are steadily gaining in pop- 
ularity. It is reported that each Amer- 
ican ship brings in greater quantities 
of canned fruits and sardines and a 
growing preference in the trade for 
the American brands is being mani- 
fested. American automobiles are also 
gaining in favor, when they can compete 
in price with the cheaper French cars 
and provided service facilities are fur- 
nished. One enterprising automobile 
; agent recently successfully introduced 
| American tires. They are now sold at 
the rate of over $15,000 worth per 
| month. American agricultural machinery 
in general is very highly regarded by 
the more well-to-do farmers and 
planters, Tractors, plows, pumps, mo- 
tors, tree saws, and stump pullers from 
the United States are being imported in 
increasing quantities. 





Forgery Convictions 
Reported to Senator 


Senator Borah (Rep.j, of Idaho, chair- 
man of the Senate Foreign Relations 
Committee, on August 22, made public a 
report from the American Embassy at 
Berlin on the trial and conviction of two 
Russians, Vladimir 


documents charging Mr. Borah and Sen- 


ator Norris (Rep.), of Nebraska, with 
accepting bribes’ from Soviet Russia, 


The report was forwarded to Senator 


J. P. Cotton. 


partment’s files.” 


each, “was 





ants.” Sf 
(The letters from Secretary Cot- 
ton to Senator Borah will be pub- 
lished in full text in the issue of 
August 24), 


subjected to a very high rate of duty— | 


ussians, Orlov and Peter 
Michailovich Pavlonovsky, for forging 


Borah by the Undersecretary of State, 
D It was accompanied by a| further seizures, 
letter stating that “certain eliminations | these people, the Director of Regulatory 
have been made from the Ambassador’s | Work pointed out, that they can tie the 
report as it does not seem wise that the| hands of the Secretary'of Agriculture 
eliminated portions should leave the De- 


The Berlin report states that the trial! 
of the two Russians, which resulted in 
prison sentences of fourth months for | 
distinguished by the vain 
attempts of the German authorities to|uct as a cure for such diseases as tue 
conceal the intimate relations which had 
existed between them and the defend- 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion 


This cumulates the 52 
Weekly Indexes. 


PER 
COPY 


Radio Contacts 


Promote Safety 
Of Life at Sea 


Army Transports Between 
New York and San Fran- 
cisco in Communication 


With Both Coasts. 


Experiments with a view toward pro- 
moting safety of life at sea through de- 
| velopment of improved methods of r 
dio contact have been successfully ma 
by operators of the Army Signal Corps 
on the transport “Somme,” the War De- 
; partment announced August 22. 

Transports Make Contacts. 
The Department’s statement follows 


PRICE 5 CENTS 





}in full text: 


The Transport “Somme” has‘ just com- 
pleted a round trip to New York from 
|San Francisco which, from a viewpoint 
|of radio contact, has been the most sat- 
|isfactory’ yet accomplished. Reliable 





'l| communication on intermediate and low 


frequencies on transports enroute to and 
from New York has always presented 
[the greatest of difficulties, due to ex- 


‘I; cessive atmospherics, and the lack of 


shore radio facilities enroute. When 


|sole reliance was placed. on are and 


| spark transmission, prior to the installa- 
tion of high frequency equipment .on 
| passenger boats operating in the Atlantic 
and: Pacific oceans, transports were eom- 
pletely out of contact- with shore sta- 
{tions for many days on the San Fran- 
cisco-New York run. During a recent 
|voyage, the transports “Somme” and 
|“Grant” were in perfect contact with 


|} | stations on either or both coasts every 


|day of the entire trip. 
Periodical Contacts Made. 

Through the cooperation of station 
|'WAR, Army Net Control Station, lo# 
cated at Washington, D. C., and sta- 
jtion WVL, Panama, contacts with these 
transports were made possible and a 
| considerable amount of traffic was han- 
dled between ship and shore by these 
| stations utilizing high frequency trans- 
|mission and reception. 
| Station WAR, Washington, has inaug- 
urated a service of contacting all pas- 
|senger transports during their voyage 
lin the Atlantic Ocean, on the hour, dur- 
jing the entire voyage from Panama to 
New York, thereby assuring aid in the 
promotion of safety of life at sea. Simi- 
|lar contacts in the Pacific are made with 


|| | passenger transports from station WVY, 


San Francisco, and station WVL, Pan- 
jama. For trans-Pacific runs, contacts 
|and schedules are also made with station 


a Hawaii, and station WTA, Manila. 


Trade Commission Lists 
Changed Status of Cases 


[Continued from Page 2.] 

'der postponing consideration of the pe- 
|titions in question until final hearing. 
|The company petitioned the supreme 
court for a rule requiring the Commis# 
sion to show cause why a writ of man- 
damus should not issue against it, re- 
|quiring it, before any other or further 
| action was taken in connection with the 
| pending proceeding, or in any other mat- 
ter in which the company was a party, to 
| pass upon and announce decision on the 
prayers in the petitions in the form of 
affidavits and prejudice. Further de- 
|velopments have been: Granting of the 
company’s motion to strike the Com- 
| mission’s answer, denial of a _ similar 
|motion to strike the amended answer, 
issuance of a writ of prohibition directed 
to the Commission, argument on the 
|Commission’s motion to quash the writ 
of prohibition, and argument on the ac- 
tion: of the commission for prior deter- 
mination of questions of law (demurrer). 
|On May 17, the court sustained the Com- 
|mission’s demurrer, discharged the rule 
to show cause, dismissed the petition for 
writ of mandamus and granted the Com- 
| mission’s motion to quash the petition for 
writ of prohibition, thus disposing of 
all the issues before it in favor of the 
Commission. The company has appealed 
the case to the Court of Appeals of thy 
| District of Columbia. 

Millers National Federation: The Court 
of Appeals of the District of Columbia 
in denying, Jan. 21, 1928, the Commis- 
sion’s petition for rehearing remanded 
this case to the Supreme Court of the 
| District for determination upon its mer- 
its. Efforts to stipulate the facts in 
lieu of taking of testimony were con- 
tinued during the month. 

MacFadden Publications, Inc.: © The 
;Commission’s complaint charged: this 
corporation with representations that the 
subscription prices of its magazines had 
been lowered for certain periods when 
|such was not the case. During the trial 
| of the case the corporation sought by 
; writ of mandamus to compel the Com- 
' mission to issue subpoenas duces tecum 
| directed .to its competitors ostensibly t» 
show that they were following the same 
practices with which the corporation 
stood charged. 

The Supreme Court of the District of 
Columbia, May 17, overruled the peti- 
|tioner’s demurrer to the Commission’s 
answer and return, discharged the rule 
'to show cause and denied the petition for 
|the writ. The petitioner has appeale; 
'to the Court of Appeals of the District 
|of Columbia, 








‘Multiple Drug Seizures 
Upheld in Court Ruling 


[Continued from Page 1.] 
venting the Department from making 
It is the attitude o 


by preventing him from making further 
seizures and go on selling the product 
until the case has ben decided in a 
criminal court, 

In this particular case, Dr. Campbell 
stated, the company was selling a prod- 


berculosis, when it is the consensus of 
opinion of doctors that there is no cure 
for such diseases. The company, it was 
{learned at the Department, intends to 
|appeal the case. 

| (The full text of Judge Gordon’s opine 
ion appears on page 8.) f 





